
5XOHV RI
+DQGLFDSSLQJ
(IIHFWLYH -DQXDU\ ����

� ���� 7KH 8QLWHG 6WDWHV *ROI $VVRFLDWLRQ DQG 5	$ 5XOHV /LPLWHG�
$OO 5LJKWV 5HVHUYHG�



7RJHWKHU� WKH 86*$� EDVHG LQ /LEHUW\ &RUQHU� 1HZ -HUVH\� DQG 7KH
5	$� EDVHG LQ 6W $QGUHZV� 6FRWODQG JRYHUQ WKH JDPH ZRUOGZLGH�
LQFOXGLQJ ZULWLQJ DQG LQWHUSUHWLQJ WKH 5XOHV RI *ROI� 5XOHV RI
$PDWHXU 6WDWXV DQG 5XOHV RI +DQGLFDSSLQJ�

,Q FROODERUDWLQJ WR LVVXH WKH 5XOHV RI *ROI DQG 5XOHV RI $PDWHXU
6WDWXV� WKH 86*$ DQG 7KH 5	$ RSHUDWH LQ VHSDUDWH ZRUNLQJ
MXULVGLFWLRQV� 7KH 86*$ LV UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH 5XOHV
RI *ROI DQG 5XOHV RI $PDWHXU 6WDWXV LQ WKH 8QLWHG 6WDWHV� LWV
WHUULWRULHV DQG 0H[LFR� DQG 7KH 5	$� RSHUDWLQJ ZLWK WKH FRQVHQW
RI LWV DIILOLDWHG JROILQJ ERGLHV� KDV WKH VDPH UHVSRQVLELOLWLHV IRU DOO
RWKHU SDUWV RI WKH ZRUOG�

,Q FROODERUDWLQJ WR LVVXH WKH 5XOHV RI +DQGLFDSSLQJ� DV ZHOO DV WKH
RWKHU SDUWV RI WKH :RUOG +DQGLFDS 6\VWHP� WKH 86*$ DQG 7KH 5	$
RSHUDWH MRLQWO\ WKURXJKRXW WKH ZRUOG�

ZZZ�5DQG$�RUJ ZZZ�86*$�RUJ
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'(),1,7,216 ��

,� )81'$0(17$/6 2) +$1',&$33,1* �58/( �� ��

5XOH � � 3XUSRVH DQG $XWKRUL]DWLRQ� 2EWDLQLQJ D +DQGLFDS ,QGH[ ��

��� 3XUSRVH RI WKH :RUOG +DQGLFDS 6\VWHP ��

��� $XWKRUL]DWLRQ WR 8VH WKH :RUOG +DQGLFDS 6\VWHP ��

��� 5HVSRQVLELOLWLHV RI 3OD\HU� +DQGLFDS &RPPLWWHH DQG $XWKRUL]HG
$VVRFLDWLRQ

��

��� +RZ WR 2EWDLQ D +DQGLFDS ,QGH[ ��

���Dâ -RLQLQJ D *ROI &OXE
���E 'HVLJQDWLQJ D +RPH &OXE

��
��

,,� 6&25(6 )25 +$1',&$3 385326(6 �58/(6 � � �� ��

5XOH � � 6FRUHV $FFHSWDEOH IRU +DQGLFDS 3XUSRVHV ��
��� $FFHSWDELOLW\ RI 6FRUHV ��

���D 3OD\HG LQ DQ $XWKRUL]HG )RUPDW RI 3OD\
���E 3OD\HG E\ 7KH 5XOHV RI *ROI

��
��

��� 0LQLPXP 1XPEHU RI +ROHV 3OD\HG IRU 6FRUH WR EH $FFHSWDEOH ��

���D )RU DQ ���KROH 6FRUH
���E )RU D ��KROH 6FRUH

��
��

5XOH � � $GMXVWPHQW RI +ROH 6FRUHV ��
��� 0D[LPXP +ROH 6FRUH IRU +DQGLFDS 3XUSRVHV ��

���D %HIRUH D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG
���E $IWHU D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG

��
��

��� :KHQ D +ROH LV 1RW 3OD\HG ��

��� :KHQ D +ROH LV 6WDUWHG %XW 3OD\HU 'RHV 1RW +ROH 2XW ��

5XOH � � 6XEPLWWLQJ D 6FRUH ��
��� ,QIRUPDWLRQ 5HTXLUHG IRU 6FRULQJ 5HFRUG ��

&RQWHQWV
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���D *HQHUDO
���E )RU 6FRUHV 3ULRU WR (VWDEOLVKLQJ D +DQGLFDS ,QGH[

��
��

��� (OLJLELOLW\ WR 6XEPLW D 6FRUH ��

��� 7LPH )UDPH IRU 6XEPLWWLQJ D 6FRUH ��

��� &HUWLILFDWLRQ RI D 6FRUH ��

��� 1XPEHU RI 6FRUHV 5HTXLUHG IRU ,QLWLDO +DQGLFDS ,QGH[ ��

,,,� +$1',&$3 &$/&8/$7,21 $1' 83'$7,1* $ +$1',&$3 ,1'(;
�58/(6 � � ��
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5XOH � � +DQGLFDS ,QGH[ &DOFXODWLRQ ��
��� &DOFXODWLRQ RI D 6FRUH 'LIIHUHQWLDO ��

���D )RU DQ ���KROH 6FRUH
���E )RU D ��KROH 6FRUH
���F 5RXQGLQJ RI 0LQXV 6FRUH 'LIIHUHQWLDOV

��
��
��

��� &DOFXODWLRQ RI D +DQGLFDS ,QGH[ ��

���D )RU )HZHU 7KDQ �� 6FRUHV
���E )RU �� 6FRUHV
���F )RU 3OXV +DQGLFDS ,QGH[

��
��
��

��� 0D[LPXP +DQGLFDS ,QGH[ ��

��� )UHTXHQF\ RI 5HYLVLRQ RI D +DQGLFDS ,QGH[ 8SGDWH ��

��� $JHLQJ RI 6FRUHV DQG /DSVLQJ RI D +DQGLFDS ,QGH[ ��

��� 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ ��

��� /RZ +DQGLFDS ,QGH[ ��

��� /LPLW RQ 8SZDUG 0RYHPHQW RI D +DQGLFDS ,QGH[ ��

��� 6XEPLVVLRQ RI DQ ([FHSWLRQDO 6FRUH ��

5XOH � � &RXUVH +DQGLFDS DQG 3OD\LQJ +DQGLFDS &DOFXODWLRQ ��
��� &RXUVH +DQGLFDS &DOFXODWLRQ ��

���D )RU DQ ���KROH 5RXQG
���E )RU D ��KROH 5RXQG

��
��

��� 3OD\LQJ +DQGLFDS &DOFXODWLRQ ��

���D 6WDQGDUG &DOFXODWLRQ
���E &DOFXODWLRQ :KHQ 0XOWLSOH 7HHV ZLWK 'LIIHUHQW 3DUV $UH 8VHG LQ

D &RPSHWLWLRQ

��
��

&RQWHQWV
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5XOH � � &RPPLWWHH $FWLRQV ��
��� +DQGLFDS &RPPLWWHH ��

���D &RQGXFWLQJ D +DQGLFDS 5HYLHZ DQG $GMXVWLQJ D +DQGLFDS ,QGH[
���E $SSO\LQJ D 3HQDOW\ 6FRUH
���F :LWKGUDZLQJ D +DQGLFDS ,QGH[
���G 5HLQVWDWLQJ D +DQGLFDS ,QGH[

��
��
��
��

��� &RPPLWWHH LQ &KDUJH RI D &RPSHWLWLRQ ��

���D 7HUPV RI WKH &RPSHWLWLRQ
���E 2WKHU $FWLRQV

��
��

9� $33(1',&(6 ��

$SSHQGL[ $� 5LJKWV 	 5HVSRQVLELOLWLHV ��

$SSHQGL[ %� 3OD\HU·V 6FRULQJ 5HFRUG ��
$SSHQGL[ &� +DQGLFDS $OORZDQFHV ��

$SSHQGL[ '� +DQGLFDS 5HYLHZ ��

$SSHQGL[ (� 6WURNH ,QGH[ $OORFDWLRQ ���

$SSHQGL[ )� (VWDEOLVKLQJ 3DU ���

$SSHQGL[ *� 7KH *ROI &RXUVH� &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ ���

,1'(; ���

&RQWHQWV
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)RUHZRUG � 7R WKH ���� (GLWLRQ RI
WKH 5XOHV RI +DQGLFDSSLQJ
*ROI LV D JOREDO JDPH ZLWK D VLQJOH VHW RI SOD\LQJ UXOHV� D VLQJOH VHW RI HTXLSPHQW UXOHV DQG D

VLQJOH VHW RI DPDWHXU VWDWXV UXOHV� $IWHU ZRUNLQJ FORVHO\ ZLWK WKH H[LVWLQJ KDQGLFDS DXWKRULWLHV

DQG QDWLRQDO DVVRFLDWLRQV� WKH 86*$ DQG 7KH 5	$ DUH SOHDVHG WR SUHVHQW WKLV VLQJOH VHW RI

KDQGLFDSSLQJ UXOHV WKDW DSSO\ ZRUOGZLGH WR DOO JROIHUV�

7KH YLVLRQ WR FUHDWH D :RUOG +DQGLFDS 6\VWHP� LQFRUSRUDWLQJ D VLQJOH VHW RI 5XOHV RI

+DQGLFDSSLQJ DQG D &RXUVH 5DWLQJ 6\VWHP� EHJDQ DOPRVW D GHFDGH DJR GXULQJ D PHHWLQJ

LQYROYLQJ UHSUHVHQWDWLYHV IURP HDFK RI WKH VL[ H[LVWLQJ KDQGLFDSSLQJ DXWKRULWLHV � WKH 86*$� *ROI

$XVWUDOLD� WKH &RXQFLO RI 1DWLRQDO *ROI 8QLRQV �&21*8�� WKH (XURSHDQ *ROI $VVRFLDWLRQ �(*$�� WKH

6RXWK $IULFDQ *ROI $VVRFLDWLRQ �6$*$�� DQG WKH $UJHQWLQH *ROI $VVRFLDWLRQ �$$*� � DORQJ ZLWK 7KH

5	$� 7KHUH ZDV HQWKXVLDVWLF LQWHUHVW LQ WKH FRQFHSW RI HVWDEOLVKLQJ RQH XQLILHG KDQGLFDS V\VWHP�

ZKLFK SURPSWHG D FRPSUHKHQVLYH UHYLHZ RI WKH H[LVWLQJ KDQGLFDS V\VWHPV�

7KLV ILUVW HGLWLRQ RI WKH 5XOHV RI +DQGLFDSSLQJ LV WKH UHVXOW RI WKDW UHYLHZ� ,W UHIOHFWV VHYHQ \HDUV RI

ZRUN FDUULHG RXW E\ UHSUHVHQWDWLYHV RI WKH 86*$� 7KH 5	$� DQG PDQ\ JROI DVVRFLDWLRQV DURXQG WKH

ZRUOG� DQG LQ SDUWLFXODU WKH RXWVWDQGLQJ HIIRUWV RI WKH +DQGLFDS 2SHUDWLRQV &RPPLWWHH� ,W DOVR

UHIOHFWV IHHGEDFN UHFHLYHG IURP WKRXVDQGV RI JROIHUV DQG KDQGLFDS DGPLQLVWUDWRUV ZRUOGZLGH�

7KH :RUOG +DQGLFDS 6\VWHP KDV WKUHH PDLQ REMHFWLYHV� �L� WR HQFRXUDJH DV PDQ\ JROIHUV DV

SRVVLEOH WR REWDLQ DQG PDLQWDLQ D KDQGLFDS� �LL� WR HQDEOH JROIHUV RI GLIIHULQJ DELOLWLHV� JHQGHUV

DQG QDWLRQDOLWLHV WR WDNH WKHLU KDQGLFDS WR DQ\ FRXUVH LQ WKH ZRUOG DQG FRPSHWH RQ D IDLU EDVLV�

DQG �LLL� WR LQGLFDWH ZLWK VXIILFLHQW DFFXUDF\ WKH VFRUH D JROIHU LV UHDVRQDEO\ FDSDEOH RI DFKLHYLQJ

RQ DQ\ FRXUVH DURXQG WKH ZRUOG� SOD\LQJ XQGHU QRUPDO FRQGLWLRQV� :H DUH FRQILGHQW WKDW WKH

5XOHV RI +DQGLFDSSLQJ PHHW WKHVH REMHFWLYHV� WKDW JROIHUV ZLOO ILQG WKHP WR EH LQFOXVLYH DQG IDLU

DQG WKDW KDQGLFDS DGPLQLVWUDWRUV ZLOO ILQG WKHP WR EH D PRGHUQ� DGDSWDEOH FRGH WKDW FDQ EH

FRQVLVWHQWO\ DSSOLHG�

7KH 5XOHV RI +DQGLFDSSLQJ DUH MRLQWO\ JRYHUQHG E\ WKH 86*$ DQG 7KH 5	$ RQ D XQLILHG EDVLV

WKURXJKRXW WKH ZRUOG� 7KH DGPLQLVWUDWLRQ DQG RYHUVLJKW RI KDQGLFDSSLQJ LQ HDFK FRXQWU\ ZLOO

FRQWLQXH WR EH WKH UHVSRQVLELOLW\ RI QDWLRQDO DVVRFLDWLRQV RU RWKHU DXWKRUL]HG ERGLHV ZKLFK ZLOO

KHOS HQVXUH WKH V\VWHP RSHUDWHV HIIHFWLYHO\ DQG UHVSRQVLYHO\ DW WKH ORFDO OHYHO� 7KH 5XOHV RI

+DQGLFDSSLQJ DOVR JLYH WKRVH DXWKRUL]HG RUJDQL]DWLRQV FHUWDLQ GLVFUHWLRQ WR DGDSW WKH V\VWHP WR

ILW WKHLU RZQ JROILQJ FXOWXUHV�

7KLV LV D KLVWRULF PRPHQW IRU WKH VSRUW RI JROI DQG ZH ZLVK WR H[SUHVV RXU VLQFHUH JUDWLWXGH WR DOO

WKRVH LQGLYLGXDOV DQG RUJDQL]DWLRQV ZKR KDYH FRQWULEXWHG WR WKLV SURMHFW� :H LQFOXGH LQ WKDW

QXPEHU WKH ODWH $ODQ +ROPHV DQG ZRXOG OLNH WR DFNQRZOHGJH KLV VLJQLILFDQW FRQWULEXWLRQV DQG

FRPPLWPHQW WR WKH GHYHORSPHQW RI WKH :RUOG +DQGLFDS 6\VWHP�

-� 0LFKDHO %DLOH\ �86*$�
&KDLUPDQ
:RUOG +DQGLFDS $XWKRULW\

'U +DQV 0DOPVWU|P �7KH 5	$�
&KDLUPDQ
+DQGLFDS 2SHUDWLRQV &RPPLWWHH

)RUHZRUG
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'HILQLWLRQV
$FFHSWDEOH 6FRUH
$ VFRUH IURP DQ DXWKRUL]HG IRUPDW RI SOD\ ZKLFK PHHWV DOO WKH SURYLVLRQV VHW RXW
ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ �VHH 5XOH � ��

$FWLYH 6HDVRQ
7KH SHULRG RI WLPH ZKHQ DFFHSWDEOH VFRUHV IURP D VSHFLILHG DUHD VKRXOG EH
VXEPLWWHG IRU KDQGLFDS SXUSRVHV� DV GHWHUPLQHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ
ZKHUH WKH URXQG LV SOD\HG�

$GMXVWHG *URVV 6FRUH
$ SOD\HU·V JURVV VFRUH� LQFOXGLQJ DQ\ SHQDOW\ VWURNHV� DGMXVWHG IRU ZKHQ�

z 7KH SOD\HU H[FHHGV WKHLU PD[LPXP KROH VFRUH�

z $ KROH LV QRW SOD\HG� RU

z $ KROH LV VWDUWHG EXW WKH SOD\HU GRHV QRW KROH RXW�

�6HH 5XOH ���

$XWKRUL]HG $VVRFLDWLRQ
$Q HQWLW\ WKDW LV DXWKRUL]HG� LQ DFFRUGDQFH ZLWK WKH VWUXFWXUH VHW RXW E\ WKH 8QLWHG
6WDWHV *ROI $VVRFLDWLRQ �86*$� DQG 5	$ 5XOHV /LPLWHG �7KH 5	$�� WR LPSOHPHQW DQG
DGPLQLVWHU WKH 5XOHV RI +DQGLFDSSLQJ ZLWKLQ LWV MXULVGLFWLRQ DQG WR FDUU\ RXW WKH
UHVSRQVLELOLWLHV DV GHOHJDWHG WR LW E\ WKH DXWKRULW\ WKURXJK ZKLFK LW LV DXWKRUL]HG�
6XFK DQ HQWLW\ PXVW EH D 0XOWL�1DWLRQDO� 1DWLRQDO RU 5HJLRQDO $VVRFLDWLRQ�
)HGHUDWLRQ RU 8QLRQ�

$XWKRUL]HG )RUPDW RI 3OD\
$ IRUPDW RI SOD\ HOLJLEOH IRU KDQGLFDS SXUSRVHV� DV GHWHUPLQHG E\ WKH $XWKRUL]HG
$VVRFLDWLRQ ZKHUH WKH URXQG LV SOD\HG �VHH 5XOH ���D��

%RJH\ 3OD\HU
$ SOD\HU ZLWK D +DQGLFDS ,QGH[ RI DSSUR[LPDWHO\ ���� IRU PHQ DQG DSSUR[LPDWHO\
���� IRU ZRPHQ�

'HILQLWLRQV
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&DS
7KH SURFHGXUH WKDW UHGXFHV RU OLPLWV WKH DPRXQW E\ ZKLFK D SOD\HU·V +DQGLFDS
,QGH[ FDQ LQFUHDVH ZKHQ PHDVXUHG DJDLQVW WKH SOD\HU·V /RZ +DQGLFDS ,QGH[� 7KHUH
DUH WZR WULJJHU SRLQWV ZLWKLQ WKH FDS SURFHGXUH�

z 6RIW FDS ² WKH SRLQW DIWHU ZKLFK WKHUH LV D UHGXFWLRQ LQ WKH UDWH RI XSZDUG
PRYHPHQW RI D +DQGLFDS ,QGH[�

z +DUG FDS ² WKH SRLQW ZKLFK VHWV WKH PD[LPXP OLPLW IRU WKH XSZDUG PRYHPHQW
RI D +DQGLFDS ,QGH[�

�6HH 5XOH �����

&HUWLILFDWLRQ RI 6FRUH
7KH YHULILFDWLRQ RI D SOD\HU·V VFRUH� 7KLV FDQ EH HYLGHQFHG LQ WZR ZD\V�

z %\ D PDUNHU·V SK\VLFDO VLJQDWXUH RU HOHFWURQLF FHUWLILFDWLRQ� DQG�RU

z 7KURXJK SHHU UHYLHZ�

�6HH 5XOH �����

&RXUVH +DQGLFDS
7KH QXPEHU RI KDQGLFDS VWURNHV D SOD\HU UHFHLYHV� EHIRUH KDQGLFDS DOORZDQFHV�
IURP D VSHFLILF VHW RI WHHV DV GHWHUPLQHG E\ WKH 6ORSH 5DWLQJ �VHH 5XOH �����

&RXUVH 5DWLQJ
$Q LQGLFDWLRQ RI WKH GLIILFXOW\ RI D JROI FRXUVH IRU WKH VFUDWFK SOD\HU XQGHU QRUPDO
FRXUVH DQG ZHDWKHU FRQGLWLRQV �VHH $SSHQGL[ *��

([FHSWLRQDO 6FRUH
$ 6FRUH 'LIIHUHQWLDO ZKLFK LV DW OHDVW ��� VWURNHV EHWWHU WKDQ WKH SOD\HU·V +DQGLFDS
,QGH[ DW WKH WLPH WKH URXQG ZDV SOD\HG �VHH 5XOH �����

*HQHUDO 3OD\
:KHQ DQ RUJDQL]HG FRPSHWLWLRQ LV QRW EHLQJ FRQWHVWHG DQG JROIHUV DUH SOD\LQJ�

z $ FDVXDO URXQG� RU

z &RPSHWLWLYHO\� EXW QRW LQ DQ HYHQW RUJDQL]HG E\ D &RPPLWWHH�

'HILQLWLRQV
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*ROI &OXE
$Q RUJDQL]DWLRQ WKDW LV SHUPLWWHG� WKURXJK DIILOLDWLRQ WR LWV $XWKRUL]HG $VVRFLDWLRQ�
WR DGPLQLVWHU DQG PDQDJH WKH +DQGLFDS ,QGH[ RI WKRVH SOD\HUV ZKR KDYH
GHVLJQDWHG LW DV WKHLU KRPH FOXE� LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH 5XOHV
RI +DQGLFDSSLQJ� 7R TXDOLI\ IRU DIILOLDWLRQ� D JROI FOXEPD\ EH UHTXLUHG WR VDWLVI\
FHUWDLQ UHTXLUHPHQWV DV GHWHUPLQHG E\ LWV $XWKRUL]HG $VVRFLDWLRQ�â

*ROI &RXUVH
$Q DUHD RI ODQG ZKHUH JROI LV SOD\HG� PDGH XS RI WKH IROORZLQJ ILYH DUHDV DV GHILQHG
LQ WKH 5XOHV RI *ROI�

�� 7KH JHQHUDO DUHD�

�� 7KH WHHLQJ DUHD D SOD\HU PXVW SOD\ IURP LQ VWDUWLQJ WKH KROH EHLQJ SOD\HG�

�� $OO SHQDOW\ DUHDV�

�� $OO EXQNHUV� DQG

�� 7KH SXWWLQJ JUHHQ RI WKH KROH EHLQJ SOD\HG�

(DFK KROH PD\ KDYH PXOWLSOH WHHLQJ DUHDV DQG� IRU KDQGLFDS SXUSRVHV� D JROI FRXUVH
LV PDGH XS RI D GHVLJQDWHG VHW RI WHHV RQ HDFK KROH� $V VXFK� HDFK VHW RI WHHV �RU
JROI FRXUVH� VKRXOG KDYH D VHSDUDWH &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ� LQFOXGLQJ RQH
IRU HDFK JHQGHU ZKHUH DSSURSULDWH�

+DQGLFDS $OORZDQFH
7KH SHUFHQWDJH RI D &RXUVH +DQGLFDS UHFRPPHQGHG WR FUHDWH HTXLW\ IRU DOO SOD\HUV
SDUWLFLSDWLQJ LQ D VSHFLILF IRUPDW RI SOD\ �VHH $SSHQGL[ &��

+DQGLFDS &RPPLWWHH
7KH HQWLW\ HVWDEOLVKHG E\ D JROI FOXE RU DQ $XWKRUL]HG $VVRFLDWLRQ ZKLFK LV
UHVSRQVLEOH IRU HQVXULQJ FRPSOLDQFH ZLWK WKH REOLJDWLRQV RI WKH JROI FOXE RU
$XWKRUL]HG $VVRFLDWLRQ XQGHU WKH 5XOHV RI +DQGLFDSSLQJ �VHH 5XOH ��� DQG
$SSHQGL[ $��

+DQGLFDS ,QGH[
7KH PHDVXUH RI D SOD\HU·V GHPRQVWUDWHG DELOLW\ FDOFXODWHG DJDLQVW WKH 6ORSH 5DWLQJ
RI D JROI FRXUVH RI VWDQGDUG SOD\LQJ GLIILFXOW\ �WKDW LV� D FRXUVH ZLWK D 6ORSH 5DWLQJ
RI ���� �VHH 5XOH �����

'HILQLWLRQV
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+DQGLFDS 5HYLHZ
$ SURFHGXUH FDUULHG RXW E\ WKH +DQGLFDS &RPPLWWHH WR GHWHUPLQH LI WKH +DQGLFDS
,QGH[ RI DQ\PHPEHUZKR KDV GHVLJQDWHG WKDW JROI FOXE DV WKHLU KRPH FOXE QHHGV WR
EH DGMXVWHG �VHH 5XOH ���D DQG $SSHQGL[ '��

+DUG &DS �VHH &DS�

+RPH &OXE
$ SOD\HU·V SULPDU\ JROI FOXE GHVLJQDWHG E\ WKH SOD\HU WR HQVXUH WKHLU +DQGLFDS
,QGH[ LV PDQDJHG LQ DFFRUGDQFH ZLWK WKH 5XOHV RI +DQGLFDSSLQJ�

,QDFWLYH 6HDVRQ
7KH SHULRG RI WLPH ZKHQ VFRUHV LQ D VSHFLILHG DUHD FDQQRW EH VXEPLWWHG IRU
KDQGLFDS SXUSRVHV� DV GHWHUPLQHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ ZKHUH WKH URXQG
LV SOD\HG�

-XULVGLFWLRQ
7KH JHRJUDSKLF WHUULWRU\ LQ ZKLFK DQ $XWKRUL]HG $VVRFLDWLRQ DGPLQLVWHUV WKH 5XOHV
RI +DQGLFDSSLQJ�

/RZ +DQGLFDS ,QGH[
7KH ORZHVW +DQGLFDS ,QGH[ DFKLHYHG E\ D SOD\HU GXULQJ WKH ����GD\ SHULRG �RQH
\HDU� SUHFHGLQJ WKH GD\ RQ ZKLFK WKH PRVW UHFHQW VFRUH RQ WKHLU VFRULQJ UHFRUG ZDV
SOD\HG �VHH 5XOH �����

0HPEHU
$Q LQGLYLGXDO ZKR MRLQV D JROI FOXE LQ D PDQQHU GHWHUPLQHG E\ FOXE SROLF\� ZKLFK
DOORZV WKH SOD\HU WR REWDLQ D +DQGLFDS ,QGH[�

1HW 'RXEOH %RJH\
$ VFRUH HTXDO WR WKH SDU RI D KROH SOXV WZR VWURNHV DQG DGMXVWHG IRU DQ\ KDQGLFDS
VWURNHV DSSOLHG RQ WKDW KROH� $ QHW GRXEOH ERJH\ LV D SOD\HU·V PD[LPXP KROH VFRUH
IRU KDQGLFDS SXUSRVHV �VHH 5XOH �����

1HW 3DU
$ VFRUH HTXDO WR WKH SDU RI D KROH DGMXVWHG IRU DQ\ KDQGLFDS VWURNHV DSSOLHG RQ WKDW
KROH �VHH 5XOH �����

'HILQLWLRQV
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3DU
7KH VFRUH WKDW D VFUDWFK SOD\HUZRXOG JHQHUDOO\ EH H[SHFWHG WR DFKLHYH RQ D KROH
XQGHU QRUPDO FRXUVH DQG ZHDWKHU FRQGLWLRQV� DOORZLQJ IRU WZR VWURNHV RQ WKH
SXWWLQJ JUHHQ �VHH $SSHQGL[ )�� 7KH $XWKRUL]HG $VVRFLDWLRQ RU� DW WKH GLVFUHWLRQ RI
WKH 1DWLRQDO $VVRFLDWLRQ� WKH JROI FOXE LV UHVSRQVLEOH IRU DGMXGLFDWLQJ SDU �VHH
$SSHQGL[ $��

3HHU 5HYLHZ
7KH SURFHVV E\ ZKLFK D VFRUH RU +DQGLFDS ,QGH[ FDQ EH FRQILUPHG RU FKDOOHQJHG
�VHH 5XOH �����

3HQDOW\ 6FRUH
$ VFRUH SRVWHG DW WKH GLVFUHWLRQ RI WKH +DQGLFDS &RPPLWWHH IRU D SOD\HU ZKR GRHV
QRW VXEPLW DQ DFFHSWDEOH VFRUH ZKHQ UHTXLUHG �VHH 5XOH ���E��

3OD\LQJ &RQGLWLRQV &DOFXODWLRQ �3&&�
7KH VWDWLVWLFDO FDOFXODWLRQ WKDW GHWHUPLQHV LI FRQGLWLRQV RQ D GD\ RI SOD\ GLIIHUHG
IURP QRUPDO SOD\LQJ FRQGLWLRQV WR WKH H[WHQW WKDW WKH\ VLJQLILFDQWO\ LPSDFWHG
SOD\HUV· SHUIRUPDQFH�â ([DPSOHV RI FRQGLWLRQV WKDW FRXOG LPSDFW SOD\HUV·
SHUIRUPDQFH LQFOXGH�

z &RXUVH FRQGLWLRQV�

z :HDWKHU FRQGLWLRQV� DQG

z &RXUVH VHW�XS�

�6HH 5XOH �����

3OD\LQJ +DQGLFDS
7KH &RXUVH +DQGLFDS DGMXVWHG IRU DQ\ KDQGLFDS DOORZDQFHV RU 7HUPV RI WKH
&RPSHWLWLRQ� ,W UHSUHVHQWV WKH DFWXDO QXPEHU RI VWURNHV WKH SOD\HU JLYHV RU
UHFHLYHV IRU WKH URXQG EHLQJ SOD\HG �VHH 5XOH �����

5XOHV RI *ROI
7KH 5XOHV RI *ROI DV DSSURYHG E\ WKH 8QLWHG 6WDWHV *ROI $VVRFLDWLRQ �´86*$µ� DQG
5	$ 5XOHV /LPLWHG �´7KH 5	$µ�� LQFOXGLQJ DQ\ 0RGHO /RFDO 5XOHV
WKHâ&RPPLWWHHâDGRSWV IRU WKH FRPSHWLWLRQ RU WKHâJROI FRXUVH� )RU WKH SXUSRVH RI
WKH 5XOHV RI +DQGLFDSSLQJ� DOO JHQHUDO UHIHUHQFHV WR WKH 5XOHV RI *ROI VKRXOG DOVR EH
FRQVLGHUHG WR FRYHU WKH ´0RGLILHG 5XOHV RI *ROI IRU 3OD\HUV ZLWK 'LVDELOLWLHVµ�

'HILQLWLRQV



��

5XOHV RI +DQGLFDSSLQJ
7KH 5XOHV RI +DQGLFDSSLQJ DV DSSURYHG E\ WKH 8QLWHG 6WDWHV *ROI $VVRFLDWLRQ
�´86*$µ� DQG 5	$ 5XOHV /LPLWHG �´7KH 5	$µ� DQG DGPLQLVWHUHG E\ WKH $XWKRUL]HG
$VVRFLDWLRQ ZLWKLQ LWV MXULVGLFWLRQ�

6FRUH 'LIIHUHQWLDO
7KH GLIIHUHQFH EHWZHHQ D SOD\HU·V DGMXVWHG JURVV VFRUH DQG WKH &RXUVH 5DWLQJ�
UHIOHFWLQJ WKH 6ORSH 5DWLQJ DQG WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ� ,W LV WKH QXPHULFDO
YDOXH DWWULEXWHG WR D VFRUH DFKLHYHG RQ D JROI FRXUVH RQ D VSHFLILF GD\ WKDW LV SRVWHG
LQWR WKH SOD\HU·V VFRULQJ UHFRUG� $ 6FRUH 'LIIHUHQWLDOPXVW EH DQ ���KROH YDOXH RU
LWV FDOFXODWHG HTXLYDOHQW �VHH 5XOH �����

6FRULQJ 5HFRUG
$ KLVWRU\ RI D SOD\HU·V DFFHSWDEOH VFRUHV DORQJ ZLWK�

z 7KH SOD\HU·V FXUUHQW +DQGLFDS ,QGH[�

z 7KH SOD\HU·V /RZ +DQGLFDS ,QGH[�

z 2WKHU GHWDLOV DERXW HDFK URXQG �VXFK DV� WKH GDWH WKH URXQG ZDV SOD\HG�� DQG

z $Q\ DSSOLFDEOH DGMXVWPHQWV �IRU H[DPSOH� DQ H[FHSWLRQDO VFRUH��

�6HH $SSHQGL[ %��

6FRUH 7\SH
$ GHVLJQDWLRQ WKDW LGHQWLILHV WKH W\SH RI DFFHSWDEOH VFRUH WKDW DSSHDUV ZLWKLQ D
SOD\HU·V VFRULQJ UHFRUG �VHH $SSHQGL[ %��

6FUDWFK 3OD\HU
$ SOD\HU ZLWK D +DQGLFDS ,QGH[ RI ����

6ORSH 5DWLQJ
$Q LQGLFDWLRQ RI WKH UHODWLYH GLIILFXOW\ RI D JROI FRXUVH IRU SOD\HUV ZKR DUH QRW
VFUDWFK SOD\HUV FRPSDUHG WR SOD\HUV ZKR DUH VFUDWFK SOD\HUV �VHH $SSHQGL[ *��

6RIW &DS �VHH &DS�

6WURNH ,QGH[
7KH YDOXH DVVLJQHG WR HDFK KROH RQ D JROI FRXUVH WR LQGLFDWH ZKHUH KDQGLFDS VWURNHV
DUH JLYHQ RU UHFHLYHG �VHH $SSHQGL[ (��

'HILQLWLRQV





,

)XQGDPHQWDOV RI
+DQGLFDSSLQJ

58/( �
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��

58/(

� 3XUSRVH DQG $XWKRUL]DWLRQ�
2EWDLQLQJ D +DQGLFDS ,QGH[

��� 3XUSRVH RI WKH :RUOG +DQGLFDS 6\VWHP

7KH :RUOG +DQGLFDS 6\VWHP LQFOXGHV WKH 5XOHV RI +DQGLFDSSLQJ DQG WKH &RXUVH
5DWLQJ 6\VWHP� ,WV SXUSRVH LV WR HQKDQFH WKH HQMR\PHQW RI WKH JDPH RI JROI DQG WR
JLYH DV PDQ\ JROIHUV DV SRVVLEOH WKH RSSRUWXQLW\ WR�

z 2EWDLQ DQG PDLQWDLQ D +DQGLFDS ,QGH[�

z 8VH WKHLU +DQGLFDS ,QGH[ RQ DQ\ JROI FRXUVH DURXQG WKH ZRUOG� DQG

z &RPSHWH� RU SOD\ D FDVXDO URXQG� ZLWK DQ\RQH HOVH RQ D IDLU DQG HTXDO EDVLV�

7KLV LV DFKLHYHG E\�

z (VWDEOLVKLQJ &RXUVH 5DWLQJV DQG 6ORSH 5DWLQJV IRU HDFK VHW RI WHHV� EDVHG RQ
OHQJWK DQG SOD\LQJ GLIILFXOW\ �VHH 'LDJUDP �����

z $SSO\LQJ DGMXVWPHQWV WR D +DQGLFDS ,QGH[ WR UHIOHFW WKH JROI FRXUVH EHLQJ SOD\HG
DQG WKH IRUPDW RI SOD\�

z $VVHVVLQJ WKH LPSDFW RI SOD\LQJ FRQGLWLRQV� XVLQJ SOD\HUV· VFRUHV RQ D VSHFLILF
GD\ DQG DSSO\LQJ DGMXVWPHQWV ZKHQ QHFHVVDU\�

z /LPLWLQJ WKH PD[LPXP KROH VFRUH IRU KDQGLFDS SXUSRVHV WR HQVXUH D +DQGLFDS
,QGH[ FRQWLQXHV WR UHIOHFW D SOD\HU·V GHPRQVWUDWHG DELOLW\�

z $SSO\LQJ D XQLIRUP FDOFXODWLRQ IRU XSGDWLQJ D +DQGLFDS ,QGH[ IRU DOO DFFHSWDEOH
VFRUHV VXEPLWWHG�

z 8SGDWLQJ D +DQGLFDS ,QGH[ RQ D GDLO\ EDVLV� RU VRRQ WKHUHDIWHU�

z 5HYLHZLQJ D SOD\HU·V +DQGLFDS ,QGH[ RQ D UHJXODU EDVLV WR HQVXUH LW FRQWLQXHV WR
UHIOHFW WKH SOD\HU·V GHPRQVWUDWHG DELOLW\�
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��� $XWKRUL]DWLRQ WR 8VH WKH :RUOG +DQGLFDS 6\VWHP

,Q RUGHU WR XVH WKH :RUOG +DQGLFDS 6\VWHP� DQ $VVRFLDWLRQ PXVW EH DXWKRUL]HG E\
WKH 86*$ DQG 7KH 5	$� :LWKLQ LWV DUHD RI MXULVGLFWLRQ� DQ $XWKRUL]HG $VVRFLDWLRQ
PD\�

z 8VH WKH 5XOHV RI +DQGLFDSSLQJ DQG WKH &RXUVH 5DWLQJ 6\VWHP�

z 8VH WKH UHJLVWHUHG PDUNV RI WKH :RUOG +DQGLFDS 6\VWHP�

z ,VVXH D +DQGLFDS ,QGH[ HLWKHU GLUHFWO\ RU� ZKHUH GHOHJDWHG� WKURXJK D JROI FOXE�

z ,VVXH D &RXUVH 5DWLQJ DQG D 6ORSH 5DWLQJ�

7KH IROORZLQJ WUDGHPDUNV DQG VHUYLFH PDUNV DUH RZQHG RU OLFHQVHG E\ WKH 86*$
DQG 7KH 5	$� DOO ULJKWV UHVHUYHG�

:RUOG +DQGLFDS 6\VWHP�� :+6�� +DQGLFDS ,QGH[�� 6FRUH 'LIIHUHQWLDO��/RZ
+DQGLFDS ,QGH[�� &RXUVH +DQGLFDS�� 3OD\LQJ +DQGLFDS�� &RXUVH 5DWLQJ�� %RJH\
5DWLQJ�� 6ORSH 5DWLQJ��

$Q\ RUJDQL]DWLRQ WKDW LV QRW DXWKRUL]HG WR XVH WKH :RUOG +DQGLFDS 6\VWHP LV
SURKLELWHG IURP XVLQJ WKHVH PDUNV RU DQ\ SDUW RI WKH :RUOG +DQGLFDS 6\VWHP� 7KLV
LQFOXGHV WKH &RXUVH 5DWLQJ 6\VWHP DQG WKH KDQGLFDS FDOFXODWLRQ IRUPXOD� H[FHSW
ZKHQ WKH RUJDQL]DWLRQ SURYLGHV KDQGLFDSSLQJ SURGXFWV RU VHUYLFHV WR D JROI FOXE
WKURXJK DQ $XWKRUL]HG $VVRFLDWLRQ�

��� 5HVSRQVLELOLWLHV RI 3OD\HU� +DQGLFDS &RPPLWWHH DQG
$XWKRUL]HG $VVRFLDWLRQ

3OD\HUV� +DQGLFDS &RPPLWWHHV DQG $XWKRUL]HG $VVRFLDWLRQV DOO SOD\ DQ LPSRUWDQW
UROH LQ HQVXULQJ WKH 5XOHV RI +DQGLFDSSLQJ DUH EHLQJ LPSOHPHQWHG DQG
DGPLQLVWHUHG DSSURSULDWHO\�

7KH PDLQ DUHDV RI UHVSRQVLELOLW\ IRU HDFK NH\ VWDNHKROGHU DUH�

�L� 3OD\HU

$ SOD\HU LV H[SHFWHG WR�

z $FW ZLWK LQWHJULW\ E\ IROORZLQJ WKH 5XOHV RI +DQGLFDSSLQJ DQG WR UHIUDLQ
IURP XVLQJ� RU FLUFXPYHQWLQJ� WKH 5XOHV RI +DQGLFDSSLQJ IRU WKH SXUSRVH
RI JDLQLQJ DQ XQIDLU DGYDQWDJH�

z $WWHPSW WR PDNH WKH EHVW VFRUH SRVVLEOH DW HDFK KROH�



5XOH �

z 6XEPLW DFFHSWDEOH VFRUHV IRU KDQGLFDS SXUSRVHV DV VRRQ DV SRVVLEOH DIWHU
WKH URXQG LV FRPSOHWHG DQG EHIRUH PLGQLJKW ORFDO WLPH�

z 6XEPLW DFFHSWDEOH VFRUHV WR SURYLGH UHDVRQDEOH HYLGHQFH RI WKHLU
GHPRQVWUDWHG DELOLW\�

z 3OD\ E\ WKH 5XOHV RI *ROI� DQG

z &HUWLI\ WKH VFRUHV RI IHOORZ SOD\HUV�

�LL� *ROI &OXE�+DQGLFDS &RPPLWWHH

z $ JROI FOXE LV DIILOLDWHG WR LWV $XWKRUL]HG $VVRFLDWLRQ DQG LV UHVSRQVLEOH IRU
HQVXULQJ WKH +DQGLFDS ,QGH[ RI WKRVHPHPEHUV ZKR KDYH GHVLJQDWHG LW WR
EH WKHLU KRPH FOXE LV DGPLQLVWHUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI
WKH 5XOHV RI +DQGLFDSSLQJ�

z $ +DQGLFDS &RPPLWWHH LV HVWDEOLVKHG E\ D JROI FOXE DQG LV UHVSRQVLEOH IRU
HQVXULQJ FRPSOLDQFH ZLWK WKH JROI FOXE·V VSHFLILHG REOLJDWLRQV DQG
UHVSRQVLELOLWLHV XQGHU WKH 5XOHV RI +DQGLFDSSLQJ�

z :KHUH D 1DWLRQDO $VVRFLDWLRQ DGPLQLVWHUV DQG PDQDJHV D SOD\HU·V
+DQGLFDS ,QGH[ GLUHFWO\� WKH 1DWLRQDO $VVRFLDWLRQ DVVXPHV WKH
UHVSRQVLELOLWLHV RI D JROI FOXE�

�LLL� 5HJLRQDO *ROI $VVRFLDWLRQ

z $ 5HJLRQDO *ROI $VVRFLDWLRQ LV DIILOLDWHG WR LWV 1DWLRQDO $VVRFLDWLRQ DQG
FRPSULVHG RI JROI FOXEV DQG�RU JROIHUV ZLWKLQ D GHILQHG DUHD�â

z $ 5HJLRQDO *ROI $VVRFLDWLRQ KDV VSHFLILF UHVSRQVLELOLWLHV ZLWKLQ WKH :RUOG
+DQGLFDS 6\VWHP DQG PD\ EH GHOHJDWHG DGGLWLRQDO REOLJDWLRQV E\ LWV
1DWLRQDO $VVRFLDWLRQ�

�LY� 1DWLRQDO $VVRFLDWLRQ

z $Q DXWKRUL]HG 1DWLRQDO $VVRFLDWLRQ KDV WKH H[FOXVLYH ULJKWV WR LPSOHPHQW
DQG DGPLQLVWHU WKH :RUOG +DQGLFDS 6\VWHP ZLWKLQ LWV MXULVGLFWLRQ�
LQFOXGLQJ WKH LVVXDQFH RI D +DQGLFDS ,QGH[�

z $ 1DWLRQDO $VVRFLDWLRQ KDV VSHFLILF UHVSRQVLELOLWLHV ZLWKLQ WKH :RUOG
+DQGLFDS 6\VWHP DQG PD\ EH GHOHJDWHG DGGLWLRQDO REOLJDWLRQV E\ D 0XOWL�
1DWLRQDO $VVRFLDWLRQ�

z $Q DXWKRUL]HG 1DWLRQDO $VVRFLDWLRQ PD\ GHOHJDWH VRPH RI LWV
UHVSRQVLELOLWLHV WR D 5HJLRQDO *ROI $VVRFLDWLRQ RU D JROI FOXE�

��
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�Y� 0XOWL�1DWLRQDO $VVRFLDWLRQ

z :KHUH D 0XOWL�1DWLRQDO $VVRFLDWLRQ LV WKH $XWKRUL]HG +DQGLFDSSLQJ %RG\�
WKH 0XOWL�1DWLRQDO $VVRFLDWLRQ KDV WKH H[FOXVLYH ULJKWV WR LPSOHPHQW DQG
DGPLQLVWHU WKH :RUOG +DQGLFDS 6\VWHP ZLWKLQ LWV MXULVGLFWLRQ RQ EHKDOI RI
DOO PHPEHU 1DWLRQDO $VVRFLDWLRQV�

z $Q DXWKRUL]HG 0XOWL�1DWLRQDO $VVRFLDWLRQ PD\ GHOHJDWH FHUWDLQ ULJKWV RU
UHVSRQVLELOLWLHV WR D 1DWLRQDO $VVRFLDWLRQ ZLWKLQ LWV MXULVGLFWLRQ WR
LPSOHPHQW DQG IXOILO WKH REOLJDWLRQV RI WKH :RUOG +DQGLFDS 6\VWHP RQ
EHKDOI RI WKH 0XOWL�1DWLRQDO $VVRFLDWLRQ�

�YL� 7KH 86*$ DQG 7KH 5	$

z 7RJHWKHU� WKH 86*$ DQG 7KH 5	$ DUH UHVSRQVLEOH IRU ZULWLQJ DQG
LQWHUSUHWLQJ WKH 5XOHV RI +DQGLFDSSLQJ DQG WKH &RXUVH 5DWLQJ 6\VWHP�

z 7KH 86*$ DQG 7KH 5	$ DUH WKH MRLQW JRYHUQLQJ DXWKRULWLHV RI WKH :RUOG
+DQGLFDS 6\VWHP DQG DUH UHVSRQVLEOH IRU DXWKRUL]LQJ WKH XVH RI WKH :RUOG
+DQGLFDS 6\VWHP�

7KH IXOO ULJKWV DQG UHVSRQVLELOLWLHV RI HDFK NH\ VWDNHKROGHU DUH RXWOLQHG LQ $SSHQGL[
$�

��� +RZ WR 2EWDLQ D +DQGLFDS ,QGH[

���D -RLQLQJ D *ROI &OXE

,Q RUGHU WR REWDLQ D +DQGLFDS ,QGH[ WKDW FDQ EH DGPLQLVWHUHG LQ DFFRUGDQFH ZLWK
WKH 5XOHV RI +DQGLFDSSLQJ� D SOD\HU PXVW EH�

z $PHPEHU RI D JROI FOXE WKDW LV DIILOLDWHG ZLWK DQ $XWKRUL]HG $VVRFLDWLRQ� RU

z $ GLUHFWPHPEHU RI DQ $XWKRUL]HG $VVRFLDWLRQ ZKLFK KDV DVVXPHG WKH
UHVSRQVLELOLW\ RI D JROI FOXE �VHH 5XOH ����LL���

%\ UHWXUQLQJ D VFRUH IRU WKH SXUSRVH RI REWDLQLQJ RU PDLQWDLQLQJ D +DQGLFDS ,QGH[�
WKH SOD\HU DFNQRZOHGJHV WKDW WKH XVH RI WKHLU VFRULQJ UHFRUG ZLOO EH DYDLODEOH IRU�

z 3HHU UHYLHZ SXUSRVHV �6HH 5XOH �����

z ,VVXDQFH RI D +DQGLFDS ,QGH[� DQG

z $GPLQLVWUDWLRQ DQG UHVHDUFK SXUSRVHV�



5XOH �

5XOH ���D ,QWHUSUHWDWLRQV�
���D�� ² :KHWKHU D 3URIHVVLRQDO *ROIHU &DQ 2EWDLQ D +DQGLFDS ,QGH[

$ SURIHVVLRQDO JROIHU PD\ REWDLQ D +DQGLFDS ,QGH[� SURYLGHG WKH\ PHHW DOO RI WKH
SOD\HU UHVSRQVLELOLWLHV ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ�

���E 'HVLJQDWLQJ D +RPH &OXE

$ SOD\HU PXVW GHVLJQDWH RQH JROI FOXE DV WKHLU KRPH FOXE� WR EH UHVSRQVLEOH IRU
PDLQWDLQLQJ WKHLU +DQGLFDS ,QGH[�

%XW DOO JROI FOXEV WKDW D SOD\HU LV DPHPEHU RI FDQ VKDUH LQIRUPDWLRQ ZLWK WKH KRPH
FOXE� ZKLFK PD\ OHDG WR WKH KRPH FOXEPDNLQJ DQ DGMXVWPHQW WR WKH SOD\HU·V
+DQGLFDS ,QGH[�

:KHQ D SOD\HU LV DPHPEHU RI PRUH WKDQ RQH JROI FOXE� WKH SOD\HU PXVW HQVXUH
HDFK JROI FOXE NQRZV WKH GHWDLOV RI�

z :KLFK RWKHU JROI FOXEV WKH\ DUH DPHPEHU RI� DQG

z :KLFK JROI FOXE WKH\ KDYH GHVLJQDWHG DV WKHLU KRPH FOXE�

5XOH ���E ,QWHUSUHWDWLRQV�
���E�� ² &ULWHULD WR EH 8VHG :KHQ 'HVLJQDWLQJ D +RPH &OXE

5XOH ���E UHTXLUHV D SOD\HU ZKR LV DPHPEHU RI PRUH WKDQ RQH JROI FOXE WR
GHVLJQDWH RQH JROI FOXE DV WKHLU KRPH FOXE�

$ SOD\HU VKRXOG GHFLGH ZKLFK JROI FOXE WR GHVLJQDWH DV WKHLU KRPH FOXE EDVHG RQ
RQH RU PRUH RI WKH IROORZLQJ FULWHULD�

z 3UR[LPLW\ WR SULPDU\ UHVLGHQFH�

z )UHTXHQF\ RI SOD\� DQG�RU

z 7KH JROI FOXE ZKHUH WKH\ VXEPLW PRVW RI WKHLU DFFHSWDEOH VFRUHV�

6KRXOG D SOD\HU·V SULPDU\ UHVLGHQFH FKDQJH RQ D UHJXODU EDVLV VXFK WKDW GLIIHUHQW
JROI FOXEV VDWLVI\ WKH DERYH FULWHULD DW GLIIHUHQW WLPHV RI WKH \HDU� WKH SOD\HU VKRXOG
FRQVLGHU FKDQJLQJ WKHLU KRPH FOXE DFFRUGLQJO\�

3OD\HUV PXVW QRW GHVLJQDWH D KRPH FOXE IRU WKH SXUSRVH RI REWDLQLQJ D +DQGLFDS
,QGH[ WKDW FRXOG JLYH WKHP DQ XQIDLU DGYDQWDJH�

���E�� ² 3OD\HU &KDQJHV 'HVLJQDWLRQ RI +RPH &OXE

:KHQ D SOD\HU FKDQJHV WKH GHVLJQDWLRQ RI WKHLU KRPH FOXE IRU DQ\ UHDVRQ� WKH\
PXVW LQIRUP DOO JROI FOXEV RI ZKLFK WKH\ DUH DPHPEHU DQG SURYLGH WKH QHZ KRPH

��
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FOXE ZLWK WKHLU VFRULQJ UHFRUG�

���E�� ² 3OD\HU :KR %HORQJV WR 0XOWLSOH *ROI &OXEV :LWKLQ 'LIIHUHQW
-XULVGLFWLRQV 5HVXOWLQJ LQ 0RUH 7KDQ 2QH +DQGLFDS ,QGH[

5XOH ��� VWDWHV WKDW WKH SXUSRVH RI WKH :RUOG +DQGLFDS 6\VWHP LV� DPRQJ RWKHU
WKLQJV� WR JLYH DV PDQ\ JROIHUV DV SRVVLEOH WKH RSSRUWXQLW\ WR REWDLQ DQG PDLQWDLQ
D +DQGLFDS ,QGH[�

:KHUH D SOD\HU LV DPHPEHU RI D JROI FOXE ORFDWHG LQ D GLIIHUHQW MXULVGLFWLRQ IURP
WKH ORFDWLRQ RI WKHLU KRPH FOXE� WKH SOD\HU PD\ EH UHTXLUHG WR KROG D VHSDUDWH
+DQGLFDS ,QGH[ LVVXHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ UHVSRQVLEOH IRU
KDQGLFDSSLQJ ZLWKLQ WKH GLIIHUHQW MXULVGLFWLRQ� :KLOH VXFK D UHTXLUHPHQW LV
GLVFRXUDJHG� LQ RUGHU WR HQVXUH WKH VDPH +DQGLFDS ,QGH[ LV LVVXHG E\ ERWK
$XWKRUL]HG $VVRFLDWLRQV� LW LV WKH SOD\HU·V UHVSRQVLELOLW\ WR UHWXUQ DOO DFFHSWDEOH
VFRUHV WR ERWK WKHLU KRPH FOXE DQG WKH JROI FOXE WKDW LV ORFDWHG LQ WKH GLIIHUHQW
MXULVGLFWLRQ�

6KRXOG WKHUH HYHU EH D GLVFUHSDQF\ EHWZHHQ D SOD\HU·V +DQGLFDS ,QGH[ DV LVVXHG
E\ GLIIHUHQW $XWKRUL]HG $VVRFLDWLRQV� WKH +DQGLFDS ,QGH[ ZLWKLQ WKH MXULVGLFWLRQ
ZKHUH WKH URXQG LV EHLQJ SOD\HG VKRXOG EH XVHG� :KHQ SOD\LQJ RXWVLGH RI HLWKHU
MXULVGLFWLRQ� WKH ORZHVW +DQGLFDS ,QGH[ VKRXOG EH XVHG�



,,

6FRUHV IRU +DQGLFDS
3XUSRVHV
58/(6 ���
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� 6FRUHV $FFHSWDEOH IRU
+DQGLFDS 3XUSRVHV

3ULQFLSOH RI WKH 5XOH�
7KH VFRUHV D SOD\HU VXEPLWV IRU KDQGLFDS SXUSRVHV DUH DW WKH FRUH RI WKH
FDOFXODWLRQ RI WKHLU +DQGLFDS ,QGH[�

5XOH � FRYHUV WKH FRQGLWLRQV D VFRUH PXVW VDWLVI\ IRU LW WR EH DFFHSWDEOH IRU
KDQGLFDS SXUSRVHV� SURYLGLQJ FRQILGHQFH WKDW LW ZLOO SURGXFH UHDVRQDEOH
HYLGHQFH RI WKH SOD\HU·V DELOLW\ DQG� XOWLPDWHO\� D +DQGLFDS ,QGH[ WKDW LV
UHIOHFWLYH RI GHPRQVWUDWHG DELOLW\�

��� $FFHSWDELOLW\ RI 6FRUHV

$ VFRUH LV DFFHSWDEOH IRU KDQGLFDS SXUSRVHV LI WKH URXQG KDV EHHQ SOD\HG�

z ,Q DQ DXWKRUL]HG IRUPDW RI SOD\ �VHH 5XOH ���D� RYHU DW OHDVW WKH PLQLPXP
QXPEHU RI KROHV UHTXLUHG IRU HLWKHU D ��KROH RU DQ ���KROH VFRUH WR EH
DFFHSWDEOH �VHH 5XOH �����

z ,Q WKH FRPSDQ\ RI DW OHDVW RQH RWKHU SHUVRQ� ZKR PD\ DOVR DFW DV D PDUNHU
�VXEMHFW WR VDWLVI\LQJ DQ\ RWKHU UHTXLUHPHQWV RI WKH 5XOHV RI *ROI��

z %\ WKH 5XOHV RI *ROI �VHH 5XOH ���E��

z 2Q D JROI FRXUVH ZLWK D FXUUHQW &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ� ZKHUH OHQJWK
DQG QRUPDO SOD\LQJ GLIILFXOW\ LV PDLQWDLQHG DW D FRQVLVWHQW OHYHO �VHH $SSHQGL[
*��

z 2Q D JROI FRXUVH GXULQJ LWV DFWLYH VHDVRQ�

,Q DGGLWLRQ� WKH SOD\HU·V VFRUH PXVW DOZD\V EH FHUWLILHG LQ DFFRUGDQFH ZLWK WKH 5XOHV
RI +DQGLFDSSLQJ �VHH 5XOH �����

,I RQH RU PRUH RI WKH UHTXLUHPHQWV VHW RXW DERYH LV QRW PHW� WKH VFRUH LV QRW
DFFHSWDEOH IRU KDQGLFDS SXUSRVHV�
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5XOH ��� ,QWHUSUHWDWLRQV�
����� ² 6FRUH LV $FFHSWDEOH IRU +DQGLFDS 3XUSRVHV (YHQ ,I +ROHV +DYH
1RW %HHQ 3OD\HG LQ WKH 2UGHU 6HW E\ WKH &RPPLWWHH

5XOH ��� RI WKH 5XOHV RI *ROI UHTXLUHV KROHV LQ D URXQG WR EH SOD\HG LQ WKH RUGHU VHW
E\ HLWKHU WKH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWLWLRQ RU WKH &RPPLWWHH LQ FKDUJH
RI WKH JROI FRXUVH� +RZHYHU� D VFRUH LV DFFHSWDEOH IRU KDQGLFDS SXUSRVHV HYHQ LI
WKH KROHV LQ D URXQG KDYH QRW EHHQ SOD\HG LQ WKH RUGHU VHW E\ WKH &RPPLWWHH�

)RU H[DPSOH�

z :KHQ WKH JROI FRXUVH LV EXV\ DQG VWDUWLQJ DW DQ DOWHUQDWLYH KROH ZLOO DOORZ D
TXLFNHU SDFH RI SOD\�

z :KHQ SOD\LQJ KROHV LQ D GLIIHUHQW RUGHU ZLOO DOORZ PRUH SOD\HUV WR FRPSOHWH
WKHLU URXQGV� SDUWLFXODUO\ GXULQJ SHULRGV ZKHQ GD\OLJKW LV OLPLWHG�

����� ² 6WDWXV RI 6FRUHV 0DGH :KHQ 0DWFK 3OD\ DQG 6WURNH 3OD\
)RUPDWV DUH 3OD\HG &RQFXUUHQWO\

:KHQ D SOD\HU FRPSHWHV LQ D PDWFK ZKLOH DOVR SOD\LQJ LQ D VWURNH SOD\ URXQG DQG
ERWK DUH DXWKRUL]HG IRUPDWV RI SOD\� WKH VWURNH SOD\ VFRUH LV WKH VFRUH WKDW VKRXOG
EH VXEPLWWHG IRU KDQGLFDS SXUSRVHV� 7KH PDWFK SOD\ VFRUH VKRXOG QRW EH
VXEPLWWHG�

����� ² 5HWXUQLQJ 6FRUHV IRU +DQGLFDS 3XUSRVHV :KLOH 3OD\LQJ RQ
7HPSRUDU\ *UHHQV RU 7HHV

7KH $XWKRUL]HG $VVRFLDWLRQ VKRXOG GHWHUPLQH ZKHWKHU VFRUHV PDGH XQGHU
WHPSRUDU\ FRXUVH FRQGLWLRQV DUH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� 7KH
$XWKRUL]HG $VVRFLDWLRQ VKRXOG DOVR GHWHUPLQH ZKHWKHU D WHPSRUDU\ PRGLILFDWLRQ
WR WKH &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ LV UHTXLUHG WR UHIOHFW WKH WHPSRUDU\
FKDQJHV �VHH $SSHQGL[ *��

��



5XOH �

��

���D 3OD\HG LQ DQ $XWKRUL]HG )RUPDW RI 3OD\

$XWKRUL]HG IRUPDWV RI SOD\ DUH�

)RUPDW RI 3OD\ 7\SH RI 5RXQG 1XPEHU RI +ROHV

,QGLYLGXDO VWURNH
SOD\

2UJDQL]HG FRPSHWLWLRQ � ��

*HQHUDO SOD\ � ��

6WDEOHIRUG ³ RUJDQL]HG FRPSHWLWLRQ � ��

6WDEOHIRUG ³ JHQHUDO SOD\ � ��

3DU�%RJH\ ³ RUJDQL]HG FRPSHWLWLRQ � ��

3DU�%RJH\ ³ JHQHUDO SOD\ � ��

0D[LPXP 6FRUH ³ RUJDQL]HG
FRPSHWLWLRQ

� ��

0D[LPXP 6FRUH ³ JHQHUDO SOD\ � ��

�L� 5RXQG 3OD\HG :LWKLQ D 3OD\HU·V -XULVGLFWLRQ� 6XEMHFW WR RWKHU SURYLVLRQV VHW
RXW ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ� DQ DFFHSWDEOH VFRUH IURP DQ
DXWKRUL]HG IRUPDW RI SOD\ ZLWKLQ D SOD\HU·V KRPH MXULVGLFWLRQPXVW EH
VXEPLWWHG IRU KDQGLFDS SXUSRVHV �VHH 'LDJUDP ���D��

�LL� 5RXQG 3OD\HG 2XWVLGH D 3OD\HU·V -XULVGLFWLRQ� 6XEMHFW WR RWKHU SURYLVLRQV VHW
RXW ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ�

z $ VFRUH IURP DQ DXWKRUL]HG IRUPDW RI SOD\ ZLWKLQ WKH MXULVGLFWLRQ ZKHUH WKH
URXQG ZDV SOD\HG LV DFFHSWDEOH IRU KDQGLFDS SXUSRVHV DQG PXVW EH
VXEPLWWHG� HYHQ LI WKH IRUPDW RI SOD\ LV QRW DXWKRUL]HG LQ D SOD\HU·V KRPH
MXULVGLFWLRQ�

z $ VFRUH IURP D IRUPDW RI SOD\ WKDW LV XQDXWKRUL]HG ZLWKLQ WKH MXULVGLFWLRQ
ZKHUH WKH URXQG ZDV SOD\HG� EXW LV DQ DXWKRUL]HG IRUPDW RI SOD\ ZLWKLQ WKH
SOD\HU·V KRPH MXULVGLFWLRQ� LV DFFHSWDEOH IRU KDQGLFDS SXUSRVHV DQG PXVW
EH VXEPLWWHG�

z $ VFRUH IURP D IRUPDW RI SOD\ WKDW LV XQDXWKRUL]HG ZLWKLQ ERWK WKH
MXULVGLFWLRQ ZKHUH WKH URXQG ZDV SOD\HG DQG ZLWKLQ WKH SOD\HU·V KRPH
MXULVGLFWLRQ LV QRW DFFHSWDEOH IRU KDQGLFDS SXUSRVHV DQG PXVW QRW EH
SRVWHG WR WKH SOD\HU·V VFRULQJ UHFRUG�

�6HH 'LDJUDP ���D��



5XOH �

�LLL� 5HJLVWHULQJ ,QWHQW WR 6XEPLW D 6FRUH LQ *HQHUDO 3OD\�

$ SOD\HU LV UHTXLUHG WR SUH�UHJLVWHU WKHLU LQWHQW WR VXEPLW DQ DFFHSWDEOH VFRUH
LQ JHQHUDO SOD\ IRU KDQGLFDS SXUSRVHV�

6XFK SUH�UHJLVWUDWLRQ PXVW EH PDGH�

z %HIRUH WKH SOD\HU VWDUWV WKH URXQG� DQG

z $FFRUGLQJ WR WKH UHTXLUHPHQWV RU FRQGLWLRQV HVWDEOLVKHG E\ WKH +DQGLFDS
&RPPLWWHH DQG�RU WKH $XWKRUL]HG $VVRFLDWLRQ�

7KH +DQGLFDS &RPPLWWHHPD\ FRQVLGHU D SOD\HU WR KDYH SUH�UHJLVWHUHG WKHLU
LQWHQW WR VXEPLW DQ DFFHSWDEOH VFRUH IRU KDQGLFDS SXUSRVHV ZKHQ SOD\LQJ DQ
DXWKRUL]HG IRUPDW RI SOD\ LQ D UHJXODU� RUJDQL]HG HYHQW ZLWK RWKHU SOD\HUV�

5XOH ���D ,QWHUSUHWDWLRQV�
���D�� ² 6FRUHV 1RW $FFHSWDEOH IRU +DQGLFDS 3XUSRVHV

6RPH IRUPDWV RI SOD\ DQG VFRUHV SOD\HG XQGHU FHUWDLQ UHVWULFWHG 7HUPV RI WKH
&RPSHWLWLRQ DUH QRW DFFHSWDEOH IRU KDQGLFDS SXUSRVHV DQG PXVW QRW EH SRVWHG WR
D SOD\HU·V VFRULQJ UHFRUG�

7KH IROORZLQJ LOOXVWUDWLYH OLVW LV QRW H[KDXVWLYH DQG LI D SOD\HU LV LQ GRXEW DV WR WKH
DFFHSWDELOLW\ RI D VFRUH� LW LV UHFRPPHQGHG WKDW WKH\ FKHFN ZLWK WKH JROI FOXE
ZKHUH WKH\ DUH SOD\LQJ RU WKH $XWKRUL]HG $VVRFLDWLRQ�

��



5XOH �

��



5XOH �

���E 3OD\HG E\ WKH 5XOHV RI *ROI

$ URXQG PXVW EH SOD\HG E\ WKH 5XOHV RI *ROI WR EH DFFHSWDEOH IRU KDQGLFDS
SXUSRVHV� VXEMHFW WR WKH IROORZLQJ�

�L� 2UJDQL]HG &RPSHWLWLRQV� ,Q D VLWXDWLRQ ZKHUH D SOD\HU LV GLVTXDOLILHG IURP D
FRPSHWLWLRQ IRU D EUHDFK RI WKH 5XOHV RI *ROI� EXW QR VLJQLILFDQW VFRULQJ
DGYDQWDJH KDV EHHQ JDLQHG� WKH VFRUH VKRXOG UHPDLQ DFFHSWDEOH IRU KDQGLFDS
SXUSRVHV�

,I D SOD\HU LV GLVTXDOLILHG IURP D FRPSHWLWLRQ IRU DQ\ RWKHU EUHDFK RI WKH 5XOHV
RI *ROI� WKH VFRUH LV QRW DFFHSWDEOH IRU KDQGLFDS SXUSRVHV�

7KH ILQDO GHWHUPLQDWLRQ LV DW WKH GLVFUHWLRQ RI WKH &RPPLWWHH� EDVHG RQ WKH
FLUFXPVWDQFHV�

�LL� *HQHUDO 3OD\� :KHQ DQ RUJDQL]HG FRPSHWLWLRQ LV QRW EHLQJ FRQWHVWHG� D VFRUH
LV QRW DFFHSWDEOH IRU KDQGLFDS SXUSRVHV LI WKH SOD\HU�

z %UHDFKHV WKH 5XOHV RI *ROI DQG WKH FRUUHFW SHQDOW\ LV QRW DSSOLHG XQGHU WKH
5XOHV RI *ROI� RU

z 'HOLEHUDWHO\ LJQRUHV D 5XOH RI *ROI�

:KHUH D SOD\HU IROORZV WKH SURYLVLRQV VHW GRZQ LQ D 0RGHO /RFDO 5XOH� HYHQ
ZKHQ WKH &RPPLWWHH LQ FKDUJH RI WKH FRXUVH KDV QRW DGRSWHG WKDW 0RGHO
/RFDO 5XOH� WKH VFRUH PD\ VWLOO EH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� 7KH
VDPH VLWXDWLRQ DSSOLHV ZKHUH D SOD\HU LV LQ EUHDFK RI D 0RGHO /RFDO 5XOH WKDW
KDV EHHQ DGRSWHG E\ WKH &RPPLWWHH�

([DPSOHV RI VLWXDWLRQV UHODWLQJ WR 0RGHO /RFDO 5XOHV ZKHUH D VFRUH PLJKW EH
DFFHSWDEOH IRU KDQGLFDS SXUSRVHV LQFOXGH�

z $ SOD\HU KDV SURFHHGHG XQGHU WKH DOWHUQDWLYH RSWLRQ WR WKH VWURNH DQG
GLVWDQFH UHOLHI SURFHGXUH� GHVSLWH WKLV 0RGHO /RFDO 5XOH QRW EHLQJ LQ HIIHFW�
RU

z 7KH SOD\HU KDV XVHG D GLVWDQFH�PHDVXULQJ GHYLFH GHVSLWH WKH 0RGHO /RFDO
5XOH SURKLELWLQJ WKHLU XVH EHLQJ LQ HIIHFW�

7KH ILQDO GHWHUPLQDWLRQ LV DW WKH GLVFUHWLRQ RI WKH &RPPLWWHH� EDVHG RQ WKH
FLUFXPVWDQFHV�

��
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��

5XOH ���E ,QWHUSUHWDWLRQV�
���E�� ² ([DPSOHV RI :KHQ 3OD\HU +DV %HHQ 'LVTXDOLILHG )URP D
&RPSHWLWLRQ� %XW *DLQHG 1R 6LJQLILFDQW 6FRULQJ $GYDQWDJH

7KH &RPPLWWHH KDV WKH GLVFUHWLRQ WR DFFHSW D VFRUH IRU KDQGLFDS SXUSRVHV LI D
SOD\HU LV GLVTXDOLILHG IURP D FRPSHWLWLRQ� EXW QR VLJQLILFDQW VFRULQJ DGYDQWDJH
KDV EHHQ JDLQHG�

([DPSOHV RI VLWXDWLRQV ZKHUH D &RPPLWWHH PD\ FRQVLGHU WKDW QR VLJQLILFDQW
VFRULQJ DGYDQWDJH KDV EHHQ JDLQHG LQFOXGH�

5XOH RI *ROI 1DWXUH RI 'LVTXDOLILFDWLRQ
5HFRPPHQGHG $FWLRQ IRU

+DQGLFDS 3XUSRVHV

���E������� 6FRUHFDUG QRW VLJQHG $FFHSW VFRUH

���E��� 6FRUHFDUG QRW UHWXUQHG SURPSWO\ $FFHSW VFRUH

���E���
+ROH VFRUH HQWHUHG RQ VFRUHFDUG LV
ORZHU WKDQ DFWXDO VFRUH

$FFHSW DGMXVWHG VFRUH

���E���
+DQGLFDS RQ VFRUHFDUG LV PLVVLQJ RU
WRR KLJK

$GG RU DGMXVW KDQGLFDS DQG
DFFHSW VFRUH

���E�� ² ([DPSOHV RI :KHQ 3OD\HU +DV %HHQ 'LVTXDOLILHG )URP D
&RPSHWLWLRQ IRU DQ $FWLRQ 7KDW :RXOG +DYH 3URYLGHG D 6LJQLILFDQW
6FRULQJ $GYDQWDJH

([DPSOHV RI VLWXDWLRQV ZKHUH D &RPPLWWHH PD\ GHWHUPLQH WKDW D SOD\HU KDV
JDLQHG D VLJQLILFDQW VFRULQJ DGYDQWDJH LQFOXGH�

5XOH RI *ROI 1DWXUH RI 'LVTXDOLILFDWLRQ
5HFRPPHQGHG $FWLRQ IRU

+DQGLFDS 3XUSRVHV

���E
3OD\HUV GHOLEHUDWHO\ DJUHH WR LJQRUH D
5XOH RU SHQDOW\ WKH\ NQRZ DSSOLHV

6FRUH QRW DFFHSWDEOH

���D
0DNLQJ D VWURNH ZLWK D QRQ�
FRQIRUPLQJ FOXE

6FRUH QRW DFFHSWDEOH

���D���
8VLQJ D GLVWDQFH�PHDVXULQJ GHYLFH
WKDW PHDVXUHV HOHYDWLRQ FKDQJHV

6FRUH QRW DFFHSWDEOH

���E�� ² +ROH 1RW 3OD\HG E\ 7KH 5XOHV RI *ROI LQ *HQHUDO 3OD\

:KHUH D SOD\HU KDV EUHDFKHG WKH 5XOHV RI *ROI LQ JHQHUDO SOD\ DQG NQRZLQJO\ IDLOHG
WR DSSO\ WKH FRUUHFW SHQDOW\� WKH VFRUH VKRXOG QRW EH DFFHSWHG IRU KDQGLFDS
SXUSRVHV� +RZHYHU� LQ VRPH FLUFXPVWDQFHV� LQGLYLGXDO KROH VFRUH�V� PD\ EH
DGMXVWHG WR D QHW GRXEOH ERJH\ WR SURGXFH DQ DFFHSWDEOH VFRUH�



5XOH �

,I WKH +DQGLFDS &RPPLWWHH GHWHUPLQHV WKDW WKH SOD\HU LV XVLQJ WKH QHW GRXEOH
ERJH\ DGMXVWPHQW WR JDLQ DQ XQIDLU VFRULQJ DGYDQWDJH� WKH +DQGLFDS &RPPLWWHH
PXVW WDNH DFWLRQ XQGHU 5XOH � RI WKH 5XOHV RI +DQGLFDSSLQJ�

��� 0LQLPXP 1XPEHU RI +ROHV 3OD\HG IRU 6FRUH WR EH
$FFHSWDEOH

���D )RU DQ ���KROH 6FRUH

)RU DQ ���KROH VFRUH WR EH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� D PLQLPXP RI ��
KROHV PXVW EH SOD\HG�

���E )RU D ��KROH 6FRUH

)RU D ��KROH VFRUH WR EH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� DOO � KROHV PXVW EH
SOD\HG� ,I D SOD\HU KDV QRW SOD\HG DW OHDVW � KROHV� WKH VFRUH LV QRW DFFHSWDEOH IRU
KDQGLFDS SXUSRVHV�

$ KROH LV FRQVLGHUHG WR KDYH EHHQ SOD\HG LI LW KDV EHHQ VWDUWHG�

1RWH�

$Q DFFHSWDEOH ��KROH VFRUH PXVW EH SOD\HG RYHU ��KROHV ZLWK D FXUUHQW &RXUVH
5DWLQJ DQG 6ORSH 5DWLQJ �VHH 5XOH �����

��



5XOH �

��

58/(

� $GMXVWPHQW RI +ROH 6FRUHV

3ULQFLSOH RI WKH 5XOH�
$ VFRUH IRU KDQGLFDS SXUSRVHV VKRXOG QRW EH RYHUO\ LQIOXHQFHG E\ RQH RU WZR
EDG KROH VFRUHV WKDW DUH QRW UHIOHFWLYH RI D SOD\HU·V GHPRQVWUDWHG DELOLW\�â,Q
DGGLWLRQ� LQFRPSOHWH VFRUHV DQG�RU VFRUHV ZKHUH D SOD\HU GLG QRW KROH RXW RQ
HYHU\ KROH FDQ SURYLGH UHDVRQDEOH HYLGHQFH RI WKH SOD\HU·V DELOLW\ DQG FDQ EH
XVHG IRU KDQGLFDS SXUSRVHV�

5XOH � FRYHUV WKH FLUFXPVWDQFHV ZKHUH VFRUHV PD\ EH DFFHSWDEOH DQG KRZ
WKHVH KROH VFRUHV VKRXOG EH DGMXVWHG�

��� 0D[LPXP +ROH 6FRUH IRU +DQGLFDS 3XUSRVHV

���D %HIRUH D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG

)RU D SOD\HU VXEPLWWLQJ WKHLU ILUVW VFRUHV WR REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[� WKH
PD[LPXP VFRUH IRU HDFK KROH SOD\HG LV OLPLWHG WR SDU� � VWURNHV �VHH 'LDJUDP
���D��



5XOH �

���E $IWHU D +DQGLFDS ,QGH[ +DV %HHQ (VWDEOLVKHG

)RU D SOD\HU ZLWK DQ HVWDEOLVKHG +DQGLFDS ,QGH[� WKH PD[LPXP VFRUH IRU HDFK KROH
SOD\HG LV OLPLWHG WR D QHW GRXEOH ERJH\� FDOFXODWHG DV IROORZV�

3DU RI WKH KROH � � VWURNHV � $Q\ KDQGLFDS VWURNH�V� WKDW WKH SOD\HU
UHFHLYHV RQ WKDW KROH


�
RU PLQXV DQ\ KDQGLFDS VWURNH�V� WKDW D SOXV KDQGLFDS SOD\HU JLYHV EDFN RQ WKDW
KROH��

�6HH 'LDJUDP ���E��

z $ QHW GRXEOH ERJH\ LV HTXDO WR WKH ORZHVW VFRUH RQ D KROH IRU ZKLFK WKH SOD\HU
ZRXOG DFKLHYH ]HUR 6WDEOHIRUG SRLQWV�

z 7KHUH LV QR OLPLW WR WKH QXPEHU RI KROHV LQ D URXQG ZKHUH D QHW GRXEOH ERJH\
DGMXVWPHQW PD\ EH DSSOLHG�

z ,I� LQ WKH 7HUPV RI WKH &RPSHWLWLRQ �VHH 5XOH ���D � RU WKH KDQGLFDS DOORZDQFHV�
WKHUH DUH DQ\ UHVWULFWLRQV RQ WKH QXPEHU RI VWURNHV UHFHLYHG� WKLV UHVWULFWHG
3OD\LQJ +DQGLFDS VKRXOG RQO\ EH XVHG IRU WKH SXUSRVH RI WKH FRPSHWLWLRQ� IRU
H[DPSOH WR GHWHUPLQH WKH�

R )LQLVKLQJ SRVLWLRQV DQG SUL]H ZLQQHUV� DQG

R 1XPEHU RI VWURNHV JLYHQ RU UHFHLYHG IRU GLIIHUHQW IRUPDWV RI SOD\�

7KH SOD\HU·V IXOO� XQUHVWULFWHG &RXUVH +DQGLFDS VKRXOG EH XVHG IRU DOO
DSSOLFDWLRQV RI QHW GRXEOH ERJH\ DGMXVWPHQWV� )RU WKLV SURFHGXUH WKH &RXUVH
+DQGLFDS LV URXQGHG WR WKH QHDUHVW ZKROH QXPEHU �VHH 5XOH ���D�E��

z :KHUH D &RXUVH +DQGLFDS LV FDOFXODWHG DW PRUH WKDQ �� DQG D SOD\HU UHFHLYHV �
RU PRUH VWURNHV RQ D KROH� WKH PD[LPXP KROH VFRUH LV SDU� � IRU KDQGLFDS
SXUSRVHV�

z $GMXVWLQJ D KROH VFRUH WR D QHW GRXEOH ERJH\ FDQ EH GRQH HLWKHU�

R $XWRPDWLFDOO\� ZKHQ KROH�E\�KROH VFRUH HQWU\ LV XVHG� RU

R %\ WKH SOD\HU� ZKHQ VXEPLWWLQJ DQ DGMXVWHG JURVV VFRUH IRU WKH URXQG�

��



5XOH �

��

��� :KHQ D +ROH LV 1RW 3OD\HG

7KHUH DUH YDULRXV FLUFXPVWDQFHV WKDW PD\ UHVXOW LQ D URXQG QRW EHLQJ FRPSOHWHG
DQG VRPH KROHV QRW EHLQJ SOD\HG� )RU H[DPSOH� GXH WR�

z )DGLQJ OLJKW RU EDG ZHDWKHU�

z 3OD\HU LQMXU\ RU LOOQHVV�

z $ PDWFK ILQLVKLQJ EHIRUH WKH ILQDO KROH� RU



5XOH �

z $ KROH EHLQJ GHFODUHG RXW RI SOD\ E\ WKH &RPPLWWHH IRU PDLQWHQDQFH RU
UHFRQVWUXFWLRQ SXUSRVHV�

$ VFRUH PD\ RQO\ EH XVHG IRU KDQGLFDS SXUSRVHV LI� DPRQJ RWKHU WKLQJV� WKH URXQG
KDV EHHQ SOD\HG RYHU DW OHDVW WKH PLQLPXP QXPEHU RI KROHV UHTXLUHG IRU HLWKHU D
��KROH RU DQ ���KROH VFRUH WR EH DFFHSWDEOH �VHH 5XOHV ��� DQG �����

:KHUH WKH PLQLPXP QXPEHU RI KROHV KDV EHHQ FRPSOHWHG DQG WKH UHDVRQ IRU D
SOD\HU QRW SOD\LQJ D KROH LV YDOLG� WKH SOD\HU PXVW XVH WKH IROORZLQJ WDEOH WR
SURGXFH DQ ���KROH VFRUH�

1XPEHU RI KROHV
SOD\HG

6FDOLQJ XS
:KDW VFRUH�V� WR UHFRUG IRU

KROHV QRW SOD\HG

$W OHDVW �� KROHV 6FDOH XS WR ���KROH VFRUH

$GG QHW SDU SOXV RQH DGGLWLRQDO
VWURNH IRU WKH ILUVW KROH QRW
SOD\HG �RU HTXLYDOHQW 6WDEOHIRUG
SRLQWV��

,I WKH UHDVRQ IRU D SOD\HU QRW SOD\LQJ D KROH� RU KROHV� LV FRQVLGHUHG LQYDOLG� WKH
+DQGLFDS &RPPLWWHHPD\ FRQVLGHU DSSO\LQJ D SHQDOW\ VFRUH �VHH 5XOH �����

1RWHV�

�� 7KH SOD\HU·V IXOO� XQUHVWULFWHG &RXUVH +DQGLFDS VKRXOG EH XVHG IRU DOO
DSSOLFDWLRQV RI QHW SDU� )RU WKLV SURFHGXUH WKH &RXUVH +DQGLFDS LV URXQGHG WR
WKH QHDUHVW ZKROH QXPEHU �VHH 5XOH �����

�� 8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &RPPLWWHH� ZKHQ SOD\HU ZLWK D SOXV 3OD\LQJ
+DQGLFDS LV UHTXLUHG WR JLYH VWURNHV EDFN WR WKH JROI FRXUVH WKLV FRPPHQFHV
DW WKH KROH ZLWK VWURNH LQGH[ �� DQG ZRUNV EDFNZDUGV� 7KHUHIRUH� D SOD\HU
ZLWK D �� 3OD\LQJ +DQGLFDS ZLOO JLYH VWURNHV EDFN WR WKH JROI FRXUVH DW KROHV
ZLWK VWURNH LQGH[ ��� �� DQG ���

7KH QHW SDU KROH VFRUH LV FDOFXODWHG E\ VXEWUDFWLQJ WKH VWURNH JLYHQ EDFN WR WKH
FRXUVH IURP WKH SDU RI WKH KROH� )RU H[DPSOH�

3DU RI WKH
+ROH ²

6WURNH *LYHQ %DFN WR WKH
&RXUVH  

1HW 3DU +ROH 6FRUH

� � �

,I WKH RXWFRPH RI D FRPSHWLWLRQ KDV EHHQ GHFLGHG EHIRUH DOO KROHV KDYH EHHQ
FRPSOHWHG DQG WKH SOD\HU GHFLGHV WR SOD\ DQ\ RI WKH UHPDLQLQJ KROHV� WKH DFWXDO
VFRUHV IRU WKRVH UHPDLQLQJ KROHV PXVW EH UHFRUGHG�

��
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��

5XOH ��� ,QWHUSUHWDWLRQV�
����� ² ,QYDOLG 5HDVRQV )RU 1RW 3OD\LQJ D +ROH

5XOH ��� GHVFULEHV ZKDW VFRUH WR UHWXUQ IRU D KROH WKDW KDV QRW EHHQ SOD\HG IRU D
YDOLG UHDVRQ LQ RUGHU IRU DQ DFFHSWDEOH VFRUH WR EH VXEPLWWHG IRU KDQGLFDS
SXUSRVHV�

,I LW LV GHWHUPLQHG WKDW D SOD\HU KDV QRW SOD\HG D KROH RU KROHV IRU DQ LQYDOLG
UHDVRQ� WKH VFRUH ZLOO QRW EH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� ,QYDOLG UHDVRQV
LQFOXGH� EXW DUH QRW OLPLWHG WR� WKH IROORZLQJ�

z 1RW SOD\LQJ D SDUWLFXODU KROH RQ D JROI FRXUVH EHFDXVH WKH SOD\HU NQRZV LW
XVXDOO\ FDXVHV WKHP GLIILFXOW\ DQG WKH\ DUH OLNHO\ WR UHWXUQ D KLJK KROH VFRUH�

z 1RW SOD\LQJ WKH ILQDO KROHV RQ D JROI FRXUVH LQ RUGHU WR DYRLG VXEPLWWLQJ D KLJK
RU ORZ VFRUH�

,Q HLWKHU FDVH� WKH +DQGLFDS &RPPLWWHH FRXOG DGG D SHQDOW\ VFRUH WR WKH SOD\HU
V
VFRULQJ UHFRUG� LI LW LV GHWHUPLQHG WKDW WKH SOD\HU·V DFWLRQV ZHUH IRU WKH SXUSRVH
RI JDLQLQJ DQ XQIDLU VFRULQJ DGYDQWDJH �VHH 5XOH ���E��

����� ² 'HVLJQDWLRQ RI 6FRUH IRU +ROHV 1RW 3OD\HG

7KH SOD\HU PXVW DGG D GHVLJQDWLRQ DJDLQVW DQ\ VFRUH UHWXUQHG WKDW LQFOXGHV KROHV
QRW SOD\HG �VHH $SSHQGL[ %� 1RWH ��� 7KLV LV WR HQVXUH WKDW DOO RI WKH SURFHGXUHV
VHW RXW ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ FDQ EH FDUULHG RXW SURSHUO\� IRU
H[DPSOH WKH FDOFXODWLRQ RI D 6FRUH 'LIIHUHQWLDO IRU D ��KROH VFRUH �VHH 5XOH ���E�
DQG WKH FDOFXODWLRQ RI DQ\ DGMXVWPHQW IRU DEQRUPDO SOD\LQJ FRQGLWLRQV �VHH 5XOH
�����

:KHUH KROH�E\�KROH VFRUHV DUH UHTXLUHG� WKH SOD\HU VKRXOG DGG D GHVLJQDWLRQ
DJDLQVW HDFK KROH QRW SOD\HG�

��� :KHQ D +ROH LV 6WDUWHG %XW 3OD\HU 'RHV 1RW +ROH
2XW

:KHQ D SOD\HU VWDUWV D KROH EXW GRHV QRW KROH RXW IRU D YDOLG UHDVRQ� VXEMHFW WR
RWKHU SURYLVLRQV VHW RXW ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ� WKH SOD\HU PXVW UHFRUG
WKHLU VFRUH DV DSSURSULDWH IRU WKH VLWXDWLRQ DQG GHSHQGLQJ RQ WKH IRUPDW RI SOD\�
IRU H[DPSOH� QHW GRXEOH ERJH\ RU ]HUR 6WDEOHIRUG SRLQWV�

1RWHV�

�� ,I WKH IRUPDW RI SOD\ GRHV QRW DOORZ D SOD\HU WR SLFN�XS WKHLU EDOO EHIRUH KROLQJ



5XOH �

RXW� IRU H[DPSOH DQ LQGLYLGXDO JURVV VFRUH RU QHW VFRUH VWURNH SOD\
FRPSHWLWLRQ� WKH SOD\HU ZLOO EH GLVTXDOLILHG IURP WKH FRPSHWLWLRQ�

�� ,Q D 0D[LPXP 6FRUH IRUPDW RI VWURNH SOD\� WKHUH PD\ EH VLWXDWLRQV ZKHUH D
SOD\HU KDV QRW UHDFKHG WKHLU QHW GRXEOH ERJH\ VFRUH EHIRUH UHDFKLQJ WKH
PD[LPXP VFRUH DV GHWHUPLQHG E\ WKH 7HUPV RI WKH &RPSHWLWLRQ� ,Q VXFK
FDVHV� WKH SOD\HU VKRXOG UHFRUG HLWKHU D QHW GRXEOH ERJH\ RU ]HUR 6WDEOHIRUG
SRLQWV �VHH 5XOHV RI *ROI� 5XOH ������

��
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��
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� 6XEPLWWLQJ D 6FRUH

3ULQFLSOH RI WKH 5XOH�
5XOH � FRYHUV WKH SURFHVV IRU WKH VXEPLVVLRQ RI DFFHSWDEOH VFRUHV IRU
KDQGLFDS SXUSRVHV� ERWK WR REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[ DQG WR PDLQWDLQ
DQ HVWDEOLVKHG +DQGLFDS ,QGH[�

7LPHO\ VXEPLVVLRQ RI VFRUHV E\ D SOD\HU� RU DQ\RQH HOVH UHVSRQVLEOH RU
DXWKRUL]HG WR VXEPLW VFRUHV RQ WKHLU EHKDOI� DOORZV IRU UHVSRQVLYH XSGDWHV
DQG SURYLGHV D UHDO�WLPH PHDVXUH RI WKH SOD\HU·V JROILQJ DELOLW\�

7KLV 5XOH DOVR RXWOLQHV WKH LQIRUPDWLRQ WKDW SOD\HUV DUH UHTXLUHG WR VXEPLW IRU
DFFHSWDEOH VFRUHV DQG KRZ WKHVH VFRUHV FDQ EH YHULILHG�

��� ,QIRUPDWLRQ 5HTXLUHG IRU 6FRULQJ 5HFRUG

���D *HQHUDO
�L� $ VFRUH SRVWHG LQWR WKH SOD\HU·V VFRULQJ UHFRUGPXVW EH�

z $Q DFFHSWDEOH VFRUH �VHH 5XOH ����� DQG

z 5HFRUGHG LQ WKH FRUUHFW FKURQRORJLFDO RUGHU� HYHQ LI WKH VFRUH LV VXEPLWWHG
RQ D GD\ ODWHU WKDQ WKH GDWH WKH URXQG ZDV SOD\HG�

�LL� $ VFRUH VKRXOG EH SRVWHG WR WKH SOD\HU·V VFRULQJ UHFRUG LQ WKH IRUP
SUHVFULEHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ� 7KLV PD\ EH LQ WKH IRUP RI KROH�
E\�KROH VFRUHV �VWURQJO\ UHFRPPHQGHG�� DQ DGMXVWHG JURVV VFRUH RU
6WDEOHIRUG SRLQWV�

�LLL� 8SRQ VXEPLVVLRQ RI D VFRUH� D SOD\HU PXVW HQVXUH WKDW WKH IROORZLQJ
LQIRUPDWLRQ LV SURYLGHG IRU LQFOXVLRQ LQ WKHLU VFRULQJ UHFRUG�

z 'DWH RI WKH URXQG SOD\HG�

z &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ IRU WKH VHW RI WHHV SOD\HG� DQG

z :KHUH DSSOLFDEOH� WKH SDU DQG VWURNH LQGH[ RI HDFK KROH�

7KLV LQIRUPDWLRQ LV JHQHUDOO\ FRQWDLQHG RQ WKH VFRUHFDUG�



5XOH �

�LY� 7KH +DQGLFDS &RPPLWWHH VKRXOG HQVXUH D VXEPLWWHG VFRUH LV SRVWHG WR D
SOD\HU·V VFRULQJ UHFRUG DV VRRQ DV SRVVLEOH�

�Y� $ VFRUH VXEPLWWHG RQ DQ\ GD\ DIWHU WKH URXQG ZDV SOD\HG VKRXOG DOVR LQFOXGH
WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �VHH 5XOH ����� LQ DGGLWLRQ WR WKH
LQIRUPDWLRQ UHTXLUHG XQGHU �LLL� DERYH�

�6HH $SSHQGL[ % IRU VDPSOH VFRULQJ UHFRUGV��

5XOH ���D ,QWHUSUHWDWLRQV�
���D��² :KHQ 3DU RQ 6FRUHFDUG 'LIIHUV )URP 3DU 5HFRUGHG LQ *ROI
&OXE 7HUPLQDO RU 2WKHU 'HYLFH 8VHG )RU 6XEPLWWLQJ 6FRUHV

7KH $XWKRUL]HG $VVRFLDWLRQ RU� DW WKH GLVFUHWLRQ RI WKH 1DWLRQDO $VVRFLDWLRQ WKH
JROI FOXE� LV UHVSRQVLEOH IRU DGMXGLFDWLQJ SDU� 7KHUHIRUH� LQ VLWXDWLRQV ZKHUH D
SOD\HU LV UHTXLUHG WR VXEPLW DGMXVWHG KROH VFRUHV IRU KDQGLFDS SXUSRVHV DQG WKH
FRUUHFW SDU YDOXHV IRU WKH JROI FRXUVH SOD\HG DUH XQFOHDU� WKH SOD\HU VKRXOG
FRQILUP WKH FRUUHFW SDU YDOXHV EHIRUH VXEPLWWLQJ WKHLU KROH VFRUHV IRU KDQGLFDS
SXUSRVHV�

���E )RU 6FRUHV 3ULRU WR (VWDEOLVKLQJ D +DQGLFDS ,QGH[

7R REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[ D SOD\HU LV UHTXLUHG WR VXEPLW KROH�E\�KROH
VFRUHV� 7KLV DVVLVWV WKH +DQGLFDS &RPPLWWHH LQ DVVHVVLQJ D QHZ SOD\HU·V JROILQJ
DELOLW\�

)RU IXOO GHWDLOV RI D SOD\HU·V VFRULQJ UHFRUG� UHIHU WR $SSHQGL[ %�

��� (OLJLELOLW\ WR 6XEPLW D 6FRUH

$Q DFFHSWDEOH VFRUHPXVW EH VXEPLWWHG E\ WKH SOD\HU� WKH +DQGLFDS &RPPLWWHH�
WKH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWLWLRQ RU E\ DQ\RQH HOVH DXWKRUL]HG E\ WKH
SOD\HU�

��� 7LPH )UDPH IRU 6XEPLWWLQJ D 6FRUH

$ SOD\HU VKRXOG VXEPLW WKHLU VFRUH DV VRRQ DV SRVVLEOH RQ WKH GD\ RI SOD\� DIWHU
FRPSOHWLRQ RI WKHLU URXQG� DQG EHIRUH PLGQLJKW �ORFDO WLPH��

��



5XOH �

��

,I D SOD\HU GRHV QRW VXEPLW WKHLU VFRUH RQ WKH GD\ RI SOD\�

z 7KHLU +DQGLFDS ,QGH[ ZLOO QRW EH XSGDWHG LQ WLPH IRU WKH QH[W GD\ �VHH 5XOH �����
DQG

z 7KHLU VFRUH ZLOO QRW EH LQFOXGHG LQ WKH GDLO\ SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&�
�VHH 5XOH �����

:KHQ D VFRUH LV SRVWHG WR WKH SOD\HU·V VFRULQJ UHFRUG DIWHU WKH GD\ RI SOD\ DQG WKH
3&& IRU WKH GD\ WKH URXQG ZDV SOD\HG KDV DOUHDG\ EHHQ SHUIRUPHG� WKH 3&&
DGMXVWPHQW VKRXOG VWLOO EH DSSOLHG WR WKH SOD\HU·V 6FRUH 'LIIHUHQWLDO FDOFXODWLRQ HYHQ
WKRXJK WKH SOD\HU
V VFRUH ZDV QRW LQFOXGHG LQ WKH 3&&�

,I D VFRUH LV VXEPLWWHG RXW RI VHTXHQFH�

z 7KH VFRUH VKRXOG EH DGGHG WR WKH SOD\HU·V VFRULQJ UHFRUG LQ WKH FRUUHFW
FKURQRORJLFDO RUGHU�

z 7KH SXEOLVKHG 3&& DGMXVWPHQW IRU WKH JROI FRXUVH SOD\HG� RQ WKH GD\ WKH URXQG
ZDV SOD\HG� VKRXOG EH DSSOLHG WR WKH 6FRUH 'LIIHUHQWLDO FDOFXODWLRQ�

z 7KH SOD\HU·V +DQGLFDS ,QGH[ VKRXOG EH UHFDOFXODWHG�

1RWH� 7KH +DQGLFDS &RPPLWWHH VKRXOG LQYHVWLJDWH DQ\ UHSHDWHG RFFXUUHQFH RI D
SOD\HU IDLOLQJ WR VXEPLW D VFRUH LQ D WLPHO\ PDQQHU �VHH 5XOH ���E��

,I WKHUH LV QR HYLGHQFH WKDW WKH SOD\HU KDV DFWHG IRU WKH SXUSRVH RI JDLQLQJ DQ XQIDLU
DGYDQWDJH� DOO VFRUHV VXEPLWWHG LQ WKH LQWHUYHQLQJ SHULRG VKRXOG VWDQG IRU
KDQGLFDS SXUSRVHV�

��� &HUWLILFDWLRQ RI D 6FRUH

$ VFRUH VXEPLWWHG IRU KDQGLFDS SXUSRVHV PXVW EH�

z &HUWLILHG E\ WKH PDUNHU �ZKR NHHSV WKH SOD\HU·V VFRUH� LQ DFFRUGDQFH ZLWK WKH
5XOHV RI *ROI �VHH 5XOH ���E RI 5XOHV RI *ROI��
 DQG

z 0DGH DYDLODEOH IRU SHHU UHYLHZ DV VRRQ DV SRVVLEOH DIWHU FRPSOHWLRQ RI WKH
URXQG� 7R IDFLOLWDWH WKH SURFHVV RI SHHU UHYLHZ�
z 7KH SOD\HU� RU VRPHRQH DXWKRUL]HG E\ WKH SOD\HU� PXVW VXEPLW WKHLU VFRUH DV
VRRQ DV SRVVLEOH DIWHU FRPSOHWLRQ RI WKHLU URXQG� DQG

z 7KH +DQGLFDS &RPPLWWHH VKRXOG HQVXUH D VXEPLWWHG VFRUH LV SRVWHG WR WKH
SOD\HU·V VFRULQJ UHFRUG DV VRRQ DV SRVVLEOH�


7KH PDUNHU DQG WKH SOD\HU PXVW FRPSO\ ZLWK WKH VSHFLILHG UHVSRQVLELOLWLHV XQGHU
WKH 5XOHV RI *ROI ZKHQ FHUWLI\LQJ D SOD\HU·V VFRUH �VHH 5XOH ���E RI WKH 5XOHV RI
*ROI��



5XOH �

7KH PDUNHU PXVW EH D SHUVRQ DFFHSWDEOH WR WKH +DQGLFDS &RPPLWWHH�

5XOH ��� ,QWHUSUHWDWLRQV�
����� ² &ODULILFDWLRQ RI 0HDQLQJ RI 3HHU 5HYLHZ DV D 0HWKRG RI
&HUWLILFDWLRQ RI 6FRUHV

3HHU UHYLHZ LV QRUPDOO\ FRQGXFWHG E\ VRPHRQH�

z 3OD\LQJ LQ WKH VDPH JURXS RU ZKR ZDV SUHVHQW GXULQJ WKH URXQG� DQG�RU

z :KR LV DPHPEHU RI WKH VDPH JROI FOXE DV WKH SOD\HU�

,Q DOO FDVHV� LW PXVW EH VRPHRQH ZKR�

z +DV IRUPHG D UHDVRQDEOH EDVLV IURP ZKLFK WR SURYLGH VXSSRUW IRU D VFRUH WKDW
KDV EHHQ SRVWHG RU FKDOOHQJH WKH SOD\HU RQ DQ\ DQRPDOLHV LQ WKH SRVWHG VFRUH�
RU

z +DV NQRZOHGJH RI WKH SOD\HU·V GHPRQVWUDWHG DELOLW\ DQG FDQ UHDVRQDEO\ YHULI\
RU FKDOOHQJH WKH +DQGLFDS ,QGH[ LVVXHG WR WKH SOD\HU�

&KDOOHQJHV RU GLVSXWHV VKRXOG EH UDLVHG ZLWK WKH SOD\HU DQG�RU UHSRUWHG WR WKH
+DQGLFDS &RPPLWWHH IRU FRQVLGHUDWLRQ�

7R IDFLOLWDWH WKH SURFHVV RI SHHU UHYLHZ� SOD\HU VFRULQJ UHFRUGV PXVW EH DFFHVVLEOH
WR DOO RWKHU PHPEHUV RI WKH JROI FOXE �VHH $SSHQGL[ %��

��� 1XPEHU RI 6FRUHV 5HTXLUHG IRU ,QLWLDO +DQGLFDS
,QGH[

7R REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[� D SOD\HU PXVW VXEPLW DFFHSWDEOH VFRUHV IURP D
PLQLPXP RI �� KROHV�

��





,,,

+DQGLFDS &DOFXODWLRQ
DQG 8SGDWLQJ D
+DQGLFDS ,QGH[
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� +DQGLFDS ,QGH[
&DOFXODWLRQ

3ULQFLSOH RI WKH 5XOH�
$ SOD\HU·V +DQGLFDS ,QGH[ VKRXOG UHSUHVHQW WKHLU GHPRQVWUDWHG DELOLW\ DQG�
ZKHUH DSSURSULDWH� EH UHVSRQVLYH WR VFRUHV WKDW DUH LQFRQVLVWHQW ZLWK WKHLU
GHPRQVWUDWHG DELOLW\�

5XOH � FRYHUV WKH SURFHVV RI FDOFXODWLQJ D +DQGLFDS ,QGH[ DQG LQFRUSRUDWHV
WKH VDIHJXDUGV QHHGHG WR KHOS HQVXUH WKDW D SOD\HU·V +DQGLFDS ,QGH[ UHPDLQV
UHIOHFWLYH RI WKHLU DELOLW\ DQG WKDW HTXLW\ LV UHWDLQHG IRU DOO JROIHUV� ,W LQFOXGHV
PHFKDQLVPV WKDW�

z 7DNH LQWR FRQVLGHUDWLRQ WKH FRQGLWLRQV LQ ZKLFK D URXQG ZDV SOD\HG�

z 5HPHPEHU SUHYLRXVO\ GHPRQVWUDWHG DELOLW\ ZLWKLQ D GHILQHG SHULRG RI WLPH�

z &DS WKH XSZDUG PRYHPHQW RI D SOD\HU·V +DQGLFDS ,QGH[ ZLWKLQ D GHILQHG
SHULRG RI WLPH�

z $SSO\ DGGLWLRQDO DGMXVWPHQWV WR D SOD\HU·V +DQGLFDS ,QGH[ ZKHQ DQ
H[FHSWLRQDO VFRUH LV VXEPLWWHG�

��� &DOFXODWLRQ RI D 6FRUH 'LIIHUHQWLDO

���D )RU DQ ���KROH 6FRUH

$Q ���KROH 6FRUH 'LIIHUHQWLDO LV FDOFXODWHG DV IROORZV DQG URXQGHG WR WKH QHDUHVW
WHQWK� ZLWK �� URXQGHG XSZDUGV�

6FRUH
'LIIHUHQWLDO

 ���� ¸
6ORSH 5DWLQJ�

[ �DGMXVWHG JURVV VFRUH ²
&RXUVH 5DWLQJ ² 3&& DGMXVWPHQW�

1RWH� 7KH 3&& DGMXVWPHQW UDQJHV IURP ���� WR ���� �VHH 5XOH �����

���E )RU D ��KROH 6FRUH
$ ��KROH VFRUH LV VFDOHG XS WR DQ HTXLYDOHQW ���KROH 6FRUH 'LIIHUHQWLDO IRU
LPPHGLDWH XVH LQ WKH VFRULQJ UHFRUG�



5XOH �

z $ ��KROH VFRUH LV VFDOHG XS WR DQ HTXLYDOHQW ���KROH 6FRUH 'LIIHUHQWLDO E\
DGGLQJ QHW SDUV IRU WKH UHPDLQLQJ KROHV SOXV RQH DGGLWLRQDO VWURNH �ZKLFK LV
DSSOLHG WR WKH ILUVW KROH QRW SOD\HG�� RU �� SRLQWV LQ 6WDEOHIRUG IRUPDW �VHH
'LDJUDP ���E����

z 7KH VHFRQG � KROHV XVHG IRU VFDOLQJ XS LV DOZD\V WKH VDPH � KROHV WKDW KDYH
EHHQ SOD\HG�

$ ��KROH VFRUH LV VFDOHG XS WR DQ HTXLYDOHQW ���KROH 6FRUH 'LIIHUHQWLDO DV IROORZV
DQG URXQGHG WR WKH QHDUHVW WHQWK� ZLWK �� URXQGHG XSZDUGV�

6FRUH
'LIIHUHQWLDO

 ���� ¸
6ORSH 5DWLQJ�

[ �DGMXVWHG JURVV VFRUH ²
&RXUVH 5DWLQJ ² ���� [ 3&& DGMXVWPHQW��

:KHUH�

z 6ORSH 5DWLQJ HTXDOV WKH ��KROH 6ORSH 5DWLQJ RI WKH � KROHV SOD\HG�

z $GMXVWHG JURVV VFRUH HTXDOV WKH DGMXVWHG JURVV VFRUH IRU WKH � KROHV SOD\HG�
SOXV QHW SDUV IRU WKH VHFRQG QLQH KROHV SOXV RQH DGGLWLRQDO VWURNH� ,W LV
FDOFXODWHG XVLQJ WKH ���KROH &RXUVH +DQGLFDS� EDVHG RQ WKH � KROHV SOD\HG�

z &RXUVH 5DWLQJ HTXDOV WKH &RXUVH 5DWLQJ RI WKH � KROHV SOD\HG� GRXEOHG�

z ��� RI WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� IRU WKH GD\ LV DSSOLHG�

1RWHV�

�� )RU WKH FDOFXODWLRQ RI DQ ���KROH &RXUVH +DQGLFDS EDVHG RQ WKH � KROHV SOD\HG�
VHH 5XOH ���D�

�� $Q ���KROH 3&& DGMXVWPHQW UDQJHV IURP ���� WR ���� �VHH 5XOH �����

��
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��
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���F 5RXQGLQJ RI 0LQXV 6FRUH 'LIIHUHQWLDOV

:KHQ DQ DGMXVWHG JURVV VFRUH FDOFXODWHV ORZHU WKDQ WKH &RXUVH 5DWLQJ� WKLV UHVXOWV
LQ WKH 6FRUH 'LIIHUHQWLDO EHLQJ D QHJDWLYH QXPEHU� :KHUH WKLV RFFXUV� URXQGLQJ LV
PDGH XSZDUG WRZDUGV �� )RU H[DPSOH�

z :KHQ D 6FRUH 'LIIHUHQWLDO LV FDOFXODWHG DV ������ LW LV URXQGHG WR ����

z :KHQ D 6FRUH 'LIIHUHQWLDO LV FDOFXODWHG DV ������ LW LV URXQGHG WR ����

z :KHQ D 6FRUH 'LIIHUHQWLDO LV FDOFXODWHG DV ������ LW LV URXQGHG WR ����

��� &DOFXODWLRQ RI D +DQGLFDS ,QGH[

���D )RU )HZHU 7KDQ �� 6FRUHV

$ +DQGLFDS ,QGH[ LV FDOFXODWHG IURP WKH ORZHVW 6FRUH 'LIIHUHQWLDOV LQ WKH VFRULQJ
UHFRUG�â ,I D VFRULQJ UHFRUG FRQWDLQV IHZHU WKDQ �� 6FRUH 'LIIHUHQWLDOV� WKH WDEOH
EHORZ LV XVHG WR GHWHUPLQH WKH QXPEHU RI 6FRUH 'LIIHUHQWLDOV WR EH LQFOXGHG LQ WKH
FDOFXODWLRQ DQG DQ\ DGMXVWPHQW WKDW PD\ DSSO\� 5RXQG WKH UHVXOW RI WKH FDOFXODWLRQ
WR WKH QHDUHVW WHQWK�

1XPEHU RI 6FRUH
'LIIHUHQWLDOV LQ VFRULQJ

UHFRUG

6FRUH 'LIIHUHQWLDO�V� WR EH XVHG
LQ FDOFXODWLRQ RI +DQGLFDS

,QGH[

$GMXVWPHQW

� /RZHVW � ����

� /RZHVW � ����

� /RZHVW � �

� $YHUDJH RI ORZHVW � ����

� RU � $YHUDJH RI ORZHVW � �

� WR �� $YHUDJH RI ORZHVW � �

�� WR �� $YHUDJH RI ORZHVW � �

�� RU �� $YHUDJH RI ORZHVW � �

�� RU �� $YHUDJH RI ORZHVW � �

�� $YHUDJH RI ORZHVW � �

�� $YHUDJH RI ORZHVW � �

��
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��

$OORFDWLRQ RI DQ ,QLWLDO +DQGLFDS ,QGH[

%DVHG RQ DQ\ DGGLWLRQDO HYLGHQFH DYDLODEOH DERXW D SOD\HU·V GHPRQVWUDWHG DELOLW\� D
+DQGLFDS &RPPLWWHHPD\ PRGLI\ D SOD\HU·V LQLWLDO +DQGLFDS ,QGH[ XSZDUG RU
GRZQZDUG �VHH 5XOH ���D��

)RU WKH IROORZLQJ SOD\HUV� D +DQGLFDS &RPPLWWHHPD\ EH UHTXLUHG WR FRQVLGHU
DVVLJQLQJ D +DQGLFDS ,QGH[ DW WKH ORZHU HQG RI WKH KDQGLFDS UDQJH�

z 6NLOOHG SOD\HUV UHWXUQLQJ DIWHU DQ H[WHQGHG SHULRG DZD\ IURP WKH JDPH�

z 6NLOOHG SOD\HUV ZKR KDYH QHYHU SUHYLRXVO\ KHOG D +DQGLFDS ,QGH[�

z 3URIHVVLRQDO SOD\HUV UHWXUQLQJ WR WKH DPDWHXU JDPH�

,Q VXFK FLUFXPVWDQFHV� D +DQGLFDS &RPPLWWHHPXVW IROORZ WKH SURFHGXUHV
SURYLGHG E\ WKH $XWKRUL]HG $VVRFLDWLRQV DQG REWDLQ DSSURYDO EHIRUH DOORFDWLQJ D
+DQGLFDS ,QGH[ ORZHU WKDQ ��� IRU PHQ DQG ��� IRU ZRPHQ�



5XOH �

5XOH ���D ,QWHUSUHWDWLRQV�
���D�� ² 0RGLILFDWLRQ RI D 3OD\HU·V ,QLWLDO +DQGLFDS ,QGH[ 'XH WR
(YLGHQFH RI 3UHYLRXV $ELOLW\

$ SOD\HU VXEPLWV WKUHH VFRUHV WR REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[� ZKLFK UHVXOW LQ
FDOFXODWHG 6FRUH 'LIIHUHQWLDOV RI ����� ���� DQG �����

7KLV ZRXOG UHVXOW LQ DQ LQLWLDO +DQGLFDS ,QGH[ RI�

/RZHVW 6FRUH
'LIIHUHQWLDO

²
$GMXVWPHQW

 
,QLWLDO

+DQGLFDS ,QGH[

���� � ����

7KH +DQGLFDS &RPPLWWHH LV DZDUH WKDW WKH SOD\HU� ZKR LV UHMRLQLQJ D JROI FOXE
DIWHU PDQ\ \HDUV RXW RI WKH JDPH� KDG SOD\HG ZHOO DV D MXQLRU JROIHU DQG
PDLQWDLQHG D +DQGLFDS ,QGH[ RI DURXQG ����

%DVHG RQ WKH HYLGHQFH DYDLODEOH� WKH +DQGLFDS &RPPLWWHHPD\ DGMXVW WKH SOD\HU·V
FDOFXODWHG LQLWLDO +DQGLFDS ,QGH[ WR EHWWHU UHIOHFW WKHLU SUHYLRXVO\ GHPRQVWUDWHG
DELOLW\�

���D�� ² 0RGLILFDWLRQ RI D 3OD\HU·V ,QLWLDO +DQGLFDS ,QGH[ :KHQ
6XEVHTXHQW 6FRUHV $UH 6LJQLILFDQWO\ 'LIIHUHQW 7KDQ ([SHFWHG

$ SOD\HU VXEPLWV WKUHH VFRUHV WR REWDLQ DQ LQLWLDO +DQGLFDS ,QGH[� ZKLFK UHVXOW LQ
FDOFXODWHG 6FRUH 'LIIHUHQWLDOV RI ����� ���� DQG �����

7KLV ZRXOG UHVXOW LQ DQ LQLWLDO +DQGLFDS ,QGH[ RI�

/RZHVW
6FRUH

'LIIHUHQWLDO ²
$GMXVWPHQW

 
,QLWLDO

+DQGLFDS ,QGH[

���� � ����

7KH SOD\HU WKHQ JRHV RQ WR VXEPLW WKUHH PRUH VFRUHV ZKLFK UHVXOW LQ FDOFXODWHG
6FRUH 'LIIHUHQWLDOV RI ����� ���� DQG �����

$IWHU WKHVH VL[ VFRUHV� WKH SOD\HU·V +DQGLFDS ,QGH[ ZRXOG EH�

$YHUDJH RI
/RZHVW

7ZR 6FRUH

'LIIHUHQWLDOV
² $GMXVWPHQW  

,QLWLDO
+DQGLFDS ,QGH[

���� � ����

��
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��

,Q UHYLHZLQJ WKH SOD\HU·V FDOFXODWHG +DQGLFDS ,QGH[ DJDLQVW WKHLU VFRUHV� WKH
+DQGLFDS &RPPLWWHHPD\ FRQFOXGH LQ WKLV FDVH WKDW WKH �� DGMXVWPHQW VKRXOG EH
UHPRYHG WR HQVXUH WKH FDOFXODWHG +DQGLFDS ,QGH[ EHWWHU UHIOHFWV WKH SOD\HU·V
DELOLW\�

���E )RU �� 6FRUHV

$ +DQGLFDS ,QGH[ LV FDOFXODWHG IURP WKH ORZHVW 6FRUH 'LIIHUHQWLDOV LQ WKH VFRULQJ
UHFRUG�â ,I D VFRULQJ UHFRUG FRQWDLQV DW OHDVW �� 6FRUH 'LIIHUHQWLDOV� WKH SURFHGXUH
IRU FDOFXODWLQJ D +DQGLFDS ,QGH[ LV�

z $YHUDJH WKH ORZHVW � RI WKH PRVW UHFHQW �� 6FRUH 'LIIHUHQWLDOV �ZKLFK LQFOXGH
DQ\ DGMXVWPHQWV IRU H[FHSWLRQDO VFRUHV DQG�RU D &RPPLWWHH UHYLHZ� DQG URXQG
WR WKH QHDUHVW WHQWK�

z &RPSXWH WKH GLIIHUHQFH EHWZHHQ WKH DYHUDJH RI WKH ORZHVW � 6FRUH 'LIIHUHQWLDOV
DQG WKH /RZ +DQGLFDS ,QGH[�

R ,I WKH GLIIHUHQFH LV JUHDWHU WKDQ �� WKH VRIW FDS FDOFXODWLRQ LV DSSOLHG�

R ,I WKH GLIIHUHQFH LV JUHDWHU WKDQ � DIWHU DSSOLFDWLRQ RI WKH VRIW FDS� WKHQ WKH
KDUG FDS LV DSSOLHG�

�6HH 5XOH �����

���F )RU 3OXV +DQGLFDS ,QGH[

:KHQ WKHUH DUH �� 6FRUH 'LIIHUHQWLDOV LQ D SOD\HU·V VFRULQJ UHFRUG DQG WKH +DQGLFDS
,QGH[ FDOFXODWHV DV D QHJDWLYH ILJXUH� WKLV UHSUHVHQWV D SOXV +DQGLFDS ,QGH[�

:KHQ D SOD\HU·V LQLWLDO +DQGLFDS ,QGH[ FDOFXODWHV DW WKH ORZHU HQG RI WKH KDQGLFDS
UDQJH IRU ERWK PHQ DQG ZRPHQ� WKH +DQGLFDS &RPPLWWHHPXVW IROORZ DQ\
SURFHGXUHV HVWDEOLVKHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ EHIRUH LVVXLQJ D +DQGLFDS
,QGH[ EHORZ D VSHFLILHG OHYHO �VHH 5XOH ���D��

��� 0D[LPXP +DQGLFDS ,QGH[

7KH PD[LPXP +DQGLFDS ,QGH[ WKDW FDQ EH LVVXHG WR D SOD\HU LV �����

1RWH� 7KH &RPPLWWHH LQ FKDUJH RI D FRPSHWLWLRQ PD\ VHW D PD[LPXP OLPLW IRU HQWU\
�VHH 5XOH �����



5XOH �

��� )UHTXHQF\ RI 5HYLVLRQ RI D +DQGLFDS ,QGH[ 8SGDWH

$ SOD\HU·V +DQGLFDS ,QGH[ VKRXOG EH XSGDWHG QR ODWHU WKDQ WKH GD\ DIWHU D VFRUH
ZDV VXEPLWWHG� RU DV VRRQ DV SRVVLEOH WKHUHDIWHU�

,Q D VLWXDWLRQ ZKHQ D QHZ URXQG LV SOD\HG EHIRUH WKH SOD\HU·V +DQGLFDS ,QGH[ KDV
EHHQ XSGDWHG� LQFOXGLQJ ZKHQ PXOWLSOH URXQGV DUH SOD\HG RQ WKH VDPH GD\� LW LV
UHFRPPHQGHG WKDW WKH SOD\HU XVHV WKHLU H[LVWLQJ +DQGLFDS ,QGH[� +RZHYHU� LQ
FHUWDLQ FLUFXPVWDQFHV� WKH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWLWLRQ �RU WKH
+DQGLFDS &RPPLWWHH� KDV WKH GLVFUHWLRQ WR GHFLGH ZKDW 3OD\LQJ +DQGLFDS WKH
SOD\HU VKRXOG XVH �VHH 5XOH �����

5XOH ��� ,QWHUSUHWDWLRQV�
����� ² ([DPSOH 6LWXDWLRQ :KHQ &RPPLWWHH LQ &KDUJH RI D &RPSHWLWLRQ
0D\ $GMXVW D 3OD\HU·V 3OD\LQJ +DQGLFDS

,Q D VLWXDWLRQ ZKHUH D SOD\HU KDV SHUIRUPHG H[FHSWLRQDOO\ ZHOO LQ DQ DXWKRUL]HG
IRUPDW RI SOD\ GXULQJ D PRUQLQJ URXQG DQG LV SOD\LQJ D FRPSHWLWLRQ URXQG ODWHU
WKH VDPH GD\� DV WKH SOD\HU
V +DQGLFDS ,QGH[ ZLOO QRW EH XSGDWHG XQWLO WKH QH[W
GD\� WKH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWLWLRQ PD\ GHFLGH WR DGMXVW WKH SOD\HU
V
3OD\LQJ +DQGLFDS�

7KH &RPPLWWHH VKRXOG FRQVLGHU DOO RI WKH LQIRUPDWLRQ DYDLODEOH EHIRUH GHFLGLQJ
ZKHWKHU WR DGMXVW WKH SOD\HU·V 3OD\LQJ +DQGLFDS� LQFOXGLQJ ZKDW LPSDFW WKH VFRUH
PD\ KDYH KDG RQ WKH SOD\HU
V +DQGLFDS ,QGH[ DQG ZKHWKHU WKH SOD\HU ZRXOG
REWDLQ DQ\ XQIDLU DGYDQWDJH EHFDXVH WKHLU +DQGLFDS ,QGH[ KDV QRW EHHQ XSGDWHG�

����� ² *ROI &OXE 5HVSRQVLELOLW\ WR 3RVW 6FRUHV $V 6RRQ $V 3RVVLEOH

:KHUH LW LV WKH UHVSRQVLELOLW\ RI D JROI FOXE WR SRVW VFRUHV DW WKH HQG RI HDFK GD\�
WKLV PXVW EH GRQH DV VRRQ DV SRVVLEOH DQG SUHIHUDEO\ EHIRUH PLGQLJKW WR VXSSRUW
WKH 5XOHV RI +DQGLFDSSLQJ� 7KLV LV LPSRUWDQW EHFDXVH LW�

z (QVXUHV WKDW D SOD\HU·V +DQGLFDS ,QGH[ LV XSGDWHG DV VRRQ DV SRVVLEOH DIWHU WKH
URXQG ZDV SOD\HG �VHH 5XOH �����

z $OORZV IRU WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ WR EH FDUULHG RXW �VHH 5XOH �����

z (QVXUHV WKDW� ZKHUH DSSURSULDWH� VFRUHV DUH DYDLODEOH IRU YHULILFDWLRQ E\ SHHUV�

z (QDEOHV WKH +DQGLFDS &RPPLWWHH WR FDUU\ RXW LWV RWKHU UHVSRQVLELOLWLHV �VHH
5XOH ���E��

)DLOXUH WR FDUU\ RXW WKLV UHVSRQVLELOLW\ PD\ FRPSURPLVH WKH LQWHJULW\ RI WKH 5XOHV
RI +DQGLFDSSLQJ�

��
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��

��� $JHLQJ RI 6FRUHV DQG /DSVLQJ RI D +DQGLFDS ,QGH[

$ VFRUH FRQWLQXHV WR EH SDUW RI WKH +DQGLFDS ,QGH[ FDOFXODWLRQ DV ORQJ DV LW UHPDLQV
ZLWKLQ WKH SOD\HU·V PRVW UHFHQW �� VFRUHV UHFRUGHG� UHJDUGOHVV RI WKH DJH RI WKH
VFRUH�

:KHUH DSSOLFDEOH� D ��KROH VFRUH ZDLWLQJ WR EH FRPELQHG ZLWK DQRWKHU ��KROH
VFRUH ZLOO EH UHWDLQHG XQWLO LW EHFRPHV ROGHU WKDQ WKH WZHQWLHWK ROGHVW ���KROH
VFRUH LQ WKH VFRULQJ UHFRUG� DIWHU ZKLFK LW LV GLVFDUGHG�

$ +DQGLFDS ,QGH[ RQO\ ODSVHV LI D SOD\HU LV QR ORQJHU DPHPEHU RI DW OHDVW RQH JROI
FOXE�

1RWH� $ SOD\HU·V VFRULQJ UHFRUG VKRXOG EH UHWDLQHG ZKHUHYHU SRVVLEOH� 7KLV ZLOO
DVVLVW D +DQGLFDS &RPPLWWHH LI WKH SOD\HU REWDLQV D +DQGLFDS ,QGH[ DJDLQ LQ WKH
IXWXUH�

��� 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ

3ULQFLSOH RI WKH 5XOH�
&RXUVH 5DWLQJV DUH EDVHG RQ QRUPDO SOD\LQJ FRQGLWLRQV� EXW WKH GLIILFXOW\ RI D
JROI FRXUVH FDQ YDU\ VXEVWDQWLDOO\ IURP GD\ WR GD\� GXH WR�

z &RXUVH FRQGLWLRQV�

z :HDWKHU FRQGLWLRQV� DQG�RU

z &RXUVH VHW�XS�

7KH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� GHWHUPLQHV ZKHWKHU SOD\LQJ
FRQGLWLRQV RQ WKH GD\ GLIIHUHG IURP QRUPDO FRQGLWLRQV WR WKH H[WHQW WKDW DQ
DGMXVWPHQW LV QHHGHG WR FRPSHQVDWH� ,W LV D GDLO\ VWDWLVWLFDO SURFHGXUH WKDW
FRPSDUHV WKH VFRUHV VXEPLWWHG E\ SOD\HUV RQ WKH GD\ DJDLQVW H[SHFWHG
VFRULQJ SDWWHUQV�

7KH SXUSRVH RI WKLV IHDWXUH ZLWKLQ WKH KDQGLFDS FDOFXODWLRQ LV WR UHFRJQL]H WKDW
DQ DYHUDJH VFRUH VXEPLWWHG LQ KDUGHU SOD\LQJ FRQGLWLRQV PD\ EH EHWWHU WKDQ D
JRRG VFRUH VXEPLWWHG LQ HDVLHU SOD\LQJ FRQGLWLRQV� 8QDGMXVWHG� VXFK D VFRUH
PD\ EH RPLWWHG IURP WKH +DQGLFDS ,QGH[ FDOFXODWLRQ�

,I WKH 3&& GHWHUPLQHV WKDW DFFHSWDEOH VFRUHV VXEPLWWHG DUH LQ OLQH ZLWK
H[SHFWHG VFRULQJ SDWWHUQV� WKHQ QR DGMXVWPHQW LV PDGH�



5XOH �

7KH FDOFXODWHG DGMXVWPHQW LV GHSHQGHQW XSRQ�

z :KHWKHU VLJQLILFDQWO\ IHZHU SOD\HUV WKDQ DQWLFLSDWHG DWWDLQHG WKHLU H[SHFWHG
VFRUH DQG� FRQVHTXHQWO\� FRQGLWLRQV DUH GHWHUPLQHG WR EH KDUGHU WKDQ
QRUPDO�

z :KHWKHU VLJQLILFDQWO\ PRUH SOD\HUV WKDQ DQWLFLSDWHG DWWDLQHG WKHLU H[SHFWHG
VFRUH DQG� FRQVHTXHQWO\� FRQGLWLRQV DUH GHWHUPLQHG WR EH HDVLHU WKDQ
QRUPDO�

7KH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&��

z ,V JHQHUDOO\ SHUIRUPHG RQO\ RQFH IRU D GD\�

z &RQVLGHUV DFFHSWDEOH VFRUHV VXEPLWWHG RQ D JROI FRXUVH HDFK GD\ DQG UHTXLUHV
DW OHDVW HLJKW DFFHSWDEOH VFRUHV WR GHWHUPLQH LI DQ DGMXVWPHQW LV UHTXLUHG�

z ,QFOXGHV RQO\ DFFHSWDEOH VFRUHV VXEPLWWHG E\ SOD\HUV ZLWK D +DQGLFDS ,QGH[ RI
���� RU EHORZ�

z (TXDOV ]HUR LI IHZHU WKDQ HLJKW DFFHSWDEOH VFRUHV DUH VXEPLWWHG�

z :KHUH DSSOLFDEOH� GRHV QRW LQFOXGH VFRUHV WKDW DUH VFDOHG XS WR ��KROH RU ���
KROH VFRUHV�

z &DQ GHWHUPLQH DQ DGMXVWPHQW RI ����� ���� ����� ���� RU ���� DQG LV DSSOLHG LQ
WKH FDOFXODWLRQ RI 6FRUH 'LIIHUHQWLDOV IRU DOO SOD\HUV�

5XOH ��� ,QWHUSUHWDWLRQV�
����� ² 3URFHGXUH IRU 3HUIRUPLQJ 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ

7KH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� ZLOO EH DQ DXWRPDWLF FDOFXODWLRQ DQG FDQ
EH VXPPDUL]HG DV IROORZV�

�� &DOFXODWH WKH H[SHFWHG VFRUH IRU HDFK HOLJLEOH SOD\HU�

�� &DOFXODWH WKH H[SHFWHG VWDQGDUG GHYLDWLRQ RI 6FRUH 'LIIHUHQWLDOV DW WKH JROI
FRXUVH� LQFRUSRUDWLQJ DOO DSSOLFDEOH 6ORSH 5DWLQJV�

�� (VWDEOLVK KRZ PDQ\ SOD\HUV VFRUHG EHWWHU RU ZRUVH WKDQ H[SHFWHG RQ WKH
GD\�

�� 7KH SURSRUWLRQ RI SOD\HUV VXEPLWWLQJ D VFRUH HTXDO WR� EHWWHU WKDQ RU ZRUVH
WKDQ WKHLU H[SHFWHG VFRULQJ UDQJH GHWHUPLQHV ZKHWKHU D 3&& DGMXVWPHQW LV
UHTXLUHG�

�� ,I DQ DGMXVWPHQW LV UHTXLUHG� GHWHUPLQH KRZ PXFK KDUGHU RU HDVLHU WKH JROI
FRXUVH SOD\HG WKDW GD\�

��
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��

�� %DVHG RQ WKHVH FDOFXODWLRQV� GHWHUPLQH DQ\ ILQDO 3&& DGMXVWPHQW UHTXLUHG IRU
SOD\ RQ WKDW GD\�

�� $ 3&& DGMXVWPHQW LV DSSOLHG DV D ZKROH QXPEHU�

1RWHV�

z )RU WKH DSSOLFDWLRQ RI D 3&& DGMXVWPHQW LQ WKH FDOFXODWLRQ RI D 6FRUH
'LIIHUHQWLDO� VHH 5XOH ���D �IRU DQ ���KROH VFRUH� DQG 5XOH ���E �IRU D ��KROH
VFRUH��

z ��KROH DFFHSWDEOH VFRUHV DUH GRXEOHG IRU LQFOXVLRQ LQ WKH 3&& DORQJ ZLWK D
GRXEOHG ��KROH &RXUVH 5DWLQJ DQG WKH ��KROH 6ORSH 5DWLQJ�

z 7KH 3&& LV DSSOLHG WR DOO DFFHSWDEOH VFRUHV WKDW DUH VXEPLWWHG RQ D GD\ RI SOD\
DQG UHWURVSHFWLYHO\ IRU VFRUHV SOD\HG RQ WKDW GD\ EXW VXEPLWWHG DW D ODWHU GDWH�

����� ² &LUFXPVWDQFHV 7KDW 0D\ :DUUDQW 0RUH 7KDQ 2QH 3OD\LQJ
&RQGLWLRQV &DOFXODWLRQ RQ D 6LQJOH 'D\

5XOH ��� UHFRPPHQGV WKDW RQO\ RQH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� LV
SHUIRUPHG IRU WKH GD\�

+RZHYHU� WKHUH PD\ EH FLUFXPVWDQFHV WKDW ZDUUDQW D VHSDUDWH 3&& WR EH
SHUIRUPHG IRU SDUW RI WKH GD\ RU IRU D FHUWDLQ FRPSHWLWLRQ� )RU H[DPSOH� ZKHQ�

z 7KHUH LV H[WUHPH YDULDWLRQ LQ ZHDWKHU RQ WKH GD\�

z 7KH PDNH�XS RI WKH ILHOG LQ D FRPSHWLWLRQ EHLQJ SOD\HG RQ WKH GD\ LV
VLJQLILFDQWO\ GLIIHUHQW IURP WKH PDNH�XS RI WKH SOD\HUV SDUWLFLSDWLQJ LQ JHQHUDO
SOD\ URXQGV RQ WKH VDPH GD\�

����� ² +RZ WR 3HUIRUP D 6HSDUDWH 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ IRU
D &HUWDLQ &RPSHWLWLRQ DQG :KDW $GMXVWPHQW WR $SSO\ WR *HQHUDO 3OD\
5RXQGV 3OD\HG RQ WKH 6DPH 'D\

,Q FLUFXPVWDQFHV ZKHQ D VHSDUDWH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� LV
SHUIRUPHG IRU D FHUWDLQ FRPSHWLWLRQ�

z 2QO\ VFRUHV IURP WKRVH SOD\HUV ZKR KDYH SDUWLFLSDWHG LQ WKH FRPSHWLWLRQ DUH
FRQVLGHUHG LQ WKH VHSDUDWH 3&&�

z $Q\ FDOFXODWHG DGMXVWPHQW IURP WKH VHSDUDWH 3&& ZLOO EH DSSOLHG RQO\ WR WKH
FDOFXODWLRQ RI WKH 6FRUH 'LIIHUHQWLDOV RI SOD\HUV ZKR KDYH SDUWLFLSDWHG LQ WKH
FRPSHWLWLRQ�
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z )RU DOO RWKHU SOD\HUV ZKR KDYH SOD\HG DW WKH VDPH JROI FRXUVH RQ WKH GD\� WKH
3&& IRU WKH GD\ LV DSSOLHG� ZKLFK XVHV DOO HOLJLEOH VFRUHV IRU WKH GD\ �LQFOXGLQJ
WKH VFRUHV RI WKH SOD\HUV ZKR KDYH SDUWLFLSDWHG LQ WKH FRPSHWLWLRQ��

����� ² 3OD\HU 3OD\V 0XOWLSOH 5RXQGV RQ WKH 6DPH &RXUVH RQ WKH
6DPH 'D\ DQG D 6HSDUDWH 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ LV 3HUIRUPHG

:KHQ SOD\LQJ WZR RU PRUH URXQGV RQ WKH VDPH JROI FRXUVH RQ WKH VDPH GD\ DQG
D VHSDUDWH 3&& LV SHUIRUPHG IRU RQH RU PRUH RI WKH URXQGV� D GLIIHUHQW 3&&
DGMXVWPHQW PD\ EH DSSOLHG WR HDFK RI D SOD\HU·V FDOFXODWHG 6FRUH 'LIIHUHQWLDOV�

����� ² 5RXQG 3OD\HG $ZD\ DQG 6FRUH 5HWXUQHG WR +RPH &OXE

:KHQ D SOD\HU UHWXUQV D VFRUH EDFN WR WKHLU KRPH FOXE DIWHU SOD\LQJ D URXQG DW DQ
DZD\ JROI FRXUVH� WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� IRU WKDW JROI FRXUVH RQ
WKH GD\ WKH URXQG ZDV SOD\HG VKRXOG EH UHWULHYHG DQG XVHG WR FDOFXODWH WKH
SOD\HU·V 6FRUH 'LIIHUHQWLDO EHIRUH WKHLU +DQGLFDS ,QGH[ LV UHYLVHG�

����� ² 3HUIRUPLQJ WKH 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ DW D *ROI &OXE
:LWK �� +ROHV

$ JROI FOXE KDV WKUHH ��KROH JROI FRXUVHV NQRZQ DV WKH 6RXWK� (DVW DQG :HVW
FRXUVHV� 7KH GHVLJQ DQG OD\RXW RI WKH WKUHH FRXUVHV DOORZV JROIHUV WR SOD\ �D�
RQO\ � KROHV RQ DQ\ JROI FRXUVH� RU �E� �� KROHV LQ DQ\ FRPELQDWLRQ RI � KROHV
�6RXWK�6RXWK� 6RXWK�(DVW� 6RXWK�:HVW� (DVW�(DVW� (DVW�:HVW DQG :HVW�:HVW��

7KH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� LV SHUIRUPHG IRU DQ\ ���KROH JROI
FRXUVH WKDW KDV EHHQ LVVXHG D &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ�

3URYLGHG DOO RI WKH FULWHULD VHW RXW LQ 5XOH ��� DUH VDWLVILHG� D 3&& LV SHUIRUPHG
HYHU\ GD\� IRU HDFK ���KROH FRPELQDWLRQ�

����� ² $SSOLFDWLRQ RI 3OD\LQJ &RQGLWLRQV &DOFXODWLRQ :KHQ 3OD\LQJ
RQO\ � +ROHV DW D *ROI &OXE ZLWK �� +ROHV

$ JROI FOXE KDV WKUHH ��KROH JROI FRXUVHV NQRZQ DV WKH 6RXWK� (DVW DQG :HVW
FRXUVHV� 7KH GHVLJQ DQG OD\RXW RI WKH WKUHH FRXUVHV DOORZV JROIHUV WR SOD\ �D�
RQO\ � KROHV RQ DQ\ JROI FRXUVH� RU �E� �� KROHV LQ DQ\ FRPELQDWLRQ RI � KROHV
�6RXWK�6RXWK� 6RXWK�(DVW� 6RXWK�:HVW� (DVW�(DVW� (DVW�:HVW DQG :HVW�:HVW��

)RU D SOD\HU ZKR SOD\V RQO\ � KROHV RQ WKH 6RXWK JROI FRXUVH�

z 7KHLU VFRUH ZLOO EH HQWHUHG LQWR WKH SOD\LQJ FRQGLWLRQV FDOFXODWLRQ �3&&� IRU
HDFK RI WKH 6RXWK�6RXWK� 6RXWK�(DVW DQG 6RXWK�:HVW ���KROH FRPELQDWLRQV�

z 7KHLU VFRUH ZLOO EH GRXEOHG� XVLQJ WKH VDPH ��KROH &RXUVH 5DWLQJ DQG 6ORSH
5DWLQJ DV WKH � KROHV SOD\HG�

��
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��

z 3URYLGHG DOO RI WKH FULWHULD VHW RXW LQ 5XOH ��� DUH VDWLVILHG� D 3&& ZLOO EH
SHUIRUPHG IRU HDFK ���KROH FRPELQDWLRQ�

z ��� RI WKH 3&& DGMXVWPHQW IRU WKH 6RXWK�6RXWK JROI FRXUVH LV DSSOLHG WR WKH
FDOFXODWLRQ RI WKH SOD\HU·V 6FRUH 'LIIHUHQWLDO�

z ,I QR 3&& LV SHUIRUPHG IRU WKH 6RXWK�6RXWK JROI FRXUVH� QR 3&& DGMXVWPHQW
ZLOO EH DSSOLHG WR WKH FDOFXODWLRQ RI WKH SOD\HU·V 6FRUH 'LIIHUHQWLDO� 7KLV LV HYHQ
LI D 3&& DGMXVWPHQW LV SHUIRUPHG IRU RWKHU ���KROH FRPELQDWLRQV LQYROYLQJ
WKH 6RXWK JROI FRXUVH�

��� /RZ +DQGLFDS ,QGH[

7KH /RZ +DQGLFDS ,QGH[ UHSUHVHQWV WKH GHPRQVWUDWHG DELOLW\ RI D SOD\HU RYHU WKH
����GD\ SHULRG SUHFHGLQJ WKH GD\ RQ ZKLFK WKH PRVW UHFHQW VFRUH LQ WKHLU VFRULQJ
UHFRUG ZDV SOD\HG DQG SURYLGHV D UHIHUHQFH SRLQW DJDLQVW ZKLFK WKH FXUUHQW
+DQGLFDS ,QGH[ FDQ EH FRPSDUHG�

z $ /RZ +DQGLFDS ,QGH[ LV HVWDEOLVKHG RQFH D SOD\HU KDV DW OHDVW �� DFFHSWDEOH
VFRUHV LQ WKHLU VFRULQJ UHFRUG�

z 2QFH D SOD\HU KDV HVWDEOLVKHG D /RZ +DQGLFDS ,QGH[� LW LV UH�HYDOXDWHG HYHU\
WLPH D QHZ DFFHSWDEOH VFRUH LV VXEPLWWHG DQG PXVW EH GLVSOD\HG LQ WKH SOD\HU·V
VFRULQJ UHFRUG�

z $ QHZO\�GHWHUPLQHG /RZ +DQGLFDS ,QGH[ LV FRQVLGHUHG LQ WKH SURFHVVLQJ RI WKH
SOD\HU·V QH[W DFFHSWDEOH VFRUH ZKHQHYHU WKH QH[W URXQG LV VXEPLWWHG�â$ SOD\HU·V
/RZ +DQGLFDS ,QGH[PD\ EHFRPHPRUH WKDQ ��� GD\V ROG LQ WKH SHULRG EHWZHHQ
WZR URXQGV EHLQJ SOD\HG�

z :KHUH D +DQGLFDS &RPPLWWHH�DSSOLHG DGMXVWPHQW UHGXFHV D SOD\HU·V +DQGLFDS
,QGH[� WKH DGMXVWHG +DQGLFDS ,QGH[ UHVHWV WKH /RZ +DQGLFDS ,QGH[ WR WKH
DGMXVWHG +DQGLFDS ,QGH[� XQOHVV D ORZHU +DQGLFDS ,QGH[ LV VWLOO HOLJLEOH �6HH 5XOH
���D��

z :KHUH D +DQGLFDS &RPPLWWHH�DSSOLHG DGMXVWPHQW LQFUHDVHV D SOD\HU·V +DQGLFDS
,QGH[� WKH &RPPLWWHH VKRXOG FRQVLGHU UHVHWWLQJ WKH SOD\HU·V /RZ +DQGLFDS ,QGH[
WR WKH VDPH YDOXH DV WKH DGMXVWHG +DQGLFDS ,QGH[�
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5XOH ��� ,QWHUSUHWDWLRQV�
����� ² &LUFXPVWDQFHV :KHQ D 3OD\HU·V /RZ +DQGLFDS ,QGH[ %HFRPHV
0RUH 7KDQ ��� 'D\V 2OG

5XOH ��� VWDWHV WKDW D SOD\HU·V /RZ +DQGLFDS ,QGH[PD\ EHFRPHPRUH WKDQ ���
GD\V ROG LQ WKH SHULRG EHWZHHQ WZR URXQGV EHLQJ SOD\HG� $V D UHVXOW� D /RZ
+DQGLFDS ,QGH[ WKDW LV PRUH WKDQ ��� GD\V ROG PD\ VWLOO EH FRQVLGHUHG LQ WKH
FDOFXODWLRQ RI D SOD\HU·V +DQGLFDS ,QGH[�

)RU H[DPSOH�

$IWHU VXEPLWWLQJ D VFRUH RQ � -DQXDU\ ����� D SOD\HU·V +DQGLFDS ,QGH[ FDOFXODWHV
DW ����� 7KHLU /RZ +DQGLFDS ,QGH[ DW WKH WLPH LV ����� HVWDEOLVKHG RQ � 0DUFK
�����

:KHQ WKH SOD\HU VXEPLWV WKHLU QH[W VFRUH RQ � $SULO ����� WKH /RZ +DQGLFDS
,QGH[ RI ���� ZLOO VWLOO EH FRQVLGHUHG LQ WKH FDOFXODWLRQ RI WKHLU XSGDWHG +DQGLFDS
,QGH[ HYHQ WKRXJK LW LV PRUH WKDQ ��� GD\V ROG� 7KLV LV EHFDXVH WKH ����GD\
WLPHIUDPH SUHFHGHV WKH GDWH RQ ZKLFK WKH PRVW UHFHQW VFRUH RQ WKH SOD\HU·V
VFRULQJ UHFRUG ZDV SOD\HG� ZKLFK LQ WKLV FDVH LV WKH SHULRG EHWZHHQ � -DQXDU\
���� DQG � -DQXDU\ ����� 2QFH WKHLU XSGDWHG +DQGLFDS ,QGH[ LV FDOFXODWHG� WKH
QHZ /RZ +DQGLFDS ,QGH[ ZLOO EH IRXQG ZLWKLQ WKH ����GD\ SHULRG EHWZHHQ � $SULO
���� DQG � $SULO �����

����� ² &LUFXPVWDQFH :KHQ WKH /RZ +DQGLFDS ,QGH[ LV WKH &XUUHQW
+DQGLFDS ,QGH[

$IWHU VXEPLWWLQJ D VFRUH RQ � $SULO ����� D SOD\HU WDNHV D EUHDN IURP JROI DQG
GRHV QRW VXEPLW DQRWKHU VFRUH XQWLO � -XO\ ����� ,Q FDOFXODWLQJ WKH SOD\HU·V
XSGDWHG +DQGLFDS ,QGH[� WKH SOD\HU·V /RZ +DQGLFDS ,QGH[ LQ WKH ��� GD\V
SUHFHGLQJ � $SULO ���� LV XVHG DV D UHIHUHQFH SRLQW�

7KH SOD\HU WKHQ SOD\V DQRWKHU URXQG RQ � $XJXVW ����� DQG WKH ����GD\ SHULRG
SUHFHGLQJ � -XO\ ���� LV XVHG WR ORFDWH WKH SOD\HU·V /RZ +DQGLFDS ,QGH[� EXW QR
RWKHU VFRUHV KDYH EHHQ VXEPLWWHG GXULQJ WKDW WLPHIUDPH� 7KHUHIRUH� LQ WKLV
VLWXDWLRQ� WKH SOD\HU·V FXUUHQW +DQGLFDS ,QGH[ EHFRPHV WKHLU /RZ +DQGLFDS
,QGH[�

��
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��

��� /LPLW RQ 8SZDUG 0RYHPHQW RI D +DQGLFDS ,QGH[

7KHUH DUH WZR WULJJHU SRLQWV ZLWKLQ WKH FDS SURFHGXUH�

�L� 7KH VRIW FDS� 7KH VRIW FDS LV WULJJHUHG ZKHQ WKH GLIIHUHQFH EHWZHHQ D SOD\HU·V
QHZO\ FDOFXODWHG +DQGLFDS ,QGH[ DQG WKHLU /RZ +DQGLFDS ,QGH[ LV JUHDWHU WKDQ
��� VWURNHV�

:KHQ D FDOFXODWHG +DQGLFDS ,QGH[ LQFUHDVH LV JUHDWHU WKDQ ��� VWURNHV� WKH
YDOXH DERYH ��� VWURNHV LV UHVWULFWHG WR ��� RI WKH LQFUHDVH�

�LL� 7KH KDUG FDS� 7KH KDUG FDS WULJJHUV WR UHVWULFW WKH DPRXQW E\ ZKLFK D
SOD\HU·V +DQGLFDS ,QGH[ FDQ LQFUHDVH� DIWHU DSSOLFDWLRQ RI WKH VRIW FDS� WR QR
PRUH WKDQ ��� VWURNHV DERYH WKHLU /RZ +DQGLFDS ,QGH[�

7KHUH LV QR OLPLW RQ WKH DPRXQW E\ ZKLFK D SOD\HU·V +DQGLFDS ,QGH[ FDQ GHFUHDVH�

7KH VRIW FDS DQG KDUG FDS SURFHGXUHV VWDUW WR WDNH HIIHFW RQO\ DIWHU WKH /RZ
+DQGLFDS ,QGH[ KDV EHHQ HVWDEOLVKHG�

�6HH 'LDJUDP �����
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��� 6XEPLVVLRQ RI DQ ([FHSWLRQDO 6FRUH

:KHQ DQ H[FHSWLRQDO VFRUH LV SRVWHG WR D SOD\HU·V VFRULQJ UHFRUG� WKH +DQGLFDS
,QGH[ ZLOO EH UHGXFHG LQ DFFRUGDQFH ZLWK WKH IROORZLQJ DGMXVWPHQW WDEOH�

1XPEHU RI VWURNHV WKH 6FRUH 'LIIHUHQWLDO LV ORZHU
WKDQ D SOD\HU·V +DQGLFDS ,QGH[ LQ HIIHFW ZKHQ WKH

URXQG ZDV SOD\HG
([FHSWLRQDO VFRUH UHGXFWLRQ

��� ² ��� ����

���� RU PRUH ����

z $ UHGXFWLRQ FDQ EH DSSOLHG EDVHG RQ D VLQJOH H[FHSWLRQDO VFRUH�

z 5HGXFWLRQV IRU PXOWLSOH H[FHSWLRQDO VFRUHV DUH DSSOLHG FXPXODWLYHO\�

z $ UHGXFWLRQ LV DXWRPDWLFDOO\ DSSOLHG ZLWKLQ WKH FDOFXODWLRQ RI D SOD\HU·V XSGDWHG
+DQGLFDS ,QGH[ IROORZLQJ WKH VXEPLVVLRQ RI DQ H[FHSWLRQDO VFRUH�

z $ UHGXFWLRQ IRU DQ H[FHSWLRQDO VFRUH LV DSSOLHG E\ DGMXVWLQJ HDFK RI WKH PRVW
UHFHQW �� 6FRUH 'LIIHUHQWLDOV UHFRUGHG LQ WKH SOD\HU·V VFRULQJ UHFRUG� ZKLFK
LQFOXGHV WKH H[FHSWLRQDO VFRUH� $V D UHVXOW� WKH LPSDFW RI WKH UHGXFWLRQ ZLOO
UHPDLQ DIWHU WKH QH[W VFRUH LV VXEPLWWHG EXW ZLOO GLOXWH RYHU WLPH DV QHZ VFRUHV
DUH VXEPLWWHG�

:KHUH WKHUH DUH IHZHU WKDQ �� 6FRUH 'LIIHUHQWLDOV LQ D SOD\HU·V VFRULQJ UHFRUG DW
WKH WLPH DQ H[FHSWLRQDO VFRUH LV VXEPLWWHG� WKH UHGXFWLRQ LV DSSOLHG E\ DGMXVWLQJ
DOO RI WKH 6FRUH 'LIIHUHQWLDOV UHFRUGHG LQ WKH SOD\HU
V VFRULQJ UHFRUG� ZKLFK
LQFOXGHV WKH H[FHSWLRQDO VFRUH�

z $GGLWLRQDO KDQGLFDS UHYLHZ QRWLILFDWLRQV ZLOO EH JHQHUDWHG IRU WKH +DQGLFDS
&RPPLWWHH·V FRQVLGHUDWLRQ� ZKHQ�

R 0XOWLSOH H[FHSWLRQDO VFRUH UHGXFWLRQV DUH DSSOLHG WR D SOD\HU·V +DQGLFDS
,QGH[�

R $ 6FRUH 'LIIHUHQWLDO LV ���� VWURNHV RU PRUH EHORZ D SOD\HU·V +DQGLFDS ,QGH[
LQ HIIHFW ZKHQ WKDW URXQG ZDV SOD\HG DQG DQ H[FHSWLRQDO VFRUH UHGXFWLRQ RI
���� LV WULJJHUHG�

z 7KH +DQGLFDS &RPPLWWHH LV SHUPLWWHG WR RYHUULGH DQ\ DGMXVWPHQW IRU DQ
H[FHSWLRQDO VFRUH LI LW FRQVLGHUV WKDW WKH DGMXVWPHQW ZRXOG UHVXOW LQ D SOD\HU·V
+DQGLFDS ,QGH[ QRW EHLQJ D IDLU UHIOHFWLRQ RI WKHLU GHPRQVWUDWHG DELOLW\ �VHH 5XOH
���D��

�6HH 'LDJUDP �����

��
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�
&RXUVH +DQGLFDS DQG
3OD\LQJ +DQGLFDS
&DOFXODWLRQ

3ULQFLSOH RI WKH 5XOH�
7KH &RXUVH +DQGLFDS FDOFXODWLRQ FRQYHUWV D +DQGLFDS ,QGH[ WR WKH QXPEHU RI
VWURNHV D SOD\HU UHTXLUHV WR SOD\ DQ\ JROI FRXUVH ZLWK D &RXUVH 5DWLQJ DQG
6ORSH 5DWLQJ� 7KLV DOORZV SRUWDELOLW\ RI D SOD\HU·V +DQGLFDS ,QGH[ ZKHUHYHU
WKH\ SOD\� 7KH 3OD\LQJ +DQGLFDS FDOFXODWLRQ HQDEOHV HTXLW\ DPRQJVW SOD\HUV RI
DOO KDQGLFDS OHYHOV ZLWKLQ GLIIHUHQW IRUPDWV RI WKH JDPH� $ 3OD\LQJ +DQGLFDS LV
FDOFXODWHG E\ DSSO\LQJ WKH DSSURSULDWH KDQGLFDS DOORZDQFH WR D SOD\HU·V
&RXUVH +DQGLFDS� )RU IRUPDWV RI SOD\ ZKHUH D KDQGLFDS DOORZDQFH RI ���� LV
DGRSWHG� WKH 3OD\LQJ +DQGLFDS ZLOO EH WKH VDPH DV WKH &RXUVH +DQGLFDS�

&RXUVH +DQGLFDS � )RU KDQGLFDS SXUSRVHV� D &RXUVH +DQGLFDS LV XVHG WR
GHWHUPLQH WKH QXPEHU RI VWURNHV WKDW D SOD\HU UHFHLYHV �RU JLYHV� RQ DQ\ JROI
FRXUVH DQG IRU WKH FRUUHFW DSSOLFDWLRQ RI QHW SDU DQG QHW GRXEOH ERJH\
DGMXVWPHQWV�

3OD\LQJ +DQGLFDS � )RU HTXLW\ SXUSRVHV� WKH 3OD\LQJ +DQGLFDS FDOFXODWLRQ
GHWHUPLQHV WKH QXPEHU RI VWURNHV HDFK SOD\HU JLYHV RU UHFHLYHV� WR HQVXUH
WKDW DOO SOD\HUV FDQ HQMR\ D IDLU DQG HTXDO JDPH ZKHQ SOD\LQJ ZLWK RU
FRPSHWLQJ DJDLQVW RQH DQRWKHU�

��� &RXUVH +DQGLFDS &DOFXODWLRQ

���D )RU DQ ���KROH 5RXQG

$Q ���KROH &RXUVH +DQGLFDS LV FDOFXODWHG DV IROORZV�

&RXUVH +DQGLFDS  +DQGLFDS ,QGH[ [ �6ORSH 5DWLQJ ¸ ����

��
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��

1RWH� $Q ���KROH &RXUVH +DQGLFDS EDVHG RQ WKH VDPH � KROHV LV FDOFXODWHG DV
IROORZV�

&RXUVH
+DQGLFDS

 +DQGLFDS
,QGH[

[
���KROH 6ORSH 5DWLQJ ¸ �����

�� [ ��KROH &RXUVH 5DWLQJ ² � [ ��KROH
SDU�

���E )RU D ��KROH 5RXQG

$ ��KROH &RXUVH +DQGLFDS LV FDOFXODWHG DV IROORZV�

&RXUVH
+DQGLFDS

 �+DQGLFDS ,QGH[ ¸
��

[
���KROH 6ORSH 5DWLQJ ¸ ���� �
���KROH &RXUVH 5DWLQJ ² ��KROH

SDU�

�6HH $SSHQGL[ ( IRU JXLGDQFH RQ VWURNH LQGH[ DOORFDWLRQ IRU ��KROH URXQGV��

5XOH ���E ,QWHUSUHWDWLRQV�
���E�� ² 8VH RI ��+ROH &RXUVH DQG 6ORSH 5DWLQJV LQ WKH &DOFXODWLRQ RI
D ��KROH &RXUVH +DQGLFDS

:KHQ DQ $XWKRUL]HG $VVRFLDWLRQ LVVXHV &RXUVH 5DWLQJV DQG 6ORSH 5DWLQJV WR *ROI
&OXEV� WKH ���KROH UDWLQJV VKRXOG DOVR EH SUHVHQWHG ZLWK IURQW QLQH DQG EDFN QLQH
&RXUVH 5DWLQJV DQG 6ORSH 5DWLQJV� )RU H[DPSOH�

:KLWH 7HHV �0HQ� :KLWH 7HHV �:RPHQ�

&RXUVH 5DWLQJ 6ORSH 5DWLQJ &RXUVH 5DWLQJ 6ORSH 5DWLQJ

���+ROHV ���� ��� ���� ���

+ROHV ��� ���� ��� ���� ���

+ROHV ����� ���� ��� ���� ���

7KH FDOFXODWLRQ RI D ��KROH &RXUVH +DQGLFDSPXVW XVH WKH FRUUHFW 6ORSH 5DWLQJ
IRU WKH ��KROH JROI FRXUVH EHLQJ SOD\HG�



5XOH �

1RWH� 7KH FDOFXODWHG ���KROH DQG ��KROH &RXUVH +DQGLFDS LV URXQGHG WR WKH
QHDUHVW ZKROH QXPEHU� ZLWK �� URXQGHG XSZDUGV� IRU WKH SXUSRVH RI�

z $SSO\LQJ DGMXVWPHQWV IRU PD[LPXP KROH VFRUH �VHH 5XOH ���� DQG ZKHQ D KROH LV
QRW SOD\HG �VHH 5XOH �����

z :KHUH DSSOLFDEOH� FDOFXODWLQJ D 6FRUH 'LIIHUHQWLDO�

2WKHUZLVH� WKH IXOO FDOFXODWHG YDOXH LV UHWDLQHG DQG URXQGLQJ RFFXUV RQO\ DIWHU WKH
3OD\LQJ +DQGLFDS FDOFXODWLRQ�

��� 3OD\LQJ +DQGLFDS &DOFXODWLRQ

���D 6WDQGDUG &DOFXODWLRQ

$ 3OD\LQJ +DQGLFDS LV FDOFXODWHG DV IROORZV�

3OD\LQJ +DQGLFDS  &RXUVH +DQGLFDS [ KDQGLFDS DOORZDQFH

7KH FDOFXODWHG 3OD\LQJ +DQGLFDS LV URXQGHG WR WKH QHDUHVW ZKROH QXPEHU� ZLWK ��
URXQGHG XSZDUGV�

)RU UHFRPPHQGHG KDQGLFDS DOORZDQFHV� VHH $SSHQGL[ &�

���E &DOFXODWLRQ :KHQ 0XOWLSOH 7HHV ZLWK 'LIIHUHQW 3DUV $UH
8VHG LQ D &RPSHWLWLRQ

)RU WKH SXUSRVHV RI WKLV 5XOH�

z 6WURNH SOD\ UHIHUV WR WKH QHW VFRUH� JURVV VFRUH RU 0D[LPXP 6FRUH IRUPDWV RI
SOD\

z 6WDEOHIRUG DQG 3DU�%RJH\ IRUPDWV RI SOD\ DUH FRQVLGHUHG VHSDUDWHO\�

:KHQ D FRPSHWLWLRQ LV SOD\HG IURP WZR RU PRUH VHWV RI WHHV �VXFK DV PL[HG
JHQGHU RU PL[HG DELOLW\ HYHQWV�� GHSHQGLQJ RQ WKH IRUPDW RI SOD\ DQG DQ\
GLIIHUHQFH LQ &RXUVH 5DWLQJ EHWZHHQ WHHV� DGGLWLRQDO VWURNHV PD\ QHHG WR EH
DGGHG WR WKH VWDQGDUG FDOFXODWLRQ RI WKH 3OD\LQJ +DQGLFDS IRU HTXLW\ SXUSRVHV DQG
WR GHWHUPLQH ILQLVKLQJ SRVLWLRQV� UHVXOWV DQG SUL]HV�

�L� 6WURNH 3OD\ DQG 0DWFK 3OD\ IRUPDWV �ZKHUH UHVXOWV DUH UHFRUGHG DV JURVV RU
QHW VFRUHV��
z )RU DQ ���KROH URXQG� $ SOD\HU FRPSHWLQJ IURP D VHW RI WHHV ZLWK D
KLJKHU &RXUVH 5DWLQJPXVW UHFHLYH DGGLWLRQDO VWURNHV IRU WKH URXQG� HTXDO
WR WKH GLIIHUHQFH EHWZHHQ WKH &RXUVH 5DWLQJ RI WKH WHHV WKH\ DUH SOD\LQJ
DQG WKH WHHV ZLWK WKH ORZHVW &RXUVH 5DWLQJ�

��
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��

7KHVH DGGLWLRQDO VWURNHV DUH DGGHG WR WKH SOD\HU·V 3OD\LQJ +DQGLFDS DV
IROORZV�

3OD\LQJ
+DQGLFDS

 �&RXUVH +DQGLFDS [ KDQGLFDS
DOORZDQFH�

� GLIIHUHQFH LQ &RXUVH
5DWLQJV

1RWH� $V DQ DOWHUQDWLYH� ZKHQ WKH PDMRULW\ RI WKH ILHOG DUH SOD\LQJ IURP WKH
WHHV ZLWK WKH KLJKHVW &RXUVH 5DWLQJ� SOD\HUV FRPSHWLQJ IURP D VHW RI WHHV
ZLWK D ORZHU &RXUVH 5DWLQJPD\ EH DOORFDWHG OHVV VWURNHV IRU WKH URXQG�
HTXDO WR WKH GLIIHUHQFH EHWZHHQ WKH &RXUVH 5DWLQJV

z )RU D ��KROH URXQG� $ SOD\HU FRPSHWLQJ IURP D VHW RI WHHV ZLWK D KLJKHU
SDUPXVW UHFHLYH DGGLWLRQDO VWURNHV IRU WKH URXQG� HTXDO WR WKH GLIIHUHQFH
EHWZHHQ WKH SDU RI WKH WHHV WKH\ DUH SOD\LQJ DQG WKH WHHV ZLWK WKH ORZHVW
SDU�

7KHVH DGGLWLRQDO VWURNHV DUH DGGHG WR WKH SOD\HU·V 3OD\LQJ +DQGLFDS DV
IROORZV�

3OD\LQJ
+DQGLFDS

 �&RXUVH +DQGLFDS [
KDQGLFDS DOORZDQFH�

� GLIIHUHQFH LQ SDUV

1RWH� $V DQ DOWHUQDWLYH� ZKHQ WKH PDMRULW\ RI WKH ILHOG DUH SOD\LQJ IURP WKH
WHHV ZLWK WKH KLJKHVW SDU� SOD\HUV FRPSHWLQJ IURP D VHW RI WHHV ZLWK D
ORZHU SDUPD\ EH DOORFDWHG OHVV VWURNHV IRU WKH URXQG� HTXDO WR WKH
GLIIHUHQFH EHWZHHQ WKH SDUV�

�LL� 6WDEOHIRUG IRUPDWV
z )RU DQ ���KROH URXQG� 7KH QXPEHU RI SRLQWV UHTXLUHG IRU DOO SOD\HUV WR
¶SOD\ WR KDQGLFDS· PXVW EH FDOFXODWHG IURP HDFK DSSOLFDEOH VHW RI WHHV�
R 7KRVH SOD\HUV UHTXLULQJ WKH KLJKHVW QXPEHU RI SRLQWV WR ¶SOD\ WR
KDQGLFDS· UHFHLYH QR DGGLWLRQDO VWURNHV WR WKH VWDQGDUG FDOFXODWLRQ RI
WKHLU 3OD\LQJ +DQGLFDS�

R $OO SOD\HUV SOD\LQJ IURP D VHW RI WHHV UHTXLULQJ D ORZHU QXPEHU RI
SRLQWV WR ¶SOD\ WR KDQGLFDS· ZLOO UHFHLYH DGGLWLRQDO VWURNHV WR WKHLU
3OD\LQJ +DQGLFDS HTXDO WR WKH GLIIHUHQFH EHWZHHQ WKH QXPEHU RI
SRLQWV WKH\ UHTXLUH WR ¶SOD\ WR KDQGLFDS· DQG WKH KLJKHVW QXPEHU RI
SRLQWV UHTXLUHG E\ RWKHU SOD\HUV�
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7KHVH DGGLWLRQDO VWURNHV DUH DGGHG WR WKH SOD\HU·V 3OD\LQJ +DQGLFDS DV
IROORZV�

3OD\LQJ
+DQGLFDS

 
�&RXUVH +DQGLFDS [
KDQGLFDS DOORZDQFH�

�
GLIIHUHQFH LQ QXPEHU RI SRLQWV
UHTXLUHG WR 
SOD\ WR KDQGLFDS


�KLJKHVW WR ORZHVW�

z )RU D ��KROH URXQG� $V D SOD\HU·V WRWDO QXPEHU RI 6WDEOHIRUG SRLQWV IRU
WKH URXQG LV FRPSDUHG GLUHFWO\ DJDLQVW WKDW RI HYHU\ RWKHU SOD\HU� QR
DGGLWLRQDO VWURNHV DUH DSSOLHG WR WKH VWDQGDUG FDOFXODWLRQ RI WKH 3OD\LQJ
+DQGLFDS ZKHQ WKH SDU LV GLIIHUHQW EHWZHHQ WHHV�

�LLL� 3DU�%RJH\ IRUPDWV
z )RU DQ ���KROH URXQG� 7KH 3DU�%RJH\ UHVXOW UHTXLUHG IRU DOO SOD\HUV WR
¶SOD\ WR KDQGLFDS· PXVW EH FDOFXODWHG IURP HDFK DSSOLFDEOH VHW RI WHHV�
R 7KRVH SOD\HUV ZLWK WKH KLJKHVW WDUJHW UHVXOW WR ¶SOD\ WR KDQGLFDS·
UHFHLYH QR DGGLWLRQDO VWURNHV WR WKH VWDQGDUG FDOFXODWLRQ RI WKHLU
3OD\LQJ +DQGLFDS�

R 7KRVH SOD\HUV ZLWK D ORZHU WDUJHW UHVXOW WR ¶SOD\ WR KDQGLFDS· ZLOO
UHFHLYH DGGLWLRQDO VWURNHV WR WKHLU 3OD\LQJ +DQGLFDS HTXDO WR WKH
GLIIHUHQFH EHWZHHQ WKHLU UHTXLUHG UHVXOW WR ¶SOD\ WR KDQGLFDS· DQG WKH
KLJKHVW WDUJHW UHVXOW WR ¶SOD\ WR KDQGLFDS· UHTXLUHG E\ RWKHU SOD\HUV�

z )RU D ��KROH URXQG� $V D 3DU�%RJH\ UHVXOW LV FRPSDUHG GLUHFWO\ DJDLQVW
WKDW RI HYHU\ RWKHU SOD\HU� QR DGGLWLRQDO VWURNHV DUH DSSOLHG WR WKH
VWDQGDUG FDOFXODWLRQ RI WKH 3OD\LQJ +DQGLFDS ZKHQ WKH SDU LV GLIIHUHQW
EHWZHHQ WHHV�

��





,9

,9�$GPLQLVWUDWLRQ RI D
+DQGLFDS ,QGH[

58/( �
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� &RPPLWWHH $FWLRQV

3ULQFLSOH RI WKH 5XOH�
7KH +DQGLFDS &RPPLWWHH SOD\V D YLWDO UROH LQ WKH VXFFHVVIXO DGPLQLVWUDWLRQ RI
D SOD\HU·V +DQGLFDS ,QGH[ DQG LV HTXLSSHG ZLWK WRROV WR LQWHUYHQH ZKHQ WKH
FDOFXODWHG +DQGLFDS ,QGH[ LV QR ORQJHU UHIOHFWLYH RI WKH SOD\HU·V GHPRQVWUDWHG
DELOLW\�

8VHG DSSURSULDWHO\� WKHVH WRROV DUH GHVLJQHG WR HQVXUH WKDW SOD\HUV DUH WUHDWHG
IDLUO\ DQG FRQVLVWHQWO\ IURP JROI FOXE WR JROI FOXE�

7KH &RPPLWWHH LQ FKDUJH RI WKH FRPSHWLWLRQ DOVR SOD\V DQ LPSRUWDQW UROH LQ
VHWWLQJ DSSURSULDWH 7HUPV RI WKH &RPSHWLWLRQ IRU DOO SDUWLFLSDWLQJ SOD\HUV�

��� +DQGLFDS &RPPLWWHH

���D &RQGXFWLQJ D +DQGLFDS 5HYLHZ DQG $GMXVWLQJ D +DQGLFDS
,QGH[
�L� &RQGXFWLQJ D +DQGLFDS 5HYLHZ� 7KH +DQGLFDS &RPPLWWHH VKRXOG FRQGXFW D

UHYLHZ RI D SOD\HU·V +DQGLFDS ,QGH[ XVLQJ WKH SURFHGXUHV VHW RXW LQ $SSHQGL[
'�

z ,W LV VWURQJO\ UHFRPPHQGHG WKDW WKH +DQGLFDS &RPPLWWHH FRQGXFW D
KDQGLFDS UHYLHZ DQQXDOO\�

z $ KDQGLFDS UHYLHZPD\ EH FRQGXFWHG DW WKH UHTXHVW RI WKH SOD\HU RU
DQRWKHU SOD\HU DW DQ\ WLPH�

z %HIRUH PDNLQJ DQ\ DGMXVWPHQW WR D SOD\HU·V +DQGLFDS ,QGH[� WKH +DQGLFDS
&RPPLWWHH VKRXOG FDUHIXOO\ FRQVLGHU DOO DYDLODEOH HYLGHQFH� LQFOXGLQJ�
R :KHWKHU WKH SOD\HU·V VFRULQJ SRWHQWLDO KDV EHHQ DIIHFWHG E\ D WHPSRUDU\
RU SHUPDQHQW LQMXU\ RU LOOQHVV ZKLFK LV VLJQLILFDQW HQRXJK WR LPSDFW WKH
SOD\HU·V DELOLW\ WR SOD\ ZLWK RU DJDLQVW DOO RWKHU SOD\HUV RQ D IDLU DQG
HTXDO EDVLV�

R $Q\ KDQGLFDS�V� SUHYLRXVO\ KHOG E\ WKH SOD\HU�

R :KHWKHU WKH SOD\HU·V DELOLW\ LV UDSLGO\ LPSURYLQJ RU GHFOLQLQJ�
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R :KHWKHU WKH SOD\HU LV SHUIRUPLQJ VLJQLILFDQWO\ GLIIHUHQWO\ LQ RQH IRUPDW
RI SOD\ FRPSDUHG WR DQRWKHU� IRU H[DPSOH EHWZHHQ RUJDQL]HG
FRPSHWLWLRQV DQG JHQHUDO SOD\� XQDXWKRUL]HG DQG DXWKRUL]HG IRUPDW RI
SOD\�

R :KHUH LW KDV EHHQ GHWHUPLQHG WKDW D SOD\HU·V DFWLRQV DUH IRU WKH
SXUSRVH RI JDLQLQJ DQ XQIDLU DGYDQWDJH�

�LL� $GMXVWLQJ D +DQGLFDS ,QGH[� ,Q FRQVLGHULQJ DOO RI WKH DYDLODEOH HYLGHQFH� WKH
+DQGLFDS &RPPLWWHHPXVW GHFLGH WKH PRVW DSSURSULDWH FRXUVH RI DFWLRQ IRU
DQ\ DGMXVWPHQW WR D SOD\HU·V +DQGLFDS ,QGH[� ZKLFK FDQ EH HLWKHU�

z 5HVHWWLQJ WKH +DQGLFDS ,QGH[ E\ DSSO\LQJ DQ DGMXVWPHQW WR HDFK RI WKH
PRVW UHFHQW �� 6FRUH 'LIIHUHQWLDOV LQ WKH VFRULQJ UHFRUG� WR DFKLHYH WKH
FKRVHQ +DQGLFDS ,QGH[ WKDW LV GHWHUPLQHG WR EHWWHU UHIOHFW WKH SOD\HU
V
GHPRQVWUDWHG DELOLW\�

R 7KLV ZLOO DOORZ IRU WKH +DQGLFDS ,QGH[ WR EH XSGDWHG DV QHZ VFRUHV DUH
SRVWHG�

R ,I IHZHU WKDQ �� VFRUHV DUH UHFRUGHG RQ D SOD\HU·V VFRULQJ UHFRUG WKH
DGMXVWPHQW LV DSSOLHG WR DOO UHFRUGHG 6FRUH 'LIIHUHQWLDOV�

R 7KH +DQGLFDS &RPPLWWHH FDQ UHPRYH WKH DGMXVWPHQW DW DQ\ WLPH LI WKH
DGMXVWPHQW LV GHWHUPLQHG WR QR ORQJHU EH ZDUUDQWHG�

2U

z )UHH]LQJ WKH +DQGLFDS ,QGH[ DW D OHYHO VHOHFWHG E\ WKH +DQGLFDS &RPPLWWHH
IRU D GHILQHG SHULRG RI WLPH�

R 'XULQJ WKLV SHULRG� D SOD\HU·V +DQGLFDS ,QGH[ ZLOO QRW EH XSGDWHG DV
QHZ VFRUHV DUH SRVWHG XQOHVV WKH +DQGLFDS &RPPLWWHH KDV GHWHUPLQHG
WR IUHH]H RQO\ DJDLQVW XSZDUG PRYHPHQW�

R 7KH +DQGLFDS &RPPLWWHH FDQ UHPRYH WKH IUHH]H XSRQ WKH +DQGLFDS
,QGH[ DW DQ\ WLPH DQG WKH VFRUHV LQ WKH SOD\HU·V VFRULQJ UHFRUG ZLOO EH
XVHG WR FDOFXODWH WKH SOD\HU·V +DQGLFDS ,QGH[�

��



5XOH �

��

$Q\ DGMXVWPHQW WR D SOD\HU·V +DQGLFDS ,QGH[ UHVXOWLQJ IURP D KDQGLFDS UHYLHZ
PXVW�

z %H VDQFWLRQHG RU UDWLILHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ� 7KH $XWKRUL]HG
$VVRFLDWLRQ KDV GLVFUHWLRQ WR UHVWULFW WKLV UHTXLUHPHQW RQO\ IRU SOD\HUV DERYH�
EHORZ RU ZLWKLQ D VSHFLILHG KDQGLFDS UDQJH�

z %H DSSOLHG RQO\ DIWHU WKH SOD\HU KDV EHHQ LQIRUPHG DQG KDV KDG DQ RSSRUWXQLW\ WR
UHVSRQG WR WKH +DQGLFDS &RPPLWWHH RU� ZKHUH DSSURSULDWH� WKH $XWKRUL]HG
$VVRFLDWLRQ�

z %H D PLQLPXP RI � VWURNH� XSZDUG RU GRZQZDUG�

z 2QO\ LQFUHDVH D SOD\HU·V +DQGLFDS ,QGH[ E\ XS WR ��� VWURNHV DERYH WKH SOD\HU·V
/RZ +DQGLFDS ,QGH[� XQOHVV WKHUH DUH H[FHSWLRQDO FLUFXPVWDQFHV� 6XFK
FLUFXPVWDQFHV FRXOG LQFOXGH D SOD\HU ZKR KDV D ORQJ�WHUP LOOQHVV RU LQMXU\
SUHYHQWLQJ WKHP IURP SOD\LQJ JROI DW WKH OHYHO SUHYLRXVO\ DWWDLQHG�

z %H VDQFWLRQHG RU UDWLILHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ LI WKH SOD\HU·V +DQGLFDS
,QGH[ LV WR EH LQFUHDVHG E\ PRUH WKDQ � VWURNH�V��

5XOH ���D ,QWHUSUHWDWLRQV�
���D�� ² 5HVHWWLQJ D 3OD\HU·V +DQGLFDS ,QGH[ E\ $GMXVWLQJ WKH 0RVW
5HFHQW �� 6FRUH 'LIIHUHQWLDOV

$SSO\LQJ DQ DGMXVWPHQW WR HDFK RI WKH PRVW UHFHQW �� 6FRUH 'LIIHUHQWLDOV LQ WKH
SOD\HU·V VFRULQJ UHFRUG ZLOO HQVXUH WKDW WKH LPSDFW RI WKH DGMXVWPHQW UHPDLQV
DIWHU WKH QH[W VFRUH LV VXEPLWWHG� JUDGXDOO\ GLOXWLQJ DV PRUH VFRUHV DUH
VXEPLWWHG�

$V DQ H[DPSOH� D SOD\HU KDV D +DQGLFDS ,QGH[ RI ���� DQG WKH +DQGLFDS
&RPPLWWHH GHFLGHV WR DGMXVW WKLV WR ��� EHFDXVH UHFHQW VFRUHV VXJJHVW WKDW WKH
SOD\HU LV UDSLGO\ LPSURYLQJ�

8VLQJ WKLV H[DPSOH� WKH +DQGLFDS &RPPLWWHH ZRXOG DSSO\ D �� DGMXVWPHQW WR
HDFK RI WKH PRVW UHFHQW �� 6FRUH 'LIIHUHQWLDOV DQG WKH LPSDFW RI WKLV DGMXVWPHQW
RQ WKH ILQDO FDOFXODWLRQ LV LOOXVWUDWHG LQ WKH WDEOHV EHORZ�



5XOH �

��
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��

���D�� ² +DQGLFDS &RPPLWWHH $SSOLHG $GMXVWPHQW )RU ,QMXUHG 3OD\HU
0XVW %H %DVHG 2Q 6FRUHV 0DGH $IWHU ,QMXU\

7KH +DQGLFDS &RPPLWWHH VKRXOG RQO\ FRQVLGHU DGMXVWLQJ D SOD\HU·V +DQGLFDS
,QGH[ IRU LQMXU\ DIWHU RQH RU PRUH DFFHSWDEOH VFRUHV KDYH EHHQ VXEPLWWHG DIWHU
WKH LQMXU\ RFFXUUHG� ,Q GHWHUPLQLQJ WKH OHYHO RI DQ\ DGMXVWPHQW� WKH +DQGLFDS
&RPPLWWHH VKRXOG WDNH LQWR FRQVLGHUDWLRQ WKH VFRUHV VXEPLWWHG DIWHU WKH LQMXU\
DQG WKH QDWXUH DQG VHYHULW\ RI WKH LQMXU\�

$IWHU D QXPEHU RI VFRUHV KDYH EHHQ VXEPLWWHG DQG LW EHFRPHV HYLGHQW WKDW WKH
LQMXU\ KDV FDXVHG D SHUPDQHQW FKDQJH WR WKH SOD\HU·V DELOLW\� LW PD\ EH
DSSURSULDWH WR GLVUHJDUG WKH SOD\HU·V VFRULQJ UHFRUG DQG DOORFDWH D +DQGLFDS
,QGH[ XVLQJ RQO\ WKH VFRUHV VXEPLWWHG VLQFH WKH LQMXU\ �VHH 5XOH ���D��

���E $SSO\LQJ D 3HQDOW\ 6FRUH

,Q D VLWXDWLRQ ZKHUH D SOD\HU IDLOV WR VXEPLW D VFRUH IURP DQ DXWKRUL]HG IRUPDW RI
SOD\ LQ D WLPHO\ PDQQHU� WKH +DQGLFDS &RPPLWWHH VKRXOG LQYHVWLJDWH WKH UHDVRQ
DQG WDNH DSSURSULDWH DFWLRQ�

�L� ,I 7KHUH LV D 9DOLG 5HDVRQ )RU D 6FRUH 1RW +DYLQJ %HHQ 6XEPLWWHG� 7KH
+DQGLFDS &RPPLWWHH RI WKH SOD\HU·V KRPH FOXE KDV WKH DXWKRULW\ WR
GHWHUPLQH ZKHWKHU D SOD\HU·V UHDVRQ IRU QRW VXEPLWWLQJ D VFRUH LV D YDOLG
UHDVRQ�

z 9DOLG UHDVRQV IRU QRW VXEPLWWLQJ D VFRUH FDQ LQFOXGH�

R 6XGGHQ LQMXU\ RU LOOQHVV�

R (PHUJHQF\�

R 'DQJHURXV ZHDWKHU FRQGLWLRQV� RU

R $Q\ RWKHU UHDVRQ IRU VWRSSLQJ SOD\ WKDW LV FRQVLGHUHG YDOLG E\ WKH
+DQGLFDS &RPPLWWHH�

z :KHQ WKH KRPH FOXE RU WKH &RPPLWWHH FRQVLGHUV WKDW D SOD\HU KDV D YDOLG
UHDVRQ IRU QRW FRPSOHWLQJ D URXQG� WKHUH DUH WZR RSWLRQV�

R 2SWLRQ � ² 7KH VFRUH PXVW EH SRVWHG� ,I WKH SOD\HU GRHV QRW
FRPSOHWH WKHLU URXQG EXW KDV FRPSOHWHG WKH PLQLPXP QXPEHU RI KROHV
GHWHUPLQHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ IRU DQ DFFHSWDEOH ��KROH RU
���KROH VFRUH� WKH VFRUH PXVW EH SRVWHG IRU KDQGLFDS SXUSRVHV�

R 2SWLRQ � ² 7KH VFRUH PXVW QRW EH SRVWHG� ,I WKH SOD\HU GRHV QRW
FRPSOHWH WKHLU URXQG DQG KDV QRW FRPSOHWHG WKH PLQLPXP QXPEHU RI
KROHV GHWHUPLQHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ IRU DQ DFFHSWDEOH ��



5XOH �

KROH RU ���KROH VFRUH� WKH VFRUH PXVW QRW EH SRVWHG IRU KDQGLFDS
SXUSRVHV�

�LL� ,I 7KHUH LV 1R 9DOLG 5HDVRQ )RU D 6FRUH 1RW +DYLQJ %HHQ 6XEPLWWHG� 7KH
&RPPLWWHH KDV WKH DXWKRULW\ WR GHWHUPLQH ZKHWKHU D SOD\HU·V UHDVRQ IRU QRW
VXEPLWWLQJ D VFRUH LV D YDOLG UHDVRQ�

z ,QYDOLG UHDVRQV IRU QRW VXEPLWWLQJ D VFRUH FDQ LQFOXGH�

R 3UHYHQWLQJ D ORZ VFRUH IURP FDXVLQJ D +DQGLFDS ,QGH[ WR GHFUHDVH�

R 3UHYHQWLQJ D KLJK VFRUH IURP FDXVLQJ D +DQGLFDS ,QGH[ WR LQFUHDVH�

z ,I WKH SOD\HU·V VFRUH LV LGHQWLILDEOH DQG WKH\ VWRSSHG WKHLU URXQG DIWHU
KDYLQJ FRPSOHWHG DW OHDVW WKH PLQLPXP QXPEHU RI KROHV GHWHUPLQHG E\
WKH $XWKRUL]HG $VVRFLDWLRQ IRU DQ DFFHSWDEOH ��KROH RU ���KROH VFRUH� WKH
VFRUH VKRXOG EH SRVWHG IRU KDQGLFDS SXUSRVHV�

z :KHUH D +DQGLFDS &RPPLWWHH VXEVHTXHQWO\ EHFRPHV DZDUH RI WKH VFRUH
WKH SOD\HU DFWXDOO\ KDG DIWHU LW KDV DOUHDG\ SRVWHG D SHQDOW\ VFRUH� WKH
DFWXDO VFRUH VKRXOG DOVR EH SRVWHG WR WKH SOD\HU·V VFRULQJ UHFRUG� 7KH
+DQGLFDS &RPPLWWHH KDV GLVFUHWLRQ WR OHDYH WKH SHQDOW\ VFRUH RQ WKH
SOD\HU·V VFRULQJ UHFRUG RU WR UHPRYH LW�

z ,I WKH +DQGLFDS &RPPLWWHH FRQFOXGHV WKDW D SOD\HU IDLOHG WR VXEPLW D VFRUH
IRU WKH SXUSRVH RI JDLQLQJ DQ XQIDLU DGYDQWDJH� LW VKRXOG FRQVLGHU
ZLWKGUDZLQJ WKH SOD\HU·V +DQGLFDS ,QGH[� DQG�RU DSSO\LQJ DQ DSSURSULDWH
SHQDOW\ VFRUH �KLJK RU ORZ GHSHQGLQJ RQ LQWHQW��

z 7KH +DQGLFDS &RPPLWWHH RU WKH $XWKRUL]HG $VVRFLDWLRQ VKRXOG FRQVLGHU
GLVFLSOLQDU\ SURFHGXUHV IRU SOD\HUV ZKR UHSHDWHGO\ IDLO WR VXEPLW WKHLU
VFRUHV RU ZKR IDLO WR FRPSOHWH URXQGV�

�6HH 'LDJUDP ���E��

��
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���F :LWKGUDZLQJ D +DQGLFDS ,QGH[

7KH +DQGLFDS &RPPLWWHH� RU $XWKRUL]HG $VVRFLDWLRQ� VKRXOG ZLWKGUDZ WKH
+DQGLFDS ,QGH[ RI D SOD\HU ZKR GHOLEHUDWHO\ RU UHSHDWHGO\ IDLOV WR FRPSO\ ZLWK WKH
SOD\HU·V UHVSRQVLELOLWLHV XQGHU WKH 5XOHV RI +DQGLFDSSLQJ �VHH $SSHQGL[ $��

z 7KH ZLWKGUDZDO RI D SOD\HU·V +DQGLFDS ,QGH[ VKRXOG EH DSSOLHG RQO\ DIWHU WKH
SOD\HU KDV EHHQ LQIRUPHG DQG KDV KDG DQ RSSRUWXQLW\ WR UHVSRQG WR WKH
+DQGLFDS &RPPLWWHH� $XWKRUL]HG $VVRFLDWLRQ� RU RWKHU GLVFLSOLQDU\ SDQHO�

z $ SOD\HU PXVW EH QRWLILHG RI WKH OHQJWK RI WLPH WKHLU +DQGLFDS ,QGH[ ZLOO EH
ZLWKGUDZQ DQG DQ\ DGGLWLRQDO FRQGLWLRQV�

���G 5HLQVWDWLQJ D +DQGLFDS ,QGH[

5HLQVWDWHPHQW RI D SOD\HU·V +DQGLFDS ,QGH[ ZLOO EH UHTXLUHG DIWHU D SOD\HU·V
+DQGLFDS ,QGH[ KDV EHHQ ZLWKGUDZQ IRU D SHULRG RI WLPH�



5XOH �

7R GHWHUPLQH WKH OHYHO RI +DQGLFDS ,QGH[ DW ZKLFK WKH SOD\HU LV WR EH UHLQVWDWHG� WKH
+DQGLFDS &RPPLWWHHPD\ ZLVK WR FRQVLGHU�

z 5HLQVWDWLQJ WKH +DQGLFDS ,QGH[ DW D OHYHO WKDW WKH +DQGLFDS &RPPLWWHH IHHOV LV
FXUUHQWO\ UHIOHFWLYH RI WKH SOD\HU·V GHPRQVWUDWHG DELOLW\�

z $OORFDWLQJ D +DQGLFDS ,QGH[ DV LI WKH SOD\HU ZHUH QHZ WR WKH VSRUW� RU

z 5HLQVWDWLQJ WKH ODVW UHFRUGHG +DQGLFDS ,QGH[�

,W LV VWURQJO\ UHFRPPHQGHG WKDW� DIWHU D SOD\HU·V +DQGLFDS ,QGH[ KDV EHHQ
UHLQVWDWHG� WKH +DQGLFDS &RPPLWWHH VKRXOG PRQLWRU WKH SOD\HU
V +DQGLFDS ,QGH[
FORVHO\ RYHU VXEVHTXHQW URXQGV DQG� ZKHUH UHTXLUHG� PDNH DSSURSULDWH
DGMXVWPHQWV�

��� &RPPLWWHH LQ &KDUJH RI D &RPSHWLWLRQ

���D 7HUPV RI WKH &RPSHWLWLRQ

7KH &RPPLWWHH LQ FKDUJH RI D FRPSHWLWLRQ PD\ VHW D PD[LPXP OLPLW IRU SOD\ ZLWKLQ
WKH 7HUPV RI WKH &RPSHWLWLRQ� )RU H[DPSOH� WKH &RPPLWWHH FDQ VHW�

z $ PD[LPXP +DQGLFDS ,QGH[ IRU HQWU\ RU XVH LQ WKH FRPSHWLWLRQ�

z $ PD[LPXP 3OD\LQJ +DQGLFDS�

)RU WKH SXUSRVH RI XSGDWLQJ D SOD\HU
V +DQGLFDS ,QGH[ DIWHU D FRPSHWLWLRQ ZKHUH
WKH &RPPLWWHH KDV VHW PD[LPXP OLPLWV� WKH SOD\HU
V IXOO� XQUHVWULFWHG &RXUVH
+DQGLFDS VKRXOG EH XVHG IRU WKH FDOFXODWLRQ RI WKHLU DGMXVWHG JURVV VFRUH�

)RU HDVH RI FRPSHWLWLRQ DGPLQLVWUDWLRQ SXUSRVHV� WKH &RPPLWWHH LQ FKDUJH RI D
PXOWL�URXQG FRPSHWLWLRQ SOD\HG GXULQJ WKH VDPH RU FRQVHFXWLYH GD\V PXVW
GHWHUPLQH ZLWKLQ WKH 7HUPV RI WKH &RPSHWLWLRQ ZKHWKHU D SOD\HU·V +DQGLFDS ,QGH[
ZLOO UHPDLQ XQFKDQJHG IRU WKH GXUDWLRQ RI WKH FRPSHWLWLRQ� ,W LV VWURQJO\
UHFRPPHQGHG WKDW WKH +DQGLFDS ,QGH[ UHPDLQV XQFKDQJHG EHWZHHQ VXFK URXQGV�

���E 2WKHU $FWLRQV

7KH &RPPLWWHH LQ FKDUJH RI D FRPSHWLWLRQ PD\ UHVHUYH WKH ULJKW WR�

z $GMXVW WKH 3OD\LQJ +DQGLFDS RI DQ HQWUDQW ZLWKLQ WKH 7HUPV RI WKH &RPSHWLWLRQ
ZKHUH WKHUH LV HYLGHQFH WKDW WKH SOD\HU·V +DQGLFDS ,QGH[ GRHV QRW UHIOHFW WKHLU
GHPRQVWUDWHG DELOLW\�

z 'HWHUPLQH WKDW ZKHQ FRXUVH FRQGLWLRQV DUH H[FHSWLRQDOO\ SRRU� WKH VXEPLVVLRQ
RI VFRUHV IRU KDQGLFDS SXUSRVHV VKRXOG EH VXVSHQGHG� 7KH &RPPLWWHH VKRXOG
REWDLQ DSSURYDO IURP WKH DSSURSULDWH $XWKRUL]HG $VVRFLDWLRQ ZKHQ
LPSOHPHQWLQJ VXFK D VXVSHQVLRQ�

��
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��

$SSHQGL[ $

$SSHQGL[ $� 5LJKWV DQG
5HVSRQVLELOLWLHV
7KH LQWHJULW\ RI WKH :RUOG +DQGLFDS 6\VWHP UHOLHV RQ DOO NH\ VWDNHKROGHUV HQVXULQJ
WKDW WKH UHTXLUHPHQWV VHW GRZQ ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ DUH VDWLVILHG DQG
WKDW WKH\ FDUU\ RXW WKHLU UHVSHFWLYH UHVSRQVLELOLWLHV�

7KH NH\ VWDNHKROGHUV ZLWKLQ WKH 5XOHV RI +DQGLFDSSLQJ DUH�

z 7KH SOD\HU
z 7KH JROI FOXE DQG LWV +DQGLFDS
&RPPLWWHH

z 5HJLRQDO *ROI $VVRFLDWLRQV

z 1DWLRQDO $VVRFLDWLRQV

z 0XOWL�1DWLRQDO $VVRFLDWLRQV

z 7KH 86*$ DQG 7KH 5	$


 &ROOHFWLYHO\ NQRZQ DV $XWKRUL]HG
$VVRFLDWLRQV

7KH UHVSRQVLELOLWLHV RI HDFK NH\ VWDNHKROGHU DUH�

�� 3OD\HU 5HVSRQVLELOLWLHV� ,Q RUGHU WR FRPSO\ ZLWK WKH UHTXLUHPHQWV RI WKH
5XOHV RI +DQGLFDSSLQJ� D SOD\HU LV H[SHFWHG WR�

�L� $FW ZLWK LQWHJULW\ E\ IROORZLQJ WKH 5XOHV RI +DQGLFDSSLQJ DQG WR UHIUDLQ
IURP XVLQJ� RU FLUFXPYHQWLQJ� WKH 5XOHV RI +DQGLFDSSLQJ IRU WKH SXUSRVH
RI JDLQLQJ DQ XQIDLU DGYDQWDJH�

�LL� +DYH RQO\ RQH +DQGLFDS ,QGH[ IURP D VLQJOH VFRULQJ UHFRUG� ZKLFK LV
PDQDJHG E\ WKH SOD\HU·V KRPH FOXE LQ DFFRUGDQFH ZLWK WKH 5XOHV RI
+DQGLFDSSLQJ�

1RWH� 7KLV +DQGLFDS ,QGH[ ZLOO DSSO\ HOVHZKHUH� LQFOXGLQJ DW DOO RWKHU JROI
FOXEV RI ZKLFK WKH SOD\HU LV DPHPEHU�

�LLL� (QVXUH HDFK JROI FOXE RI ZKLFK WKH\ DUH DPHPEHU NQRZV WKH GHWDLOV RI�

z $OO RWKHU JROI FOXEV WKDW WKH\ DUH DPHPEHU RI� DQG

z :KLFK JROI FOXE WKDW WKH\ KDYH GHVLJQDWHG WR EH WKHLU KRPH FOXE�

�LY� (QVXUH WKDW� SULRU WR SOD\LQJ D URXQG LQ DQ DXWKRUL]HG IRUPDW RI SOD\�
WKH\�



$SSHQGL[ $

��

z .QRZ WKHLU FXUUHQW +DQGLFDS ,QGH[�

z ,QIRUP WKH +DQGLFDS &RPPLWWHH RU WKH &RPPLWWHH LQ FKDUJH RI WKH
FRPSHWLWLRQ RI DQ\ GLVFUHSDQFLHV ZLWK WKHLU +DQGLFDS ,QGH[ DQG
SURYLGH GHWDLOV RI DQ\ RXWVWDQGLQJ VFRUHV \HW WR EH VXEPLWWHG RU
SRVWHG WR WKHLU VFRULQJ UHFRUG�

z .QRZ WKH KROHV ZKHUH KDQGLFDS VWURNHV DUH WR EH JLYHQ RU UHFHLYHG�
DQG

z 5HFRUG WKHLU FRUUHFW KDQGLFDS RQ WKH VFRUHFDUG LQ D VWURNH�SOD\
FRPSHWLWLRQ�

�Y� $WWHPSW WR PDNH WKH EHVW VFRUH SRVVLEOH DW HDFK KROH�

�YL� :KHUH DSSOLFDEOH� HQVXUH DOO DFFHSWDEOH VFRUHV DUH VXEPLWWHG IRU
KDQGLFDS SXUSRVHV� LQFOXGLQJ VFRUHV IURP RXWVLGH WKH SOD\HU·V KRPH
MXULVGLFWLRQ� $FFHSWDEOH VFRUHV VKRXOG EH VXEPLWWHG�

z %HIRUH PLGQLJKW RQ WKH GD\ RI SOD\� DQG

z ,Q WKH FRUUHFW FKURQRORJLFDO RUGHU�

�YLL� 6XEPLW DFFHSWDEOH VFRUHV WR SURYLGH UHDVRQDEOH HYLGHQFH RI WKHLU
GHPRQVWUDWHG DELOLW\�

�YLLL� 3URYLGH DQ\ QHZ JROI FOXE ZLWK WKH IXOO GHWDLOV RI WKHLU SUHYLRXV SOD\LQJ
KLVWRU\� +DQGLFDS ,QGH[ KHOG� PHPEHUVKLSV DQG DQ\ RWKHU LQIRUPDWLRQ
UHOHYDQW WR WKHLU JROILQJ DELOLW\�

�L[� 3OD\ E\ WKH 5XOHV RI *ROI�

�[� &HUWLI\ WKH VFRUHV RI IHOORZ SOD\HUV�



��

$SSHQGL[ $

�� *ROI &OXE�+DQGLFDS &RPPLWWHH� 5HJLRQDO $VVRFLDWLRQV� 1DWLRQDO
$VVRFLDWLRQV DQG 0XOWL�1DWLRQDO $VVRFLDWLRQ 5HVSRQVLELOLWLHV� ,Q
RUGHU WR FRPSO\ ZLWK WKH UHTXLUHPHQWV RI WKH 5XOHV RI +DQGLFDSSLQJ� +DQGLFDS
&RPPLWWHHV DQG $XWKRUL]HG $VVRFLDWLRQV DUH H[SHFWHG WR�



$SSHQGL[ $

��

1RWHV�

�� :KHUH D 1DWLRQDO $VVRFLDWLRQ DGPLQLVWHUV DQG PDQDJHV D SOD\HU·V
+DQGLFDS ,QGH[ GLUHFWO\� WKH 1DWLRQDO $VVRFLDWLRQ DVVXPHV WKH
UHVSRQVLELOLWLHV RI D JROI FOXE�

�� :KHUH DSSURSULDWH� WKH GHOHJDWLRQ RI UHVSRQVLELOLWLHV LV GHWHUPLQHG E\
HLWKHU WKH 0XOWL�1DWLRQDO $VVRFLDWLRQ RU WKH 1DWLRQDO $VVRFLDWLRQ�



��

$SSHQGL[ $

:RUOG +DQGLFDS 6\VWHP 5HVSRQVLELOLWLHV 5HODWLQJ WR WKH *ROI &RXUVH

$Q $XWKRUL]HG $VVRFLDWLRQ LV
H[SHFWHG WR�

$ *ROI &OXE�+DQGLFDS &RPPLWWHH
LV H[SHFWHG WR�

�� (QVXUH WKDW DOO IDFLOLWLHV DSSURYHG
E\ WKH $XWKRUL]HG $VVRFLDWLRQ IRU
KDQGLFDS SXUSRVHV KDYH D &RXUVH
5DWLQJ DQG 6ORSH 5DWLQJ IRU DOO
DSSOLFDEOH VHWV RI WHHV� GHWHUPLQHG
LQ DFFRUGDQFH ZLWK WKH &RXUVH
5DWLQJ 6\VWHP�

5DWLQJV PXVW DOVR LQFOXGH DOO
WHPSRUDU\ RU SHUPDQHQW FRXUVH
PRGLILFDWLRQV DGYLVHG E\ DIILOLDWHG
JROI FOXEV�FRXUVH RZQHUV�

�� 8VH WKH &RXUVH 5DWLQJ VRIWZDUH
DSSOLFDWLRQ WR FDOFXODWH DQG LVVXH
DOO &RXUVH 5DWLQJV DQG 6ORSH
5DWLQJV�

�� 0DLQWDLQ UHFRUGV RI DOO &RXUVH
5DWLQJV XQGHUWDNHQ ZLWKLQ LWV
MXULVGLFWLRQ�

�� (VWDEOLVK D &RXUVH 5DWLQJ 5HYLHZ
&RPPLWWHH�

�� (VWDEOLVK DFFHVV WR IXOO\ WUDLQHG
FRXUVH UDWHUV �LQFOXGLQJ WHDP
OHDGHUV� WR FRQGXFW DOO UHTXLUHG
&RXUVH 5DWLQJV DQG UH�UDWLQJV�â

�� 'HWHUPLQH WKH HOLJLEOH SHULRG ZKHQ
SUHIHUUHG OLHV PD\ EH LQ RSHUDWLRQ
IRU DFFHSWDEOH VFRUHV âWR EH
SRVWHG�

�� (VWDEOLVK WKH VWDUW DQG HQG GDWHV RI
DQ\ LQDFWLYH VHDVRQ ZLWKLQ UHOHYDQW
DUHDV RI LWV MXULVGLFWLRQ�

�� +DYH D YHULILDEOH FRXUVH
PHDVXUHPHQW IRU HDFK VHW RI WHHV
ZLWK D &RXUVH 5DWLQJ RYHU ZKLFK
DXWKRUL]HG IRUPDWV DUH WR EH
SOD\HG�

�� ,QIRUP WKH $XWKRUL]HG $VVRFLDWLRQ
RI DQ\ VLJQLILFDQW FRXUVH
DOWHUDWLRQV� SDUWLFXODUO\ OHQJWK
FKDQJHV DQG LQWURGXFWLRQ RI
SHQDOW\ DUHDV� WKDW FRXOG DIIHFW
LVVXHG &RXUVH 5DWLQJV DQG 6ORSH
5DWLQJV�

�� (QVXUH WKDW DOO DFFHSWDEOH VFRUHV
DUH SOD\HG IURP WHHV WKDW KDYH D
&RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ�
DV GHILQHG ZLWKLQ WKH &RXUVH
5DWLQJ 6\VWHP�

�� 0DLQWDLQ WKHLU JROI FRXUVH�V� LQ D
PDQQHU FRQVLVWHQW ZLWK WKH
FRQGLWLRQV SUHVHQWHG ZKHQ WKH
&RXUVH 5DWLQJ�V� ZHUH FRQGXFWHG�

�� 'LVSOD\ D &RXUVH +DQGLFDS DQG
3OD\LQJ +DQGLFDS DGMXVWPHQW
WDEOH IRU HDFK VHW RI WHHV� IRU
SOD\HUV· UHIHUHQFH�

�� (QVXUH WKDW WKH SRVWLQJ RI DOO
DFFHSWDEOH VFRUHV LV VXVSHQGHG LQ
WKH HYHQW WKDW FRXUVH FRQGLWLRQV
DUH H[FHSWLRQDOO\ SRRU�

3ULRU WR LPSOHPHQWLQJ� WKH JROI
FOXEPXVW ILUVW REWDLQ DSSURYDO
IURP WKH DSSURSULDWH $XWKRUL]HG
$VVRFLDWLRQ�

�� (QVXUH WKH JROI FRXUVH LV PDUNHG
LQ DFFRUGDQFH ZLWK WKH 5XOHV RI
*ROI�





��

$SSHQGL[ %

$SSHQGL[ %� 3OD\HU·V 6FRULQJ 5HFRUG
7KUHH VDPSOH VFRULQJ UHFRUGV DUH SUHVHQWHG WR GHPRQVWUDWH WKH LQIRUPDWLRQ WKDW
VKRXOG EH FRQWDLQHG ZLWKLQ GLIIHUHQW YHUVLRQV�

�L� *HQHUDO 9HUVLRQ� $FFHVVLEOH E\ WKH +DQGLFDS &RPPLWWHH DQG DOO SOD\HUV
ZLWKLQ D JROI FOXE LQ FRXQWULHV ZKHUH SHHU UHYLHZ LV UHTXLUHG IRU WKH
FHUWLILFDWLRQ RI VFRUHV� 7KLV UHFRUG ZLOO GLVSOD\ EDVLF GHWDLOV RI WKH �� PRVW
UHFHQW VFRUHV� DV ZHOO DV WKH � VFRUHV PRVW UHFHQWO\ UHSODFHG ZLWKLQ WKH ���
VFRUH VHW�
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�LL� &RQGHQVHG 9HUVLRQ� $FFHVVLEOH E\ WKH +DQGLFDS &RPPLWWHH DQG SOD\HUV LQ
FRXQWULHV ZKHUH SHHU UHYLHZ LV UHTXLUHG IRU WKH FHUWLILFDWLRQ RI VFRUHV� 7KLV
UHFRUG LV WKH VDPH DV WKH *HQHUDO 9HUVLRQ EXW� JLYHQ LWV ZLGHU DYDLODELOLW\� LW
RPLWV UHIHUHQFH WR WKH GD\ WKH URXQG ZDV SOD\HG DQG WKH JROI FRXUVH SOD\HG
IRU GDWD SULYDF\ UHDVRQV�



��
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�LLL� )XOO 9HUVLRQ� )RU UHIHUHQFH E\ WKH SOD\HU WR ZKRP WKH UHFRUG EHORQJV� WKH
+DQGLFDS &RPPLWWHH DQG WKRVH LQYROYHG LQ GLVSXWH UHVROXWLRQ� DQG ZKLFK FDQ
EH XVHG WR VXSSRUW DOO DVSHFWV RI WKH :RUOG +DQGLFDS 6\VWHP� 7KH VFRULQJ
UHFRUG ZLOO FRQWDLQ IXOO GHWDLOV RI WKH PRVW UHFHQW �� VFRUHV� DV ZHOO DV WKH �
VFRUHV PRVW UHFHQWO\ UHSODFHG ZLWKLQ WKH ���VFRUH VHW� ,W ZLOO DOVR SURYLGH DQ
RSWLRQ WR OLQN WR WKH SOD\HU·V IXOO� EDFNGDWHG VFRULQJ UHFRUG KLVWRU\�



$SSHQGL[ %

��



��
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1RWHV�

0DQ\ GDWD ILHOGV PD\ EH DXWRPDWHG E\ WKH KDQGLFDS FRPSXWDWLRQ VHUYLFH�

�� 7KH KRPH FOXE �UHFRJQL]HG IRU KDQGLFDS PDQDJHPHQW SXUSRVHV� FDQ EH
DXWRPDWLFDOO\ SRSXODWHG IURP WKH SOD\HU·V LGHQWLILFDWLRQ QXPEHU RU QDPH�

�� 7KH FXUUHQW +DQGLFDS ,QGH[ FDQ EH DXWRPDWLFDOO\ SRSXODWHG IURP WKH ODVW
FDOFXODWHG +DQGLFDS ,QGH[�

�� 'DWH 6XEPLWWHG ² FDQ GHIDXOW WR WKH FXUUHQW GD\ WKH VFRUH LV EHLQJ
VXEPLWWHG DQG SRVWHG LQWR WKH VFRULQJ UHFRUG� ZLWK D FKRLFH WR FKDQJH
ZKHUH DSSURSULDWH�

�� 7KH FRXUVH GDWDEDVH �KHOG HLWKHU ORFDOO\ RU FHQWUDOO\� PD\ SURYLGH
DXWRPDWLF HQWULHV IRU� 6WDWH�&RXQWU\� &RXUVH 5DWLQJ� 6ORSH 5DWLQJ� SDU
DQG &RXUVH 5DWLQJPLQXV SDU FDOFXODWLRQV�

�� 

,I UHTXLUHG� VFRUH W\SH GHVLJQDWLRQ�V� VKRXOG EH GHWHUPLQHG E\ WKH
$XWKRUL]HG $VVRFLDWLRQ DQG FDQ EH XVHG WR KHOS LGHQWLI\ WKH IRUPDW RI
SOD\� ZKHUH D URXQG ZDV SOD\HG DQG RWKHU GHWDLOV DERXW WKH URXQG� 7KLV LV
SULPDULO\ WR DVVLVW ZLWK WKH +DQGLFDS &RPPLWWHH UHYLHZ SURFHVV EXW FDQ
DOVR HQVXUH WKDW WKH 5XOHV RI +DQGLFDSSLQJ DUH DSSOLHG FRUUHFWO\�

([DPSOHV RI KRZ VFRUHV PLJKW EH GHVLJQDWHG LQFOXGH�

7\SH RI 3OD\� &RPSHWLWLRQ� *HQHUDO SOD\� ��KROH URXQG �1�

)RUPDW RI 3OD\�6WURNH SOD\� 0DWFK SOD\

:KHUH URXQG ZDV SOD\HG� +RPH� $ZD\

2WKHU GHWDLOV� ,QFRPSOHWH URXQG� ([FHSWLRQDO VFRUH� 3HQDOW\ VFRUH

�� 


:KHUH KROH�E\�KROH VFRUH HQWU\ LV LQ XVH� DSSOLFDEOH DGMXVWPHQWV WR
WKH JURVV VFRUH FDQ EH DXWRPDWLFDOO\ DSSOLHG� ,I KROH�E\�KROH VFRULQJ LV
QRW LQ XVH� WKH JURVV VFRUH DGMXVWHG IRU ZKHQ D KROH LV VWDUWHG EXW D
SOD\HU GRHV QRW KROH RXW RU ZKHQ D KROH LV QRW SOD\HG ZLOO QHHG WR EH
FDOFXODWHG DQG UHFRUGHG PDQXDOO\�

�� 7KH &RXUVH +DQGLFDS FDQ EH DXWRPDWLFDOO\ FDOFXODWHG XVLQJ WKH SOD\HU·V
+DQGLFDS ,QGH[� WKH &RXUVH 5DWLQJ� WKH 6ORSH 5DWLQJ DQG WKH SDU RI WKH
WHHV SOD\HG�

�� $GMXVWHG JURVV VFRUH�V� FDQ EH FDOFXODWHG DXWRPDWLFDOO\�

�� 



6WDEOHIRUG 3RLQWV DQG 3DU�%RJH\ UHVXOWV FDQ EH FDOFXODWHG
DXWRPDWLFDOO\ ZKHUH KROH�E\�KROH VFRUH HQWU\ LV LQ XVH� RWKHUZLVH WKH\
ZLOO QHHG WR EH PDQXDOO\ HQWHUHG DV WRWDO SRLQWV�UHVXOW�
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��

��� $Q\ VHOHFWHG HQG�RI�SURFHVV DGMXVWPHQWV� VXFK DV H[FHSWLRQDO VFRUHV
DQG�RU DGMXVWPHQWV DSSOLHG E\ WKH +DQGLFDS &RPPLWWHH� FDQ EH
DXWRPDWLFDOO\ DSSOLHG WR FDOFXODWH WKH ILQDO DGMXVWHG +DQGLFDS ,QGH[�

:KHUH ILHOGV FDQQRW EH SRSXODWHG DXWRPDWLFDOO\� WKH\ QHHG WR EH SRSXODWHG
PDQXDOO\ ZKHQ HQWHULQJ VFRUHV LQWR WKH V\VWHP�



��
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$SSHQGL[ &� +DQGLFDS $OORZDQFHV

+DQGLFDS DOORZDQFHV DUH GHVLJQHG WR SURYLGH HTXLW\ IRU SOD\HUV RI DOO OHYHOV RI
DELOLW\ LQ HDFK IRUPDW RI SOD\� RYHU ERWK � KROHV DQG �� KROHV�

+DQGLFDS DOORZDQFHV DUH DSSOLHG WR WKH &RXUVH +DQGLFDS DV WKH ILQDO VWHS LQ
FDOFXODWLQJ D SOD\HU·V 3OD\LQJ +DQGLFDS �VHH 5XOH ��� DQG 5XOH �����

7KH 1DWLRQDO $VVRFLDWLRQ LV UHVSRQVLEOH IRU HVWDEOLVKLQJ KDQGLFDS DOORZDQFHV RU LW
FDQ GHOHJDWH WKLV UHVSRQVLELOLW\ WR D 5HJLRQDO *ROI $VVRFLDWLRQ RU JROI FOXE�

7KH IROORZLQJ WDEOH VHWV RXW WKH UHFRPPHQGHG KDQGLFDS DOORZDQFHV EDVHG RQ
PHGLXP�VL]HG ILHOG QHW HYHQWV� 7KH DOORZDQFHV PD\ EH DGMXVWHG EDVHG RQ ILHOG VL]H
DQG WKH GHVLUHG HTXLW\ �VHH ,QWHUSUHWDWLRQ &�� ��
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)RUPDW RI
3OD\

7\SH RI 5RXQG 5HFRPPHQGHG +DQGLFDS $OORZDQFH

6WURNH SOD\

,QGLYLGXDO ���

,QGLYLGXDO 6WDEOHIRUG ���

,QGLYLGXDO 3DU�%RJH\ ���

,QGLYLGXDO 0D[LPXP 6FRUH ���

)RXU�%DOO ���

)RXU�%DOO 6WDEOHIRUG ���

)RXU�%DOO 3DU�%RJH\ ���

0DWFK 3OD\
,QGLYLGXDO ����

)RXU�%DOO ���

2WKHU

)RXUVRPHV ��� RI FRPELQHG WHDP KDQGLFDS

*UHHQVRPHV
��� ORZ KDQGLFDS � ��� KLJK

KDQGLFDS

3LQHKXUVW�&KDSPDQ
��� ORZ KDQGLFDS � ��� KLJK

KDQGLFDS

%HVW � RI � VWURNH SOD\ ���

%HVW � RI � VWURNH SOD\ ���

%HVW � RI � VWURNH SOD\ ����

$OO � RI � VWURNH SOD\ ����

6FUDPEOH �� SOD\HUV�
���������������

IURP ORZHVW WR KLJKHVW KDQGLFDS

6FUDPEOH �� SOD\HUV� ��� ORZ���� KLJK

7RWDO VFRUH RI � PDWFK
SOD\

����

%HVW � RI � 3DU�%RJH\ ���

%HVW � RI � 3DU�%RJH\ ���

%HVW � RI � 3DU�%RJH\ ���

� RI � 3DU�%RJH\ ����

+DQGLFDS &RPSHWLWLRQV�â

)RU RUJDQL]HG FRPSHWLWLRQV� WKH &RPPLWWHH VKRXOG VSHFLI\ WKH KDQGLFDS DOORZDQFH
ZLWKLQ WKH 7HUPV RI WKH &RPSHWLWLRQ�â



��
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,Q JHQHUDO� DIWHU KDQGLFDS DOORZDQFHV KDYH EHHQ DSSOLHG LQ VWURNH SOD\ IRUPDWV� D
SOD\HU UHFHLYHV WKHLU IXOO 3OD\LQJ +DQGLFDS�

,Q JHQHUDO� DIWHU KDQGLFDS DOORZDQFHV KDYH EHHQ DSSOLHG LQ PDWFK SOD\ IRUPDWV� WKH
SOD\HU ZLWK WKH ORZHVW 3OD\LQJ +DQGLFDS SOD\V RII ]HUR VWURNHV UHODWLYH WR WKH RWKHU
SOD\HU�V��â 7KH RWKHU SOD\HU�V� UHFHLYH�V� WKH GLIIHUHQFH EHWZHHQ WKHLU RZQ 3OD\LQJ
+DQGLFDS DQG WKDW RI WKH SOD\HU ZLWK WKH ORZHVW 3OD\LQJ +DQGLFDS�

3OXV 3OD\LQJ +DQGLFDSV�

8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &RPPLWWHH� SOD\HUV ZLWK D ¶SOXV· 3OD\LQJ
+DQGLFDS JLYH VWURNHV EDFN WR WKH FRXUVH� EHJLQQLQJ DW WKH KROH ZLWK VWURNH LQGH[
��� )RU H[DPSOH� D SOD\HU ZLWK D 3OD\LQJ +DQGLFDS RI �� ZRXOG JLYH VWURNHV EDFN
WR WKH FRXUVH DW WKH KROHV ZLWK VWURNH LQGH[ �� DQG ���

:KHQ KDQGLFDS DOORZDQFHV DUH DSSOLHG� D SOD\HU ZLWK D SOXV 3OD\LQJ +DQGLFDS
PRYHV XS WRZDUGV ]HUR LQFOXGLQJ URXQGLQJ� 7KLV LV WR PDLQWDLQ WKH VDPH UHODWLYH
GLIIHUHQFH EHWZHHQ 3OD\LQJ +DQGLFDSV�

([WUD +ROHV�

+DQGLFDS DOORZDQFHV DUH GHVLJQHG WR FUHDWH HTXLW\ RYHU � RU �� KROHV� 7KH 7HUPV
RI WKH &RPSHWLWLRQ VKRXOG VSHFLI\ ZKHUH KDQGLFDS VWURNHV VKRXOG EH DSSOLHG LI
H[WUD KROHV DUH UHTXLUHG WR GHWHUPLQH WKH ZLQQHU RU RWKHU ILQLVKLQJ SRVLWLRQV �VHH
2IILFLDO *XLGH WR WKH 5XOHV RI *ROI� &RPPLWWHH 3URFHGXUHV� 6HFWLRQ �$��
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$33(1',; & ,QWHUSUHWDWLRQV�
&�� ² ,PSDFW RI )LHOG 6L]H RQ 5HFRPPHQGHG +DQGLFDS $OORZDQFH

)LHOG VL]HV KDYH DQ LPSDFW RQ HTXLW\ DQG VKRXOG EH FRQVLGHUHG ZKHQ GHWHUPLQLQJ
KDQGLFDS DOORZDQFHV IRU D VSHFLILF HYHQW DQG IRUPDW RI SOD\�

7KH UHFRPPHQGHG KDQGLFDS DOORZDQFH IRU DOO LQGLYLGXDO VWURNH SOD\ IRUPDWV RI
SOD\ LV VHW DW ��� IRU PHGLXP�VL]HG ILHOG QHW HYHQWV� RI DW OHDVW �� SOD\HUV� )RU D
ILHOG VL]H RI IHZHU WKDQ �� SOD\HUV� WKH UHFRPPHQGDWLRQ ZRXOG EH WR LQFUHDVH WKH
KDQGLFDS DOORZDQFH WR �����

&�� ² ([DPSOHV RI +RZ WR $OORFDWH 6WURNHV LQ +DQGLFDS &RPSHWLWLRQV
:KHQ +DQGLFDS $OORZDQFHV $SSO\

3OD\HU
6LQJOHV 0DWFK 3OD\
3OD\LQJ +DQGLFDS

���� +DQGLFDS $OORZDQFH

)RXU�%DOO 0DWFK 3OD\
3OD\LQJ +DQGLFDS

��� +DQGLFDS $OORZDQFH

$ �� �

% �� ��

& �� ��

' �� ��

([DPSOH �� ,Q VLQJOHV PDWFK SOD\ EHWZHHQ SOD\HU $ DQG SOD\HU %� SOD\HU $ SOD\V
RII ]HUR ��� VWURNHV DQG SOD\HU % UHFHLYHV � VWURNHV LQ WKH PDWFK�

([DPSOH �� ,Q IRXU�EDOO PDWFK SOD\� SOD\HU $ ZRXOG SOD\ RII ]HUR ��� VWURNHV�
SOD\HU % ZRXOG UHFHLYH � VWURNHV� SOD\HU & ZRXOG UHFHLYH �� VWURNHV DQG SOD\HU '
ZRXOG UHFHLYH �� VWURNHV�

1RWH� 7KH VWURNHV UHFHLYHG LQ )RXU�%DOO PDWFK SOD\ UHPDLQ WKH VDPH HYHQ LI WKH
ORZHVW KDQGLFDS SOD\HU LV XQDEOH WR SOD\�

&�� ² ([DPSOHV RI +RZ WR $OORFDWH 6WURNHV LQ +DQGLFDS &RPSHWLWLRQV
,QYROYLQJ 3OXV +DQGLFDS 3OD\HUV DQG :KHQ +DQGLFDS $OORZDQFHV
$SSO\

7KH IROORZLQJ LOOXVWUDWLRQ LQGLFDWHV KRZ DQ ��� KDQGLFDS DOORZDQFH LV DSSOLHG WR
WZR WHDPV SOD\LQJ LQ D )RXU�%DOO VWURNH SOD\ FRPSHWLWLRQ ZLWK &RXUVH +DQGLFDSV
RI �� �SOD\HU $�� �� �SOD\HU %�� � �SOD\HU &� DQG �� �SOD\HU '��



��
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7KH ��� KDQGLFDS DOORZDQFH UHVXOWV LQ D ���VWURNH GLIIHUHQFH EHWZHHQ SDUWQHUV
IRU 7HDP � DQG D ���VWURNH GLIIHUHQFH EHWZHHQ SDUWQHUV IRU 7HDP �� 7KLV LV
DSSUR[LPDWHO\ ��� RI WKH GLIIHUHQFH EHWZHHQ WKH &RXUVH +DQGLFDSV� DQG
PDLQWDLQV UHODWLYH HTXLW\�

:KHQ DSSO\LQJ D KDQGLFDS DOORZDQFH� DQ\ UHGXFWLRQ ZLOO DOZD\V UHVXOW LQ D
3OD\LQJ +DQGLFDS FORVHU WR ]HUR� LQFOXGLQJ IRU SOD\HUV ZLWK D SOXV +DQGLFDS
,QGH[�

([DPSOHV�

3OD\HU &RXUVH +DQGLFDS

)RXU�%DOO 6WURNH 3OD\
3OD\LQJ +DQGLFDS

��� +DQGLFDS $OORZDQFH

)RXU�%DOO 0DWFK 3OD\
3OD\LQJ +DQGLFDS

��� +DQGLFDS $OORZDQFH

$ �� �� ��

% �� �� ��

& � � �

' �� �� ��
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([DPSOH �� ,Q )RXU�%DOO VWURNH SOD\� SOD\HU $ JLYHV � VWURNHV EDFN WR WKH FRXUVH�
SOD\HU % UHFHLYHV �� VWURNHV� SOD\HU & UHFHLYHV � VWURNHV DQG SOD\HU ' UHFHLYHV ��
VWURNHV�

([DPSOH �� ,Q )RXU�%DOO PDWFK SOD\� SOD\HU $ SOD\V RII ]HUR ��� VWURNHV� SOD\HU %
UHFHLYHV �� VWURNHV� SOD\HU & UHFHLYHV �� VWURNHV DQG SOD\HU ' UHFHLYHV ��
VWURNHV�



��

$SSHQGL[ '

$SSHQGL[ '� +DQGLFDS 5HYLHZ

7KH KDQGLFDS UHYLHZ SURFHVV JLYHV D +DQGLFDS &RPPLWWHH WKH DELOLW\ WR HQVXUH WKH
+DQGLFDS ,QGH[ RI D SOD\HU UHIOHFWV WKHLU GHPRQVWUDWHG DELOLW\� ,W LV VWURQJO\
UHFRPPHQGHG WKDW D +DQGLFDS &RPPLWWHH FRQGXFW D KDQGLFDS UHYLHZ DW OHDVW
DQQXDOO\ IRU DOOPHPEHUV ZKR KDYH GHVLJQDWHG WKDW JROI FOXE DV WKHLU KRPH FOXE�

z 7KH :RUOG +DQGLFDS 6\VWHP VRIWZDUH VSHFLILFDWLRQV ZLOO UHFRPPHQG UHSRUWV DQG
QRWLILFDWLRQV WR DVVLVW +DQGLFDS &RPPLWWHHV WR LGHQWLI\ WKRVH SOD\HUV ZKR
UHTXLUH D KDQGLFDS UHYLHZ� $ UHYLHZ FDQ EH FRQGXFWHG DQQXDOO\ RU DV RWKHUZLVH
QHFHVVDU\�

z $ SOD\HU PXVW EH PDGH DZDUH RI� DQG EH JLYHQ WKH RSSRUWXQLW\ WR FRQWULEXWH
WRZDUGV� WKH KDQGLFDS UHYLHZ SURFHVV WR WKH H[WHQW SUDFWLFDEOH DQG PXVW KDYH
UHFRXUVH WR DQ DSSHDOV SURFHGXUH� LI UHTXHVWHG�

7KH KDQGLFDS UHYLHZ FDQ EH LQLWLDWHG E\�

z 7KH $XWKRUL]HG $VVRFLDWLRQ·V UHTXLUHPHQW IRU DIILOLDWHG JROI FOXEV ZLWKLQ WKHLU
MXULVGLFWLRQ WR FRQGXFW DQ DQQXDO KDQGLFDS UHYLHZ IRU DOO SOD\HUV ZKR KROG D
+DQGLFDS ,QGH[�

z 7KH +DQGLFDS &RPPLWWHH ZLVKLQJ WR UHYLHZ WKH KDQGLFDS RI D SOD\HU ZKR LV
FRQVLVWHQWO\ UHWXUQLQJ VFRUHV WKDW GR QRW UHIOHFW WKHLU GHPRQVWUDWHG DELOLW\�

z 7KH SOD\HU UHTXHVWLQJ D KDQGLFDS UHYLHZ IROORZLQJ D SHULRG ZKHUH WKH\ IHHO WKHLU
VFRULQJ UHWXUQV GR QRW DOLJQ ZLWK WKHLU FXUUHQW +DQGLFDS ,QGH[�

:KHQ FRQGXFWLQJ D KDQGLFDS UHYLHZ� WKH +DQGLFDS &RPPLWWHHPLJKW FRQVLGHU�

z 7KH SOD\HU·V VFRULQJ UHFRUG KLVWRU\�

z 7KH WUHQG RI WKH SOD\HU·V +DQGLFDS ,QGH[� VXFK DV GLIIHUHQFHV LQ D SOD\HU·V
+DQGLFDS ,QGH[ RYHU WKH SDVW ����� PRQWKV�

z 'HYLDWLRQV IURP WKH H[SHFWHG VFRULQJ SHUIRUPDQFH IRU WKH SOD\HU�

z )UHTXHQF\ RI VFRUH VXEPLVVLRQV LQ WKH SDVW �� PRQWKV YHUVXV SUHYLRXV ���
PRQWK F\FOHV�

z &RPSDULVRQ RI DYHUDJH 6FRUH 'LIIHUHQWLDOV EHWZHHQ FRPSHWLWLYH DQG FDVXDO
URXQGV�

z &RPSDULVRQ RI DYHUDJH 6FRUH 'LIIHUHQWLDOV LQ PDWFK SOD\ YHUVXV VWURNH SOD\
IRUPDWV RI SOD\�

z &RPSDULVRQ RI DYHUDJH 6FRUH 'LIIHUHQWLDOV LQ LQGLYLGXDO YHUVXV WHDP IRUPDWV RI
SOD\�
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z $Q\ VFRUHV IURP� RU SHUIRUPDQFHV NQRZQ� LQ QRQ�DXWKRUL]HG IRUPDWV RI SOD\�

z $Q\ RWKHU NQRZOHGJH WKDW WKH +DQGLFDS &RPPLWWHH KDV UHODWLYH WR WKH SOD\HU·V
JROILQJ DELOLW\� )RU H[DPSOH� LPSURYLQJ SOD\ IROORZLQJ JROI OHVVRQV� GHFOLQLQJ
VFRULQJ SRWHQWLDO GXH WR IUHTXHQF\ RI SOD\LQJ� DJHLQJ� LQFDSDFLWDWLQJ LQMXULHV RU
LOOQHVV� HWF�

z 3HUFHQWDJH RI DFFHSWDEOH VFRUHV VXEPLWWHG DW D SOD\HU·V KRPH FOXE�

z 3HUFHQWDJH RI DFFHSWDEOH VFRUHV VXEPLWWHG IURP FDVXDO URXQG IRUPDWV�

z 3HUFHQWDJH RI DFFHSWDEOH VFRUHV IURP ��KROH URXQGV�

z ,GHQWLI\LQJ UHOHYDQW KDQGLFDSSLQJ WUHQGV IRU +DQGLFDS &RPPLWWHH FRQVLGHUDWLRQ�

z /HQJWK RI WLPH VLQFH D SOD\HU ODVW SOD\HG WR WKHLU +DQGLFDS ,QGH[�

z 1XPEHU RI VFRUHV VLQFH D SOD\HU ODVW SOD\HG WR WKHLU +DQGLFDS ,QGH[�

z ,QIRUPDWLRQ VXSSOLHG E\ DQ\ RWKHU JROI FOXE ZKHUH WKH SOD\HU LV DPHPEHU�



���
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$SSHQGL[ (� 6WURNH ,QGH[
$OORFDWLRQ

7KH 5XOHV RI *ROI VWDWH� ´7KH &RPPLWWHH LV UHVSRQVLEOH IRU SXEOLVKLQJ RQ WKH
VFRUHFDUG RU VRPHZKHUH HOVH WKDW LV YLVLEOH �IRU H[DPSOH� QHDU WKH ILUVW WHH� WKH
RUGHU RI KROHV DW ZKLFK KDQGLFDS VWURNHV DUH WR EH JLYHQ RU UHFHLYHG�µ �6HH 5XOHV RI
*ROI� &RPPLWWHH 3URFHGXUHV� 5XOH �, �����

,W LV UHFRPPHQGHG WKDW D VWURNH LQGH[ DOORFDWLRQ EH DSSOLHG RYHU ���KROHV� VSOLW
LQWR VL[ WULDGV ZLWK HDFK KROH UDQNHG RQ LWV SOD\LQJ GLIILFXOW\ UHODWLYH WR SDU� 7KH
GLIILFXOW\ RI HDFK KROH FDQ EH GHWHUPLQHG REMHFWLYHO\ XVLQJ KROH�E\�KROH GDWD
SURYLGHG IURP WKH &RXUVH 5DWLQJ SURFHGXUH DV IROORZV�

6FUDWFK 9DOXH � %RJH\ 9DOXH ² �� [ SDU�

)RU H[DPSOH� RQ D SDU � KROH ZKHUH WKH 6FUDWFK 9DOXH LV ��� DQG WKH %RJH\ 9DOXH LV
����

��� � ��� ² �� [ ��  ��� RYHU SDU

7KH UHFRPPHQGHG PHWKRGRORJ\ DQG SURFHGXUHV IRU GHWHUPLQLQJ D VWURNH LQGH[
DOORFDWLRQ ZLWKLQ WKH VL[ WULDG VWUXFWXUH� GHVLJQHG WR DFFRPPRGDWH ERWK VWURNH SOD\
DQG PDWFK SOD\ IRUPDWV� LV DV IROORZV�

z $SSO\ RGG VWURNH LQGH[ DOORFDWLRQV RYHU WKH IURQW QLQH DQG HYHQ VWURNH LQGH[
DOORFDWLRQV RYHU WKH EDFN QLQH� ,I� KRZHYHU� WKH EDFN QLQH LV VLJQLILFDQWO\ PRUH
GLIILFXOW WKDQ WKH IURQW QLQH� DV GHWHUPLQHG E\ WKH &RXUVH 5DWLQJ� WKH HYHQ VWURNH
LQGH[ DOORFDWLRQV FDQ EH VZLWFKHG WR WKH IURQW QLQH DQG WKH RGG VWURNH LQGH[
DOORFDWLRQV WR WKH EDFN QLQH�

z 6SUHDG VWURNH LQGH[ DOORFDWLRQV HYHQO\ RYHU WKH �� KROHV VR WKDW SOD\HUV UHFHLYLQJ
VWURNHV ZLOO KDYH WKH RSSRUWXQLW\ WR XVH D KLJK SURSRUWLRQ RI WKHVH VWURNHV
EHIRUH D PDWFK UHVXOW KDV EHHQ GHFLGHG�

z $SSO\ WKH ORZHVW VWURNH LQGH[ KROH �� RU �� RQ HDFK QLQH LQ WKH PLGGOH WULDG� ,I QR
KROH ZLWKLQ WKH PLGGOH WULDG LV UDQNHG ZLWKLQ WKH ORZHVW � KROHV UHODWLYH WR SDU�
WKHQ LW FDQ EH PRYHG LQWR DQ DGMDFHQW KROH DW WKH HQG RI WKH ILUVW WULDG RU WKH
EHJLQQLQJ RI WKH WKLUG WULDG RQ HDFK QLQH�â
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���

z $SSO\ WKH VHFRQG ORZHVW VWURNH LQGH[ KROH �� RU �� RQ HDFK QLQH LQ HLWKHU WKH ILUVW
RU WKLUG WULDG� XQOHVV WKH ORZHVW VWURNH LQGH[ KROH KDV EHHQ DOORFDWHG LQ WKDW
VDPH WULDG�âââ

z ,I SRVVLEOH� DYRLG ORZ VWURNH LQGH[HV �� RU OHVV� RQ FRQVHFXWLYH KROHV�

z :KHQ D SOD\HU UHFHLYHV PRUH WKDQ �� VWURNHV� WKH VDPH DOORFDWLRQ RUGHU LV XVHG
ZLWK VWURNH LQGH[ � UHSHDWLQJ DV VWURNH LQGH[ ��� �� DQG ��� ZLWK DOO DGGLWLRQDO
VWURNHV JRLQJ XS VHTXHQWLDOO\�

7KHVH UHFRPPHQGHG SURFHGXUHV VXSSRUW WKH JXLGDQFH FRQWDLQHG LQ WKH 5XOHV RI
*ROI� &RPPLWWHH 3URFHGXUHV� 5XOH �, ����

6WURNH ,QGH[ $OORFDWLRQ IRU ��+ROH 3OD\

7KH VWURNHV UHFHLYHG LQ D ��KROH IRUPDW RI SOD\ RQ DQ ���KROH JROI FRXUVH VKRXOG
EH WDNHQ LQ DVFHQGLQJ RUGHU IURP WKH SXEOLVKHG VWURNH LQGH[ DOORFDWLRQ IRU ��
KROHV� $OWHUQDWLYHO\� WKH +DQGLFDS &RPPLWWHHPD\ FRQVLGHU DPHQGLQJ WKH VWURNH
LQGH[ DOORFDWLRQ IURP � WR �� UHODWLYH WR WKH DVFHQGLQJ RUGHU RI WKH SXEOLVKHG VWURNH
LQGH[ DOORFDWLRQ IRU �� KROHV�

)RU SOXV KDQGLFDS SOD\HUV� ZKHUH WKH\ DUH UHTXLUHG WR JLYH VWURNHV EDFN WR WKH
FRXUVH� WKLV FRPPHQFHV RQ WKH KROH ZLWK WKH KLJKHVW SXEOLVKHG VWURNH LQGH[
DOORFDWHG IRU WKH � KROHV RU� LI WKH +DQGLFDS &RPPLWWHH KDV DPHQGHG WKH VWURNH
LQGH[ DOORFDWLRQ IURP � WR �� DW WKH KROH ZLWK VWURNH LQGH[ ��

6DPSOH 6WURNH ,QGH[ $OORFDWLRQV

([DPSOH ���KROH VWURNH LQGH[ DOORFDWLRQ

+ROH � � � � � � � � � �� �� �� �� �� �� �� �� ��

6WURNH
,QGH[

� �� � �� � �� � �� � � �� � �� � �� � �� ��

:KHQ D &RPPLWWHH GHFLGHV WR DPHQG DQ ���KROH VWURNH LQGH[ DOORFDWLRQ WR FUHDWH D
��KROH HTXLYDOHQW�

([DPSOH RI DQ DPHQGHG IURQW QLQH ��KROH VWURNH LQGH[ DOORFDWLRQ

+ROH � � � � � � � � �

6WURNH ,QGH[ � � � � � � � � �
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$SSHQGL[ )

$SSHQGL[ )� (VWDEOLVKLQJ 3DU

7KH 5XOHV RI +DQGLFDSSLQJ IHDWXUH SDU DV D IDFWRU LQ WKH FDOFXODWLRQ RI�

z 1HW SDU �IRU KROH�V� QRW SOD\HG�

z 1HW GRXEOH ERJH\ �PD[LPXP KROH VFRUH IRU KDQGLFDS SXUSRVHV�

,W LV LPSRUWDQW WKDW DQ DFFXUDWH SDU EH HVWDEOLVKHG IRU HDFK KROH RQ D JROI FRXUVH IRU
ERWK PHQ DQG ZRPHQ� DQG WKHVH YDOXHV VKRXOG EH SULQWHG DORQJVLGH HDFK KROH RQ
WKH VFRUHFDUG�

,W LV UHFRPPHQGHG WKDW SDU EH HVWDEOLVKHG IRU HDFK KROH LQ DFFRUGDQFH ZLWK WKH
IROORZLQJ KROH OHQJWKV�â

3DU 0HQ :RPHQ

�
8S WR ��� \DUGV

���� PHWUHV�

8S WR ��� \DUGV

���� PHWUHV�

�
��� WR ��� \DUGV

���� WR ��� PHWUHV�

��� WR ��� \DUGV

���� WR ��� PHWUHV�

�
��� WR ��� \DUGV

���� WR ��� PHWUHV�

��� WR ��� \DUGV

���� WR ��� PHWUHV�

�
��� \DUGV DQG XS

���� PHWUHV DQG XS�

��� \DUGV DQG XS

���� PHWUHV DQG XS�

1RWH� 7KHVH JXLGHOLQHV DVVXPH DQ DOWLWXGH OHVV WKDQ ����� IHHW���� PHWUHV DERYH
VHD OHYHO�

z 3DU UHIOHFWV WKH VFRUH D VFUDWFK SOD\HU LV H[SHFWHG WR VFRUH RQ D JLYHQ KROH DQG
PD\ EH DOORFDWHG GHSHQGLQJ RQ WKH SOD\LQJ GLIILFXOW\ RI WKH KROH� LQFOXGLQJ DQ\
HIIHFWLYH OHQJWK FRUUHFWLRQ IDFWRUV� IRU H[DPSOH� HOHYDWLRQ FKDQJHV� IRUFHG OD\�
XSV� DQG SUHYDOHQW ZLQG�

z :KHUH D KROH OHQJWK IDOOV ZLWKLQ WZR SDU UDQJHV� IRU H[DPSOH ��� \DUGV �PHQ� RU
��� \DUGV �ZRPHQ�� WKH SDUPD\ EH DOORFDWHG DV � RU � GHSHQGLQJ RQ WKH
GLIILFXOW\ RI WKH KROH�
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z :KHUH D KROH OHQJWK IDOOV ZLWKLQ WZR SDU UDQJHV� LW PD\ EH DSSURSULDWH WR
GHVLJQDWH SDU UHODWLYH WR WKH ZD\ WKH KROH ZDV GHVLJQHG WR EH SOD\HG� )RU
H[DPSOH� LI WKH KROH OHQJWKV IURP DOO VHWV RI WHHV RQ D VSHFLILF KROH OLH ZLWKLQ WKH
UHFRPPHQGHG SDU � UDQJH IRU PHQ� ZLWK WKH H[FHSWLRQ RI WKH IRUZDUG WHH DW ���
\DUGV� WKLV KROH FDQ VWLOO EH GHVLJQDWHG DV D SDU � KROH GXH WR WKH ZD\ WKH KROH LV
GHVLJQHG WR EH SOD\HG�



���

$SSHQGL[ *

$SSHQGL[ *� 7KH *ROI &RXUVH�
&RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ

&RXUVH 0HDVXUHPHQW� &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ� DQG
0RGLILFDWLRQ RI &RXUVHV

D� *HQHUDO

$Q $XWKRUL]HG $VVRFLDWLRQ LV UHVSRQVLEOH IRU GHWHUPLQLQJ DQG LVVXLQJ &RXUVH
5DWLQJV DQG 6ORSH 5DWLQJV IRU DOO RI WKH JROI FRXUVHV ZLWKLQ LWV MXULVGLFWLRQ �VHH
GHILQLWLRQ RI JROI FRXUVH��

&RXUVH 5DWLQJV PXVW EH UHYLHZHG SHULRGLFDOO\ DQG UHYLVHG DQG UHLVVXHG DV
QHFHVVDU\� 1HZ JROI FRXUVHV FDQ FKDQJH IUHTXHQWO\ GXULQJ WKH ILUVW \HDUV DIWHU
FRQVWUXFWLRQ DQG PXVW EH UH�UDWHG ZLWKLQ ILYH \HDUV RI WKH LQLWLDO UDWLQJ GDWH�
7KHUHDIWHU� JROI FRXUVHV PXVW EH UH�UDWHG DW OHDVW RQFH HYHU\ �� \HDUV�

E� &RXUVH 0HDVXUHPHQW

(DFK KROH PXVW EH PHDVXUHG WR WKH QHDUHVW \DUG�PHWUH� IRU HDFK VHW RI WHHV IURP D
SHUPDQHQW GLVWDQFH PDUNHU� LQ DFFRUGDQFH ZLWK WKH SURFHGXUHV RXWOLQHG LQ WKH
&RXUVH 5DWLQJ 6\VWHP�

F� 7HH 0DUNHUV

7KH WHH PDUNHUV XVHG WR GHVLJQDWH HDFK VHW RI WHHV RQ D JROI FRXUVH VKRXOG EH
FRQVLVWHQW LQ QDPH� FRORXU DQG�RU GHVLJQ DQG GLVWLQJXLVKDEOH IURP WKH WHH
PDUNHUV XVHG IRU RWKHU VHWV RI WHHV� ,W LV VWURQJO\ UHFRPPHQGHG WKDW WKH
$XWKRUL]HG $VVRFLDWLRQ LVVXHV JXLGDQFH WR JROI FOXEV DV WR KRZ WKHVH DYRLG DQ\
DVVRFLDWLRQ ZLWK JHQGHU RU DJH�â

G� 'LVSOD\ RI 5DWLQJV DQG 3DU

7KH &RXUVH 5DWLQJ� 6ORSH 5DWLQJ DQG SDU IRU HDFK VHW RI WHHV PXVW EH UHDGLO\
DYDLODEOH VR WKDW LW LV HDV\ IRU D SOD\HU WR FRQYHUW WKHLU +DQGLFDS ,QGH[ WR D &RXUVH
+DQGLFDS DQG 3OD\LQJ +DQGLFDS WR VXEPLW DQ DFFHSWDEOH VFRUH�
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H� &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ

7KH &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ LV WKH HYDOXDWLRQ RI WKH SOD\LQJ GLIILFXOW\ RI WKH
FRXUVH IRU WKH VFUDWFK SOD\HU DQG WKH ERJH\ SOD\HU XQGHU QRUPDO SOD\LQJ
FRQGLWLRQV� 7KH HIIHFWLYH SOD\LQJ OHQJWK LV GHWHUPLQHG IURP WKH PHDVXUHPHQW RI
HDFK KROH� DGMXVWHG IRU WKH LPSDFW RI UROO� ZLQG� HOHYDWLRQ FKDQJHV� DOWLWXGH� GRJ�
OHJV DQG IRUFHG OD\ XSV� ,Q DGGLWLRQ WR WKH HIIHFWLYH SOD\LQJ OHQJWK� WKHUH DUH ��
REVWDFOH IDFWRUV HYDOXDWHG RQ HDFK KROH IRU ERWK WKH VFUDWFK SOD\HU DQG WKH ERJH\
SOD\HU� 7KHVH DUH� WRSRJUDSK\� IDLUZD\� JUHHQ WDUJHW� UHFRYHUDELOLW\ DQG URXJK�
EXQNHUV� FURVVLQJ REVWDFOHV� ODWHUDO REVWDFOHV� WUHHV� JUHHQ VXUIDFH DQG
SV\FKRORJ\� 7KH &RXUVH 5DWLQJ 6\VWHP XVHV WDEOH YDOXHV� DGMXVWPHQWV DQG
IRUPXODV WR FDOFXODWH UDWLQJV�

7KH &RXUVH 5DWLQJ LV FDOFXODWHG IURP WKH HIIHFWLYH SOD\LQJ OHQJWK DQG REVWDFOH
IDFWRUV IRU � RU �� GHVLJQDWHG KROHV� 7KH &RXUVH 5DWLQJ LV H[SUHVVHG LQ VWURNHV WR
RQH GHFLPDO SRLQW DQG UHSUHVHQWV WKH H[SHFWHG VFRUH IRU D VFUDWFK SOD\HU� 7KH
%RJH\ 5DWLQJ UHSUHVHQWV WKH H[SHFWHG VFRUH IRU D ERJH\ SOD\HU� 7KH GLIIHUHQFH
EHWZHHQ WKH &RXUVH 5DWLQJ DQG WKH %RJH\ 5DWLQJ LV XVHG LQ WKH GHWHUPLQDWLRQ RI WKH
6ORSH 5DWLQJ� $ JROI FRXUVH RI VWDQGDUG UHODWLYH GLIILFXOW\ KDV D 6ORSH 5DWLQJ RI ����

7KH IURQW RI D WHHLQJ DUHD� DV GHILQHG LQ WKH 5XOHV RI *ROI� VKRXOG QRW EH SODFHG
PRUH WKDQ �� \DUGV ��� PHWUHV� LQ IURQW RI� RU EHKLQG� WKH UHOHYDQW SHUPDQHQW
GLVWDQFH PDUNHU RQ HDFK KROH� 2YHUDOO� WKH JROI FRXUVH VKRXOG QRW EH VKRUWHQHG �RU
OHQJWKHQHG� E\ PRUH WKDQ ��� \DUGV ���� PHWUHV� IURP LWV PHDVXUHG OHQJWK� WR
HQVXUH DFFXUDWH DSSOLFDWLRQ RI WKH &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ LQ WKH FDOFXODWLRQ
RI SOD\HUV· 6FRUH 'LIIHUHQWLDOV�

I� 0RGLILFDWLRQ RI &RXUVHV

�L� 7HPSRUDU\ &KDQJHV

7KH +DQGLFDS &RPPLWWHHPXVW QRWLI\ WKH $XWKRUL]HG $VVRFLDWLRQ ZKHQ
WHPSRUDU\ FKDQJHV DUH EHLQJ PDGH WR WKH JROI FRXUVH WKDW PD\ DIIHFW WKH
&RXUVH 5DWLQJ� 7KH $XWKRUL]HG $VVRFLDWLRQ ZLOO GHWHUPLQH ZKHWKHU VFRUHV
PDGH XQGHU VXFK FRQGLWLRQV DUH DFFHSWDEOH IRU KDQGLFDS SXUSRVHV� DQG
ZKHWKHU WKH &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ VKRXOG EH PRGLILHG WHPSRUDULO\�

:KHUH D WHPSRUDU\ &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ KDV EHHQ LVVXHG� WKLV
LQIRUPDWLRQ PXVW EH PDGH DYDLODEOH WR SOD\HUV SULRU WR WKH FRPPHQFHPHQW RI
WKHLU URXQG�
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)RU DQ ���KROH JROI FRXUVH�

,I DSSURYHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ� WKH LVVXDQFH RI D WHPSRUDU\
&RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ LV GHWHUPLQHG E\ WKH +DQGLFDS &RPPLWWHH
DQG�RU WKH $XWKRUL]HG $VVRFLDWLRQ IROORZLQJ WKH SURFHGXUH VHW RXW EHORZ�

z /RFDWH WKH QHDUHVW VHW RI UDWHG WHHV IRU WKH DSSURSULDWH JHQGHU�

z 'HWHUPLQH WKH PHDVXUHG GLIIHUHQFH EHWZHHQ WKH VHW RI WHHV EHLQJ SOD\HG
DQG WKH UDWHG VHW RI WHHV�

z )RU GLIIHUHQFHV XQGHU ��� \DUGV ���� PHWUHV�� QR DGMXVWPHQW LV QHFHVVDU\
DQG VFRUHV FDQ EH VXEPLWWHG DV XVXDO� RWKHUZLVH

z )RU GLIIHUHQFHV EHWZHHQ ��� DQG ��� \DUGV ���� DQG ��� PHWUHV�� WKH
EHORZ WDEOH FDQ EH XVHG WR GHWHUPLQH WKH DGMXVWPHQWV UHTXLUHG DQG LVVXH D
WHPSRUDU\ &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ�
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8VLQJ WKHVH JXLGHOLQHV DQG WKH WDEOH EHORZ� ILQG WKH UDQJH WKDW LQFOXGHV WKH
\DUGDJH GLIIHUHQFH�

0HQ·V 5DWLQJ $GMXVWPHQW :RPHQ·V 5DWLQJ $GMXVWPHQW
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>0HWUHV@

&KDQJH WR
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&KDQJH WR
&RXUVH

5DWLQJ

&KDQJH WR
6ORSH

5DWLQJ

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �

��� WR ���
>��� WR ���@

��� �
��� WR ���
>��� WR ���@

��� �


3OHDVH FRQWDFW \RXU $XWKRUL]HG
$VVRFLDWLRQ IRU DQ\ DGMXVWPHQW

JUHDWHU WKDQ ��� \DUGV ���� PHWUHV�

��� WR ���
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3OHDVH FRQWDFW \RXU $XWKRUL]HG
$VVRFLDWLRQ IRU DQ\ DGMXVWPHQW

JUHDWHU WKDQ ��� \DUGV ���� PHWUHV�
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1RWH� 7KHVH JXLGHOLQHV DVVXPH DQ DOWLWXGH OHVV WKDQ ����� IHHW���� PHWUHV
DERYH VHD OHYHO�

z ,I WKH XQUDWHG WHHV DUH ORQJHU WKDQ WKH UDWHG WHHV� DGG WKH UHVXOWLQJ WDEOH
YDOXHV WR WKH UDWLQJV RI WKH QHDUHVW VHW RI WHHV UDWHG IRU WKH DSSURSULDWH
JHQGHU�

z ,I WKH XQUDWHG WHHV DUH VKRUWHU WKDQ WKH UDWHG WHHV� VXEWUDFW WKH UHVXOWLQJ
YDOXHV IURP WKH UDWLQJV RI WKH QHDUHVW VHW RI WHHV UDWHG IRU WKH DSSURSULDWH
JHQGHU�

z )RU GLIIHUHQFHV DERYH ��� \DUGV ���� PHWUHV�� SOD\ IRU WKH GD\ ZRXOG EH
LQHOLJLEOH IRU KDQGLFDS SXUSRVHV� XQOHVV RWKHUZLVH GHWHUPLQHG E\ WKH
$XWKRUL]HG $VVRFLDWLRQ LQ DGYDQFH RI WKH URXQG RU FRPSHWLWLRQ�â

)RU D ��KROH JROI FRXUVH�

,I DSSURYHG E\ WKH $XWKRUL]HG $VVRFLDWLRQ� WKH LVVXDQFH RI D WHPSRUDU\
&RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ LV GHWHUPLQHG E\ WKH +DQGLFDS &RPPLWWHH
DQG�RU $XWKRUL]HG $VVRFLDWLRQ IROORZLQJ WKH SURFHGXUH VHW RXW EHORZ�

z /RFDWH WKH QHDUHVW VHW RI UDWHG WHHV IRU WKH DSSURSULDWH JHQGHU�

z 'HWHUPLQH WKH PHDVXUHG GLIIHUHQFH EHWZHHQ WKH VHW RI WHHV EHLQJ SOD\HG
DQG WKH UDWHG VHW RI WHHV�

z )RU GLIIHUHQFHV XQGHU �� \DUGV ��� PHWUHV�� QR DGMXVWPHQW LV QHFHVVDU\
DQG VFRUHV FDQ EH UHWXUQHG RU SRVWHG DV XVXDO� RWKHUZLVH

z )RU GLIIHUHQFHV EHWZHHQ �� DQG ��� \DUGV ��� DQG ��� PHWUHV�� WKH WDEOH
EHORZ FDQ EH XVHG WR GHWHUPLQH WKH DGMXVWPHQW DQG LVVXH D WHPSRUDU\
&RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ�
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8VLQJ WKHVH JXLGHOLQHV DQG WKH WDEOH EHORZ� ILQG WKH UDQJH WKDW LQFOXGHV WKH
\DUGDJH GLIIHUHQFH�

0HQ·V 5DWLQJ $GMXVWPHQW :RPHQ·V 5DWLQJ $GMXVWPHQW
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3OHDVH FRQWDFW \RXU $XWKRUL]HG
$VVRFLDWLRQ IRU DQ\ DGMXVWPHQW

JUHDWHU WKDQ ��� \DUGV ���� PHWUHV�

��� WR ���
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3OHDVH FRQWDFW \RXU $XWKRUL]HG
$VVRFLDWLRQ IRU DQ\ DGMXVWPHQW

JUHDWHU WKDQ ��� \DUGV ���� PHWUHV�

1RWH� ,I SOD\LQJ D FRPELQDWLRQ RI GLIIHUHQW VHWV RI WHHV� D FXUUHQW &RXUVH
5DWLQJ DQG 6ORSH 5DWLQJPXVW EH DYDLODEOH WR VXEPLW DQ DFFHSWDEOH VFRUH� ,I
WKH &RPPLWWHH LQ FKDUJH RI D FRPSHWLWLRQ KDV XVHG D FRPELQDWLRQ RI WHHV IRU
D FRPSHWLWLRQ FRXUVH� WKLV WHPSRUDU\ UDWLQJ SURFHGXUH PD\ EH XVHG� EXW WKLV
SURFHGXUH LV QRW D VXEVWLWXWH IRU D IRUPDO RU SHUPDQHQW &RXUVH 5DWLQJ DQG
6ORSH 5DWLQJ�

�LL� 3HUPDQHQW &KDQJHV

$ JROI FOXEPXVW QRWLI\ WKH $XWKRUL]HG $VVRFLDWLRQ ZKHQ SHUPDQHQW FKDQJHV
DUH PDGH WR D JROI FRXUVH� 3HUPDQHQW FKDQJHV WR WKH JROI FRXUVH UHTXLUH WKH
$XWKRUL]HG $VVRFLDWLRQ WR UHYLHZ WKH FXUUHQW &RXUVH 5DWLQJ DQG 6ORSH 5DWLQJ
DQG WR GHWHUPLQH ZKHWKHU D UH�UDWLQJ LV QHFHVVDU\�



���

,QGH[
5XOH 3DJH

$FFHSWDEOH 6FRUH
� $FWLYH 6HDVRQ ��� ��
� $XWKRUL]HG )RUPDW RI 3OD\ ���D ��
� &HUWLILFDWLRQ RI 6FRUHV ��� ��
� 0LQLPXP 1XPEHU RI +ROHV ���D����E ��
� 3OD\HG E\ 7KH 5XOHV RI *ROI ���E ��
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